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REBATES/DISCOUNTS AND PRICE-RELATED PROVISIONS

{a) The contractor shaif employ prevailing commercial methods in the pursuit of discounts, rebates,
allowances or other similar economic incentives or benefits, for the customers supported under this
contract, throughout the period of performance. All NAPA discounts, food show discounts, early
payment discounts {except as identified in paragraph (b) herein}, and other discounts, rebates,
allowances or other similar economic incentives or benefits received by the Contractor at any time
during the period of performance shall be passed to the Government via a reduced catalog price.
Instructions for identifying discounts, rebates, allowances or other similar economic incentives or
benefits that shall be prbvided to the Government or retained by the contractor are set forth in the
submission requirements in the Business Proposal/Pricing and in the Reports section of the Statement of
Work.

{b) The contractor may retain Early Payment discounts that meet the following conditions:

{i) the Early Payment discount is an incentive to encourage payment earlier than the normal
payment due date;

{ii} the Early Payment discount is consistent with commercial practice;

(iii) the Early Payment discount is routinely given by the manufacturer/growers to customers
other than the Prime Vendor/Contractor at the same discount rate and under the same
conditions as provided to the Prime Vendor/Contractor;

(iv) the Early Payment discount is not established, requested, or negotiated for the purpose of
avoiding giving DLA Troop Support a lower cost or a rebate or in exchange for a higher invoice
price;

(v) the Early Payment discount is no more than 2 percent of the manufacturer/grower’s invoice
and the early payment is required within 10 days to obtain the discount; and

{vi) the contractor actually made the required payment within the time period required to
receive the discount.

{c) Upon request the contractor shall provide to the Government any invoices, quotes, or agreements
relevant to the delivered price component for existing catalog items, for any new items being added to
the catalog, and for requested price changes to existing catalog items. The contractor must include
detailed payment terms on each invoice or quote used to substantiate delivered price, including any
applicable discounts or rebates. If there are no payment terms associated with the document, the
contractor must annotate it with “No payment terms.”

{d} The government may require the contractor to submit invoices and other documentation from all
subcontractor tiers or any supplier or person In the delivered price supply chain, to substantiate all
discounts, rebates, allowances or other simitar economic incentives or benefits. If the Contracting
Officer determines, after reviewing an invoice or other documentation, that a discount, rebate,
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allowance or other similar economic incentive or benefit should have been passed on to the
Government, or if price verifications reveal any instance of overpricing or underpricing, the Government
shall be entitled to a prospective delivered price reduction and a retroactive refund for the amount of
the overcharges or discounts, rebates, allowances or other similar economic incentives or benefits,
including interest and the contractor shall be entitled to a credit for any undercharges. The Contracting
Officer, or authorized representative, shall have the right to examine and audit all the Contractor's
records relevant to the existence of discounts, rebates, allowances or other similar economic incentives
or benefits, and commercial customer delivered prices. Failure to exercise this right shall not constitute
a defense or alter the Government’s entitlement to any other remedies by contract or by law.




