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Direct Vendor delivey of Bag-In Box Carbonated and Non-Carbonated beverage products and related dispensing
equipment .

Solicitation number: SPE300-15-R-0008

Guaranteed minimum: $3,000.00 per contract (Contract award does not guarantee sales, nor reimbursement above
the guaranteed minimum) .

Contract maximum: $22,962,471.43
Contract ordering period start:

Tier 1: 6/28/2015 - 6/24/2017 (24 months)
Tier 2: 6/25/2017 - 12/22/2018 (18 months)
Tier 3: 12/23/2018 - 6/27/2020 (18 months)

First Order day: 6/29/2015
First Delivery day: 7/1/2015

Contract Type: Indefinite Quantity/ Indefinite Delivery contract for the supply and direct delivery of
Carbonated and Non-Carbonated beverage products to Land & Ships customers in Continental United States
(CONUS), Alaska, Hawaii, and Guam.

Solicitation SPE300-15-R-0008 with amendment 0001 is incorporated by reference.

The following documents from the vendor’s offer are hereby incorporated into this contract:

The Non-Price Proposal and Price Proposal which took no exception to the terms and conditions of Solicitation
SPE300-15-R-0008.

Final Proposal Revision dategd May 20, 2015 @ 3:00 p.m. Eastern Standard Time.

FOB terms: FOB Destination for all items, unless otherwise specifically stated.

CONTINUED ON NEXT PAGE
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June 28,2015 - Jupe 27,2020 - TIERS 1.2, and 3

Contract number SPE300-15-D-B300 will be used for CONUS Land customers. For
administrative purposes, the following electronic ordering catalogs are established to support
other customers as listed:

SPE300-15-D-9001 — for Navy Ships customers
SPE300-15-D-9002 — for Hawaii customers
SPE300-15-D-9003 — for Guarmn customers
SPE300-15-D-9004 — for Alaska customers

Fer List of Current Ship-To BODBACS / Custemers:
Please refer to Statement of Work (SOW)

Note: All terms and conditions of solicitation SPE300-15-R-0008 are incorporated into this
contract by reference. If any of those terms conflict with the terms herein the instant contract
document, the latter will control. Clauses maybe updated during contract performance if
appropriate and as mutually agreed upon.
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June 28, 2015 through June. 24 2017 - ("ljier One - 24 months)

Catesory 1 — CARBONATED Bag-In-Box Beverage Produets — Cola, Diet Cola, L.emon-
Lime, Orance, Grape, Ginger Ale, Root Beer, Red Créme, ete. (Additional flavors may be
available depending on location).

LINE
ITEM CUSTOMERS . UNIT PRICE (Per Gallon
0001 CONUS LAND: Army, Air Force, '
Marines, Coast Guard land, Navy land,
and other DoD customers
0002 CONUS SHIPS: Coast Guard Cutlers R
and Naval Ships
0003 Alaska customers -
0004 Hawaii Customers -
0005 Guarn Customers -

Catesory 2 - NON-CARBONATED Bag-In-Box Beverave Produets — Tes-Tnswestened,
Tea-Sweet, Bev Base Fruit Punch, Snorts Fruit Punch, Cranberrv Juice Cocktail
{maximum of 20% fruit juice), ete. (Additionzl flavors mav be available depending on

location).

LINE ‘
ITEM CUSTOMERS UNIT PRICE (Per Gallon)
0006 CONUS LAND: Army, Air Force,
Marines, Coast Guard land, Navy land,
and other DoD customers
0007 CONUS SHIPS: Coast Guard Cuiters s
and Naval Ships
0008 Alaska customers -
0009 Hawaii Customers -
0010 Guam Customers -
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June 25, 2017 throush December 22, 2018 - (Tier Two - 18 manthsg)

Category 1 -~ CARBONATED Bag-In-Box Beverage Products — Cola, Diet Cola, Lemon-
Lime. Orange, Grape, Ginger Ale. Root Beer. Red Créme, ete. (Additional flavors mav be
available depending on location).

LINE
ITEM CUSTOMERS UNIT PRICE (Per Gallon)
0001 CONUS LAND: Army, Air Force,
Marines, Coast Guard land, Navy land,
and other DoD customers
0002 CONUS SHIPS: Coast Guard Cutters |
and Naval Ships
0003 Alaska customers -
0004 Hawaii Customers -
005 Guam Customers -

Category 2 - NON-CARBONATED Bag-In-Box Beverage Products — Tea-Unsweetened,
Tea-Sweet, Bev Base Fruit Purnch, Sports Fruit Punch, Cranberry Juice Cocktai]
{maximum of 26% fruit juice), ete. (Additional flavors mav be available depending on
lacation).

LINE '
ITEM CUSTOMERS UNIT PRICE (Per Gallon)
0006 CONUS LAND: Army, Air Force, '
Marines, Coast Guard land, Navy land,
and other DoD customers
0007 CONUS SHIPS: Coast Guard Cutters
and Naval Ships
(008 Alaska customers
0009 Hawaii Customers

0010 Guam Customers
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Becember 23, 2018 throush fune 27, 2020 - (Tier Three - 18 months)

Catecorv I — CARBONATED Basgs-In-Box Beverage Products — Cofa, Diet Cola. Lemon-
Lime, Orange. Grane, Ginger Ale. Root Beer, Red Créme, ete. ,( Additional flavors may be
available depending on location).

LINE

ITEM CUSTOMERS ' UNIT PRICE (Per Gallon)
0001 CONUS LAND: Army, Air Force, n
Marines, Coast Guard land, Navy land,
and other DoD customers
0002 CONUS SHIPS: Coast Guard Cutters s
and Naval Ships
0003 Alaska customers -
0004 Hawaii Customers -
0005 Guam Customers -

Category 2 - NON-CARBONATED Bag-in-Box Beverace Products — Tea-Unsweetened,
Tea-Sweet, Bev Base Fruit Punch. Sports Fruit Punch. Cranberrv Juice Cocltail
(maximum of 20% fruit juice), ete. (Additional flavors mav be available dependine on

location).

LINE
ITEM CUSTOMERS ' UNIT PRICE (Per Gallon)
0006 CONUS LAND: Army, Air Force, L]
Marines, Coast Guard land, Navy land,
and other DoD) customers
0007 CONUS SHIPS: Coast Guard Cutters -
and Naval Ships
0008 Alaska customers -
0009 Hawaii Customers ]
0010 Guam Customers L]
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June 28, 2015 - June 27. 2020 - TIERS 1, 2. and 3

The total duration of this contract with three separate tiers shall not exceed 5 years (Note: the
first tier period is 24 months, and the second tier and third tier are 18 months each).

The effective date of this award is 28 June 2015. The first order will take place 29 June 2015 and
will continue for a period of five years until 27 June 2020,

Since multiple Bag-In-Box contracts were awarded, individual DLA customers, having selected
an initial BIB contractor follpwing the instant awards, may choose to switch BIB contractors at
any time after an initial 12 month period; customers may not switch from one supplier to another
more than once per 12 months, except in special circumstances that are approved on a case-by-
case basis by the Contracting Officer at his/her full discretion. Said circumstances include, but
are not limited to, performance issues involving delivery as well as availability of product,
failure to comply with any of the terms of the contract, etc. A customer may switch contractors
by previding a minimum of 30 days’ notice to the current servicing contractor zs well as the
Contructing Officer or a lesser timed notice so long as it is mutually agreed to between the
customer and the contractor. The outgoing contractor must remove its dispensing equipment
from the premises as soon as possible after a switch in contractors. The Government will not be
responsible for dispensing equipment that is not picked up by the vendor. The notification for
switching vendor must be done in writing by the customer to the Contracting Officer.

Note: This contract does not include juice products, defined as 100% juice or juice blends
containing more than 20% juice.

Note: (ifered prices per line item for Category 1 (Carbonated) and Category 2 (Non-
Carbonated) include not only the cost of the product, but also the cost of furnishing dispensing
equipment, carbon dioxide (CO2) containers, delivery, installation, and maintenance of
machines.

Note: Navy customers will order CO2 separately due to funding issues specific to the Navy;
Contractor(s) shall still furnish adequate instruction in the use of each system.

Note: At no time during the contract period will contractors be allowed to hassle or put undue
distress on a customer while that contractor markets its products and solicits for business. Said
efforts by a contractor must be reasonable and appropriate, at all times complying with the rules
and regulations applicable at a customer’s facility or location. If necessary, the Contracting
Officer will take appropriate action against any contractor whose behavior conflicts with this
code of conduct.

Guaranteed Minimum:
$3,000.00 per contract {Contract award does not guarantee sales, nor reimbursement above

the guaranteed minimum).




SPE300-15-D-B300 Star Beverage - Attachment Page 6 of 9

Estimared Maximum Value:
250% of the aggregate contract dollar value for the total 5 year contract period. The

number of delivery points for each contractor is based-on current demand, and can increase (up
to the maximum) or decrease per the customer's request in accordance with the provisions of the
contract. ‘

Delivery:
Contractor will be required to make delivery within 48 hours or 2 business days of receipt
of order. Saturdays, Sundays, and Holidays are not considered business days.

At the time of each delivery, the Contractor(s) shall remove from the premise of the
Government all empty reusable CO2 containers, unless the Contracting Officer grants penmission
in writing for less frequent removal, The Government shall not be liable for any damage to, or
loss or destruction of containers and equipment furnished by the contractor(s).

Minimum Order:

The minimum order quantity is FIVE (5) Individual Eag-In-Box (BIB) products per
purchase order. Minimum order is any size/flavor combination of 5 BIBs (individual BIB size
does rot matter). For dual pour customers, 5 Beverage-In-Box products must be ordered from
each Contractor, Carbon Dioxide (CO2) containers are provided to the customer free of charge
with the minimum 5 individual Bag-In-Box ("BIB") order. The Government is not obligated to
purchase, nor the Contractor obligated to furnish, any quantity less than the minimum order
quantity of FIVE (5) Individual Bag-In-Box (BIB) products.

No Substitutions:
Orders will be filled on a “fill or kill” basis. If an item is not available, the contractor 1s
not to substitute an item. DLA Troop Support will not be responsible for payment of any items

il DeALELN Gl L ewidids ik A AN RS Alepa bl L

not appearing on a STORES purchase order.

Emergency Orders: _

Under the terms of this contract, two (2) emergency orders per month, per individual
ordering activity or individual ship or vessel, at no additional cost to the Government are
authorized.

Purchase Orders:

There shall only be one invoice per purchase order. This will reduce invoice and
payment issues. At no time is a delivery driver penmitted to deliver items that do not appear on
the purchase order. Payment will net be made for items not appearing on the purchase order.

Inveicing apd Ordering Notes:

Under this contract, all customers are required to electronically submit every order
through the Government’s Subsistence Total Order and Receipt Electronic System (STORES).
Orders shall be submitted by the customer no later than 10:00 a.m. two (2) days prior to the
desired delivery date in order to ensure maximum availability of product. However, a customer
may decide to place an order with a longer lead-time for delivery
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Line items must be available on the Subsistence Total Order and Receipt Electronic
System (STORES) catalog in order to be ordered and delivered. [tems not on the STORES
catalog cannot be ordered from the contractor, and the contractor shall not deliver ttems that are
not on the eleetronic catalog. Payment will not be made for items not appearing on the catalog
at time of order. '

The contractor must notify the customer within 24 hours after order placement, when
there is non-availability of an item or items. If it appears that the contractor will not be able to
fulfill the order in time to meet the required delivery date, the contractor shall advise the
customer of its Not-in-Stock position so that the customer can go in STORES to adjust the
receipt.

There shall be no line-item (LSN) additions to existing STORES orders. Requirements
for additional LSN's to prior/existing orders shall be ordered by customers via STORES as a new
and separate STORES order.

All pricing is effective at the time order is submitted.

Every Invoice shall contain the following information in a CLEAR and LEGIBLE
manner in which DoD Finance personnel will accept its legitimacy:
1. Customer/Recipient signature (name and title of official receiving shipment);
Contract Number;
Call Number;
Purchase Order Number;
Invoice Number:
Contract Line Items listed in numeric sequence (also referred to as CLIN order);
DOCDAAC;
Ttem Nomenclature;
LSN or NSN;
. Quantity purchased per item in DLA TROOP SUPPORT’s unit of issue;
. Clearly identified and annotated changes on all copies;
. Total dollar value of each invoice (reflecting changes to the shipment, if
applicable);
13. Required Delivery Date (RDD) 1.e. 5/3/12.
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Addition/Deletion of Items:

The Government may add, delete, or replace items on the contract as customer needs
change. The price of an added line item will be the same as the contract price for the item
category corresponding to the new item. (For example, the post-award addition of a new
carbonated soda flavor will be priced at the carbonated category price.) Items will be added to
the contract and STORES catalog upon written agreement between the contractor and
Contracting Officer.
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Additional Customers:

The Govemment reserves the right to add DoD and non-DoD customers at no additicnal
cost, based on a written mutual agreement specified between DLA Troop Support and the
contractor. * : '

Product Quality:
Contractor is required to deliver fresh product with a shelf life of no less than 60 days.

Dual Pour Customers:

Some customers may require “dual pour”, in which two or more contractors provide
product to enhance customer choice. Each contractor will be responsible for maintaining and
servicing their own individual equipment.

CO2 must be ordered from the same supplier that is providing the ordered product.
Customers shall not utilize CO2 from one contractor for products from another Contractor. DLA
Troop Support will not be responsible for any charges stemming from CO2 that was ordered
and/or used from the incorrect supplicr.

There shall be no price adjustment made if customers decide to utilize “dual pour™.
Services and maintenance required must be received from the correct and appropriate supplier.
If wrong supplier is dispatched by the customer for service or maintenance needs, DLA Troop
Support will not be responsible for the charges incurred.

Packaging and l.abeling:

All packaging and packing shall be in accordance with good commercial practice.
Labeling shall be in accordance with commercial labeling standards in compliance with the
Federal Food, Drug and Cosmetic Act and regulations promulgated thercunder. Shipping
containers shall be in compliance with the National Motor Freight Classification and Uniform
Freight Classification Code. Standard commercial markings for individual packages will be used
to clearly mark and identify the nature of contents and the expiration date. All markings shall be
clear, legible, non-fading, and durable. All items must be adequately protected at all times and
inclement weather. The Contractor shall be responsible for abiding by any applicable packaging,
packing, and marking regulations of all Land and Ships Customers in Continental United States
(CONUS), Alaska, Hawaii, and Guam in/through which product will be stored/transported.

Inspection Requirements:

Supplies transported in vehicles that are not sanitary, or that have not maintained the
proper temperatures, may be rejected at destination without further inspection. Shipping
containers shall be in compliance with the National Motor Freight Classification and Uniform
Freight Classification Code.

Note: Inspection and acceptance of products will be performed at destination. The
inspection is normally limited to identity, count and condition; however, this may be
expanded if deemed necessary by either the military Veterinary Inspector, Dining
Facility Manager, Food Service Advisor/Officer, or the Contracting Officer.
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Note: CONTRACTOR’S DELIVERY VEHICLES WILL STOP AND REPORT TO
THE VETERINARY INSPECTION POINTS AS DESIGNATED FOR INSPECTION
OF HIS/HER PRODUCTS BEFORE PROCEEDING TO ANY OTHER DESIGNATED
DELIVERY POINT. .

Note: RAPID GATE or other similar security clearance is currently a requirement for
access to some military bases; the contractor is responsible for obtaining all required
enrollments and clearances for each of their drivers as soon as they receive notice of such
a requirement.

ORDERING, INVOICING AND PAYMENT POINTS-OF-CONTACT:

CONTRACTOR FOINT(S) OF CONTACT FOR ORDERING: Arthur Boyd
PHONE NUMBER: (216)991-4799

FAXNUMBER: (216)991-4799

EMAIL: ahoyd@starbeverageinc.com

CONTRACTOR POINT(S) OF CONTACT FOR INVOICING AND PAYMENT: Lori Sanford
PHONE NUMBER: (216)313-6698

FAX NUMBER: (216)991-4799

EMAIL: sanlori37@gmail.com




