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“Contractor-aequired property”

ANHAM FZCOLLC
SPM300-10-D-3373 ;.
MODIFICATION P000 z4 »
--_ l , .r‘« ‘} ]
1. The followlng clauses are hercby updated in the "Contract Clanses" section of the

golleitation:

52.245-1 -- Government Property '(A'.ug 2010)

(a) Definitions. As used in this clange—

“Acquisiiidn cost” means the cost to acquire a tangible capital asset including the pdrchasa price
of the asset and costs necessary to prepare the asset for use, Costs necessary to prepare the asset
for use inctude the cost of placing the asset in location and bringing the asset to & condition

necessary for normal or expected use,

wCannibalize” means to remove paris from Goverment property for use or for installation ot

other Government property.

means property acquired, fabricated, or otherwise provided by

the Contractor for performing a contract, and to which the Governmont has title,

éContractor inventory” means—

¢ possession of a Contractor or subconiractor

(1) Any property acquired by and in th
under a contract for which title is vested in {he Government and which exceeds the

amounts needed to complete full pexformance under the entire contract;

(2) Any property that the Government is obligated or has the option to take over under
any type of contract, ¢.g, 88 & sesult either of rny changes in the specifications or plans
 thereunder or of the termination of the contract (ot subcontract thereunder), before

completion of the work, for the convenience or at the option of the Government; and

(3) Government-furnished property that exceeds the amounts needed to complete full

performance under the entire contract.

means the Contractor's directors, officers, managers,

“Contractor's managerlal personncl’”
atives who have supervision or direotion of—

supetintendents, or equivalent ropresen

(H All or substantially all of the Confractor's business;

(2) All or substantially all of the Contractor's operation at any one plant or separate

lacation; or

, (35 A separate and complete major indt_l_§trial operatibn.
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«Demilitatization” means rendering a product unus able for, and not restorable to, the purpose for

which it was designed ot is customarily used.

“Discrepancies'incident to shipment” means amy differences (.8 count or condition) between
the items documented ta have ‘been shipped and items actually received. ‘

“Equipment“ means a tangible item that is functionally complete for its intended purpose,
durable, nonexpendable, and needed for the petformance of a conlract. Pquipment is not
does not ordinarily lose its identity or become 8 component part of another

intended for sale, and
atticle witen put into use. Equipment does not inchide matexfal; real property, special tost

equipment or speclal toollng.

"Govemment-fumished property” means property in the possession of, or directly acquired by,

the Government and subsequently fumisted to the Contractor for performance of a contract,

Government—fnmished properly includes, but is not limited to, spares and property furnished for
ed proporty alse includes

repair, malntenance, overhaul, or modification, Government-furnish
contractor-acquired property if the contractor-acquired property is & deliverable under a cost
contract when accepted by the Government for contlnued use under the contract,

“Government property” means all property owned or leased by the Goveroment, Governmeit
property includes both Govemment—ﬁ\mished and Oontractor-acquired property. Government

property includes material, cquipment, speclal tooling, gpecial test equipment, and real property.
Goverament property daes not include intellectual propexty and software. '

med or expended during the performance ofa
or items that lose their individual identity
ipmett, special tooling,

upaterial’” means property that many be cons
conttact, compoient pais of a higher assemblys
through incorporation info an end item, Material does not include equ

gpecial test equipment or real property.

canhot be removed after construction or installation without

“Nonseverable' means property that
{o the premises where instatled.

 substantiatloss of value or damage {0 the installed property oF

“preoious metals” means sitver, gold, platinuin, pailadium, iridlilm, osmium, thodium, and

yuthenium.

“Property” means ail tangible properiy, both real and personal,

~ “properly Administrator” means an authorlzed representative of the Contracting Officer
appointed in accordance with agency pro cedures, responsible for administering the contract

requirements and obligations relating to Government proporty in the possession of a Contractor. -

“Property records” means the records orented and inaintalned by the contractor in support of its
stewardship responsibilitios for the management of Government propexty.
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«Provide" means to furnish, as In Government-furnished property, ot to acquire, as in contractor-

acquired property.

“Real property.” See Federal Management Regulation 102-71.20 (41 CFR 102-71.20).

ugensitive property” means property potentially dangerous to the public safety or seeurity if

stolen, lost, or misplaced, or that shall be subject to exceptional physical security, protection,
ples include weapons, ammunition, explosives, controlled

control, and acconntability, Exam
substances, radioactive materials, hazardous materials ot wasies, or precious metals,

_ “Surplus property” means oXcoss personal property not requited by any Federal agenoy as
" determined by the Administrator of the General Services Administeation (GSA).

(b) Property management,

(1) The Contractor shall have a system to manage (control, use, preserve, protect, repair
~ and maintain} Government property in its possession, The system shall be adequate to
gatisfy the requircnents of this clause. In doing 8o, the Coniractor ghall initiate and
maintain the processes, systems, procedures, secords, and methodologles necossary for
effective control of Govemmeni property, consistent with voluntary consensus standards
_and/or industry-leading practices and standards for Government property management
except where {nconsistent with law or regulation, During the perlod of performance, the

Conttactor shalf disolose any significant changes to their property management systom fo
the Property Administrator prior to implementation. '

(2) The Contractor's responsibility extends from the inifial acquisition and receipt of
property, through stewardship, custody, and use until formally relieved of responsibility
by authorized means, including delivery, consumption, expending, gale (as surplus
property), or other disposition, or via a completed investigation, evaluation, and final
determination for fost, stolen, damaged, or destroyed property. This requirement applics
{0 all Government property under the Contiactor's accountability, stewardship, possession
or control, includirig its vendorg or subcontractors (see paragraph O(1() of this clause).

(3) The Contractor shall includerthe requiremcnté of this clause in all subcontracts wider

which Government property is acquired or ﬁlmia_hed for subcontract performance,

(¢) Use of Government property.

roperty; either fumished or acquired under this -

(1) The Contractor shafl use Government p
unless otherwise provided for in this contract

contract, only for performing this contract,
or approved by the Conttacting Officer.

(2) Modifications or alterations of Government property are prohiblted, unless they ate—
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4y Reasonable and necessary due to the scope of work under this contract of its
{erms and conditions;

(ii) Required for normal maintenance; or

(iif) Otherwise authorized by the Contracting Officer.
(3) The Contractor chatl not cannibalize Government property unless otherwlse provided
for in this contract or approved by the Conttacting Officer.” '

(d)'Gavernment-ﬁuwished property.

(1) The Governnent shall deliver to the Contractor the Government-furnished property
described in this contract. ‘The Government shall furnish related data and information

needed for the intended use of the property. The wartanties of suitability of use and
timely delivery of Government-furnished propetty do not apply to property acquired or
fabricated by the Contractor as coniractor-acquired property and subsequently teansferred

to another contract with this Coniractor,

(2) The delivery and/or performance dates gpecified in this contract are based upon the

expectation that the Govetnment-furnished property will be suitable for contract

porformance and will be delivered to the Contractor by the dates stated in the cogtréct.

(i) If the property is not delivered to the Conlractor by the dates stated in the

contract, the Contracting Officer shall, upon the Contractor's fimely written
request, consider an equitable adjustment to the contract,

(i) In the event property is received by the Contractor, of for Government-
furnished propesty after receipt and installation, i1 & condition not suitable for its

intended uss, tho Contraoting Officer shall, upon 1he Contractor's imely written
request, advise the Contractor oD a COUIse of action to remedy the problem. Such
action may includo yepairing, replaciog, modifying, returning, or otherwise
disposing of the property at the Government's expense. Upon completion of the
required action(s), the Clontracting Officer shall consider an equitable adjustiment

to the contract (sce also patagraph (H(AEDNB) of this olause).

(lii) The Government mey, at its option, furnish property {n an “as-is” condition.
The Contractor will be given the opportunity to ingpect such property prios to the
ith

property being provided. In such cases, the Government makes no wartanty W.

- gespeet to the serviceability and/or suitability of the property for contract
performance, Any repalrs, replacement, and/or refurbishment shalt bo at the

Coniracior’s expense.

(3)(i) The Contracting Officer may by written notice, at any time—
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(A) Increase or decrease the aumount of Governtrient-furnished property
under this contract; '

(8) Substitute other Government-furnished property for the property
previously furnished, to be furnished, or to he acquired by the Contractor

for the Government under this contract; or

(C) Withdraw authority to use propexiy.

(ii) Upon completion of aty action(s) under paragraph (@)(3){) of this olause, and
the Contractor's timely written request, the Contracting Officer shall consider an

equitable adjustment to the contract,

(o) Tiile to Goverpment properiy,

(1) The Govesnment shall retain title to all Government-furnished property. Title to
Government property shall not be affected by its incorporation into or. attachment to any
property not owned by the Government, nor shall Government property become a fixture
or loge Its identity as personal property by being attached to any real property.

(2) Fixed-price contracts.

(i All Government-furnished property and all property acquired by the
Contractor, fitle to which vests in the Government under {his paragraph
(collectively referred to as “Government property’), are subject to the provisions

of this clause,

(i) Title vests in the Government for all properly acquired or fabricated by the

Contractor In accordance with the financing provisiotis or other specific
requirements for passage of tiile in the contract. Under fixed price type contracts,
in the absence of financing provisions of other specific requirements for passage
of title in the contract, the Contracior retains title fo all property acquired by the
Contractor for use on, the contract, oxcept for property identified as a deliverable
end item, If a deliverable itom is to be retained by the Contraotor for use after
inspecilon and acceptance by the Government, it shall be made accountable to the
coniract throngh a contract rodification Histing the item as Government-furnished

property.

(iii) If this contract contains a provision directing the Contractor to purchase
propexty for which the Government will reimburse the Contractor 83 & direct item

of cost under this contract—

(A) Title to property purchased from 8 vendo shall pass to and vest in the
Government upon the vendor's delivery of such property; and
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(B) Title to all other property shall pass to and vest in the Government

upon—

(1) Issuance of the property for use In coniract pexformance;

(2 Commencement of processing of the property of its use in
contract performance; or :

(3) Reimbursement of the cost of the propexty by the Government,

whichever ocours first

(3) Title under Cost-Reimbursement or Time-and-Material Contracts or Cost-
Reimbursable contract line items under Fived-Price confracis.

() Title to all property purchased by the Contractor for which the Conh'a'ctor is
entitled to be reimbursed a3 a direct item of cost under this conttact sheil pass o
and vest in the Governtent upon the yendor's delivery of such property.

(ii) Title to all other property, the cost of which is reimbursable to the Contractor,
shall pass to and vest in the Government upon— :

(A)Tssuance of the propetty for use in contract performance;

§3)] Commencement of processing of the property for use In contract
performance; or

(©) Reimbursement of the cost of the property by the Government,

whichever ocouts first.

(iily All Government-furnished property and all property acquired by the

Contractor, title to which vests in the Government under this paragraph (e)(3)(id)
(collectively referred to as “Government property)”, are subject to the provisions

of this clause.

(f) Contractor plans and systems.

shall establish and jmplement prdperty management plans, systéms. and

(1) Contractors
o or entity level to enable the following outcomes:

procedures at the conitact, program, sit

(1) Acquisition of. Prapero». The Coniractor shall document that all property was

acquired consigtent with its engineering, production planning, and propetty

conirol operations.

tor shall receive Government

- (il) Receipt of Governmtent Properly. The Contrac
gtion necessary to meet the

property (docuracnt the receipt), record the inform
Page 7 of 19
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record requirements of paragraph HOOEHAXD through (5) of this clause,
identify as Government owned in a manner appropriate to the type of properly
(e.z., stamp, tag, matk, ot other identification), and manage aby discrepancies

incident to shipment.

(A) Govemmenrjﬁn'ni.éked property. The Contractor shall furnish a written
dministrator containing all relovaut facts, such

statement to the Property A
ag cause or condition and a recommended course(s) of action, if overages,

shortages, or damages and/or other discrepancies are discovered upon
receipt of Government-furnished property.

®B) Contractor-acquired properly, The Contractor shall take all actions

" ‘necessary to adjust for overages, shortages, damage and/or other

discrepancies discovered upon receipt, in shipment of Contractor-acquited
property from a vendor or supplier, 50 a3 to ensuze the proper allocability

and allowability of associated costs.

(iii) Records of Governiment property. The Contractor shall create and maintain
records of all Government property accountable to the contract, including
Government-furnished and Contractor-acquired property. '

(A) Property records shall enable a complete, current, auditable record of
all transactions and shall, unless ofherwise approved by the Property ‘

Administeator, contain the following:

manufacturer, model

() The name, part nu mber and description,
ded for additional item

pumber, and Natlonal Stock Number (if nee
identification tracking and/or disposition).

(2) Quantity received (or fabricated), jssued, and balance-on-hand.

(3) Unit acquisition cost.

4} Unique-item identifier or equivalent (if available and necessary

for individual item tracking).

{5) Unit of measure.

(6) Accountable contract sumber or equivalent co de designation.
(7) Location.

(8) Disposition,

(9) Posting reference and date of fransaction.
Page 8 of 19
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(10) Date placed in service,

y Use of a Recelpf and Issue System for Governmeni Material. When
approved by the Property Administrator, the Contractor may maintain, i6
lieu of formal property records, 4 file of appropriately cross-referenced
documents evidencing receipt, issue, and use of material that is jssued for

immediate consumption.

(iv) Physical in vantory. The Contractof shall periodically perform, record, and
disclose physical inventory results, A final physioat inventory shal be performed
upon coniract completion or termination, The Property Administrator may waive

this final inventory requirement, depending on the circumstances (¢.8., OVe

reliability of the Contractor's system or the property Is to be transferred to a
follow-on contract).

(v) Subcontractor control.

(A) The Contractor shatl award subcontracts {hat clearly ldentify assefs to.
be provided and shall cnsure appropriate flow down of contract lerms an
conditions (e.g., cxtent of liability for loss, {heft, damage ot destruction of

Government property).

(B) The Contractor shall assure its subcontracts are properly administered
and reviews are periodically performed to determine the adequacy of the

subcontraclor's propetty management systent,

(vi) Reports. The Contractor shall have a process to create and provide reporls of
disorepancies; loss, thefl, damage ox destruotion; physicat inventory results; audits
and self-assessments; correctlve actlons; and other property related reports as

dircoted by the Contracting Officer.

(A) Loss, theft, damage or destruction. Unless otherwise directed by the

Propetty Administrator, the Contractor shall investigate and promptly
furnish a written narretive of all incidents of loss, theft, damage of
destruction to the property administator as soon a8 the facts become .

known or when requested by the Government.
(B) Such reporis ghatl, at a minkmum, contain the following information:

(/) Date of incident (f known).

(2) The name, commercial desorlption, manufacturer, model
_ pumber, and National Stock Number (if applicable).

(3). Quantity.
| Page 9 of 19
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{#) Unique-item Identifier (if available).
(5) Accountable Contract number.
(6) A statement indicating current or future need,

(7) Acquisition cost, of if applicable, estimated scrap proceeds,
estimated repair or replacement costs. ' .

(8) All known interests in commingled property of which the
Government properiy is a part.

(9) Cause and corrective action taken ot to be taken fo provent
recurrence. '

(10) A statement ihat the Government wilt receive any
relmbursement covering the'loss, theft, damage or destruction in
the event the Contracfor was or will be reimbursed or

compensated, -
(11) Coples of all supporting du_cumenmtion.
' (12) Last known location.

(13) A stateraent that the property did or did not contain sensitive
of hazardous material, and if so, that the appropriate agencies were

notified.

{vii) Relief of. stewaydship t'asﬁonsibiiify. Unless the contract provides otherwise,
the Contragtor shall be relieved of stewardship res ponsibility for Government

property when such property is—
(A) Consumed or expended, reasonably and properly, ot otherwise
accounted for, in the performance of the contract, including rensonable
inventory adjustments of matesial as determined by the Property

Administrator; or a Propesty Administrator granted relief of responsibility
for loss, theft, damage or destruction of Government property;

(B) Delivered or shipped fiom the Contractor’s plant, under Government
instructions, except when shipment is to & subconteactor or other jocation

of the Contraetor; or

(C) Disposed of in accordance with paragraphs (i) and (k) of this clause.

(viit) Utilizing Government properiy.
Page 10 0f 19
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(A) The Contractor ghall utilize, consume, Mmove, and store Goverhment
Property only as authotized under this contract, The Contractor shall
promptly disclose and report Government property in lts possession that is

excess to contract performence.

zed in ﬂﬁs contract or by the Property

(B) Unless otherwise authori
rnment material

Administrator the Coniractor ghall not commingle Gove
with materlal not owned by the Government.

(ix) Mafmenance. The Contractor shall properly maintain Covernment property.
ble the identification, disclosure,

The Cfontractor's malntenatice program shall ena
and performance of normal and routine preveritative maintenance and repain The
the need for

Contractor shall disclose and report to the Property Administrator

replacement and/or capltal rehabilitation, .
(x) Property closeout, The Coniractor shail prompily perform and report to the
Property Administrator coniract property closeout, to include reporting,
investigating and seouring closure of all loss, theft, damagg of destruction cases;

physically inventorying all property upon termination o completion of this

contract; and disposing of items at the time they are determined to be excess 10

confractual needs.

d maintain Government accounting source data, as

(2) The Contractor shall establish an
f recognition of acquisitions

may be required by this contract, pariicularly in the areas 0
and dispositions of material and equipment.

(3) The Contractor shall establish and maintain procedures necessary to assess its

property management system effectiveness, and shall perform periodic internal reviews
and audits, Significant findings and/or results of such reviews and audits pertalning to -
Government propetty shall be made available to the Property Administxator,

(g) Systems analysls.

(1) The Government shall have access to the contractor's premises and all Government
property, af reasonable times, for the purposes of reviewing, inspecting and evaluating
the Contractoi's property management plan(s), systems, procedures, records, and
supporiing documsntatlon that pertaing fo Governmeiit property. This access Includes all

site locations and, with the Coniractor’s consent, all subconttactor premises.

(2) Records of Government property shall Ee readily available to authorized Government
personnel and shall be appropriately safeguarded,

(3) Should it be determined by the Government that the Contraotofs (or subcontractor’s)

property management practices are inadequate or not acceptable for the effective

inanagement and control of Government property under this coniract, or present an undue
Page 11 of 19
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risk to the Governmet, the Contractor shall prepare a cotrective action plan when
requested by the Praperty Adminisirator and take all necessary corrective actlons as
specified by the schedule within the corrective action plan.

Govemnient access to subcontractdr premises, and all
Governrent property {ocated at subcontractor premises, for the putposes of reviewing,

ingpectlng and evaluating the subcontractox's property management plat, systems,
procedures, records, and supporting documentation that pertains to Government propexty.

{4) The Contractor shall ensute

(1) Coniractor Liability for Governinenl Property.

(1) Unless otherwise provided for in the contract, the Confractor shall not be liable for
loss, thefl, damage of destruction tathe Government property furnished or acquired under

this condiact, except when any one of the following applies—

(i) The risk Is covered by insurance or the Contractor is ofherwise reimbursed (to
the extent of such insurance oF reimbutsement). The aflowability of insurarnce .

costs shall be determined in accordance with 31.205-19,

(ii) The loss, theft, damage or Jestruction is the result of willful misconduct or
Jack of good falth on the patt of the Contractor's managetial personnel.

(fil) The Contraoting Officer has, in writing, revoked the Government's
agsumption of rlsk for loss, theft, damage or destruction, duc to 8 g;letemllnation
under paragraph (2) of this clause that the Contractoy's property management

praclices are inadequate, and/or present an undue risk to the Government, and the

Contractor failed to take timely corrective action. If the Confractor catl establish

by clear and convincing evidence that the loss, theft, damage Of destruction of

Government property occurted while the Contractor had adequate property

management practices of the loss, theft, damage or destruction of Government

property did not result from the Contractor's failute to maintaln adequate propetty
be held liable.

management practices, the Contractor shall not

(2) The Contractor shall take all reasonable actions necessary to protect the Government

property from further loss, theft, Jdamage or destruction. The Contractor shall separate the

damaged and und amaged Government propertys place all th
property in the best possible order and take such other actlon as the Property

Administrator directs.

hing to prejudice the Government's rights to recover

(3) The Confractor shall do not
destruction of Government property.

against third parties for any loss, theft, damago or
ting Officer, the Contractor shall, at the Government's

(4) Upon the request of the Contrac
expense, furnish to the Government all reasonable assistance and cooperation, including
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the prosecution of suit and the execution of instruments of assignment in favor of the
Governnient in obtaining recovery.

(i) Equitable adjustinent. Hquitable adjustments under this clausé shall be made In accordance
with the procedures of the Changes clause, However, the Government ghall not be liable for

breach of contract for the following:
(1) Any delay in delivery of Govemmant—fumishcd property.

(2) Delivery of Government-furnished property ina condition not suitable for its intended

use.

(3) An increase, decrease, of substitution of Govcmment-fumished property.

(4) Failure to repair of replace Goveminent property for which the Government is

responsible.

provided for in this contract, the

(i) Contractor In ventory disposal. Except as otherwiso
hotized to do so by the Plant

Conteactor shall not dispose of Contractor inventory until sut
Clearance Officer.

(1) Serap to which the Government has obtained fitle under paragraph (e) of this clause,

(1) Coniracior swith an approved scrap procedure.

(A) The Contraotor may dispose of soap resultlng from production of

testing vader thls contract without Government approva\. However, if the
scrap requires demilitarization ot is gensitive property, the Conteactor shall

submit the serap on an {nventory disposal schedule.

(B) For scrap from other than productidn or testing the Contractor may
prepare sctap lists in lieu of inventoty disposal sohedules (provided such

Jists are consistent with the approved sotap procedutes).

(C) Inventory disposal schedules shall be submitted for all aircraft
regardless of condition, flight safety erltical aircraft parts, and scrap that—

(1).Requites demilitarization;
(2)Isa classified item;
(3)1s gencrated from classified items;

(#) Contains hazardous materlals or hazardous wastes;
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(5) Contains preoious metals tﬁat are cconomically beneficial to
recover; of

]

(6) Is dangetous to the public health, safety, or welfare. |

(it Contractor without an gpproved scrap procedtire. The Contractor shall submit

an inventory disposal schedule for all scrap. The Contraotor may ot dispose of

serap resulting from production or testing under this contract without Qovernment

approval.

2 Predisposal r_equiremen{s.

(1) Once the Contractor determines that Contractor-acquired property is no longer
needed for contract performance, {he Contractor in the following order of

prioxity—
(A) May contact the Contracting Officer if use of the property inthe

petformance of othier Giovernment contracts is practical;

®) May putchase the property at' the acquisition cost; of

(C) Shall make reasonable efforts to returtt unused property to the
approptlate supplior at fair market value (less, if applicable, reasonable
restocking fee that is consistent with the supplier's customary practices).

(i) The Contractor shall list, on Standard Fofm 1428, Inventory Disposal
Schedule, property that was not used in {he performance of other Government

contracts under parageaph MHRDA) of this clause, property that was not

purchased undet paragraph DO ®) of thls clause, and property that coutd not

be retumed {0 & supplier under paragraph HERHE of this clause.

(3) Inventory disposal scheduiles.
shall use Standard Form 1428, Inventory Dispoéal Scheclulé, fo

(i) The Contractor
identify—
(A) Government-furnished property that ig no longer required for
ther Government

performance of this contract, provided the terms of ano
contract do not require the Government {0 furnish that property for

petformance of this coniract;

erty, to which the Government has oblained

) Contractor—ncquired prop
Jonger required for

title under parageaph (¢) of this clause, which is no
performance of that contract; and
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{C)T ermination inventory.

(i) The Contractor may annotate inventory disposal schedules to identify property

the Conractox wishos t0 purchase from the Goversment,

(if) Unless the Plant Cleatance Officer hes agteed otherwise, or the contract
requires electronic submission of inventory disposal gohedules, the Contractor

shall prepare geparate inventory disposal gehedules for—
(A) Special test equipment with commercial components;

(B) Speotal test equipment without comnexoial componefits;

(C) Printing equipment; -

(D) Tnformation technology (6.8 computers, computer cornpononts,
peripheral equipment, and related equipment);

(E) Precious metals in raw oF bulk form;

(F Nonnuclear hazardous materials or hazardous wastes; O

(G) Nuctear matctials of suclear wastes.

(iv) The Coniractor shall provide tho information requ ired by FAR 52.245-
1D along with the following:

(A) Any additional; information that may facilitate understanding of the
property’s intended use. ' '

(B) For work-If-progress, {he cstimated percentage of completion.
(C) Fo precious metals, the typé of metal and estimated weight.

) For nazardous materi al or property contaminated with hazardous
material, the type of hazardoﬁs'material.

(E) For metals i mill product form, the form, shape, treatment, hardness,
temper, specification (commercial or Government) and dimensions

(thickness, width and length).

(v) Property with the same desoription, condition code, and reporting Jocation

may be grouped ina single fine ltem.
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(vi) Scrap should be reported by “Jot” along with metal content, estimated weight
-~ and estimated value. '

(4) Submission requiremenis, The Contractor shall submit inventory dispos'al schedules to
the Plant Clearance Officer no later than—

(i) 30-days following the Contractor's determination that a Government property
rmance of this coniract;

item is o longer required for perfo

od as may be approved by the Plant Clearance

(i) 60 days, or such longer peri
£ confract deliveries or performance; of

Officer, following completiont 0

(jii) 120 days, or such longer period as may be approﬁed by the Tetmination
Contracting Officer following contract termination in whole or ln patt.

(5) Corrections. The Plant Clearance Officer may—

(i) Reject a schedule for cause (2.8 contains errors, determined to be inacourate);

and

(i) Require the Contractor to correct an inventory disposai schedule.
6) Posisubmission adfustments. The Conlractor shall notify the Plant Clearance Officer
at least 10 working days in advence of its intent to remove an item from an approved

inventory disposal schedule, Upon approval of the Plant Clearance Officer, or upon
he notice period, the Confracior may make the necessary adjustments to the

expiration of t
inventory schedule,
(7) Storage.
(i) The Contractor shall stbrc the property identified on an inventory dispossl
{ instructions, The Government's failure to

schedule pending recéipt of disposa

- futnish disposal instructions within 120 days following acceptance of an
inventory disposat schedule may entitle the Contractor to an cquitable adjustment

for costs incurred to store such property on or after the 121st day.

(i) The Contractor shall obtain the Plant Cleacance Officex's apptoval to remove
Governnent propetty from the premises where the property is currently located
prlor to receipt of final disposition jnstructions. If approval is granted, any costs
incurred by the Contractor 0 transport or store the property shall not increase the
price or fee of any Government confract, The storage aren shall be appropriate for
assuring the property's physical safety and suitability for vse. Approval does not
relieve the Contractor of aty liability for such property undes this contract.

(8) Disposttion insiructions.
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(i) If the Government does not furnish disposition instruetions to the Contractor
within 45 days followlng acceptance of a scrap {ist, the Contractor may dispose of
the listed sorap in accordance with the Contractor's approved sorap procedures,

(it) The Contractor shall prepare for shipment, defiver f.o.b. orlgin, or dispose of
Contractor inventory as divected by the Plant Clearance Officer. Unless ofherwise
directed by the Contracting Officer or by the Plant Clearance Officer, the
Coniractor shalt remove and destroy any markings idenfifying the property a8
U.S. Govemment-owned property prior to its di sposal,

ting Officer may require ihe Contractor to demilitarize the

(iti) The Contract!
property prios to shipment or disposal, In such cases, the Coniractor may be

entitled to an equitable adjustment under paragraph (1) of this clause.

) Dispa&al proceeds. As directed by the Contracting Officer, the Contractor shall credit
the net proceeds from the disposal of Contractor inventory fo the contract, of {o the

Treasury of the United States as miscellancous receipis.

(10) Subconiractor inventory disposal schedules, The Contractor shall require its
to the Contractor in accordance

Subeontractors to submit inventory disposal schedules
with the requirements of parageaph ()4 of this clause.

(k) Abandorment of Governmetit properiy.

(1) The Government shall not abandon sensitive Government property or termination

inventory without the Contractot's written consent.

(2) The Government, upon notice to the Contractor, may gbandon any nonsensitive
Government property in place, at which time all obligations of the Government regarding

such property shall cease.

(3) The Government has 1o obligation to restore or rehabilitate the Contractor's premises
under any circumsfances; howevet, if Government-furnished property s withdrawn ot 18
unsuitable for the intended use, or if other Government property is substituted, then the .

gquitable adjustment under paragraph (1) of this clduse may propetly inolude restoration

or rehabilitation costs.

M Communication, All communications under this clause shall be in writing,

if this contract is to be performed outside of the United
“Government” and «Government-furnished” (wherever
“TJnited States Governmen! » and “United States

(m) Confracts oufside the United State

States and its oullying wrens, the words
they appea in this clause) shall be construed as

Government-furnished,” respectively,
(End of clause)
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Alternate 1 (AUG 2010). As presoribed in 45,107 ()2 substitute the following for patagraph
(B)(1) of the basle clause:

(y(1) The Confractor assumes the risk of, and ghall be responsible for, any loss, thefl damagé or
. destruction of Govemment property upon its delivery to the Contractor a8 Govemment-ﬁlmished
ever, the Contractor is not responsible for reasonable weat and tear o Govemment

property, How
property of for Government property propesly consunied in performing this contract,

0522457001 TAGGING, LABELING, AND MARKING OF GOVERNMENT-
FURNISHED PROPERTY (FEB 2011)

(s) Definitions, Ag used in this clause—
“Government—fm'rﬁshed property’ i8 defined in the clause ot FAR 52.246-1,
Government Property. '

“Seria]ly-managed ifom” X
controlled, or managed in maintenance, Yepair,

gerial number.

(b) The Contractor shall tag,
identified in the contrnot as subject to aerialized item manage

jtoma).

© The Contractor is not requived 0 t3& label, or'
property prevmusly tagged, labeled, or marked.

- (End of clausge)
059.2456-7002 REPORTING 1,088 OF GOVERNMENT PROPERTY (FEB 2011)

m” means an item deaigliated by DoD to be uniguoly tracked,
.+ and/or supply systems by means of its

label, o mark Government-ﬁlrnished property items
mend (sanally-mgnaged

mark Govemment-furnished

(a) Definitions. As uged in this alause—

«Government property’ i8 defined in the clause at FAR 62.246-1, Govei‘nment

Proporty.
o] pus of Government prop prty” means unintended,'unforeaaen, or accidental loss,

damage, or destruction 0 Goyernment property that veduces the Governments

‘ expectec'l economic benefits of the propexty. Loss of Government property does nob
include pm'poseful destructive testing, ohsolescence, normal wear and tear, oX
manufacturing defects. Loss of Covernment propexty includes, but is not Jimited to—

(1) Ttems that cannot be found after a reasonable gearch;

2 Theft;

(3) Damage resulting in unexp_eoted harm to proper
rostore the jtem to usable condition; or

: 4) Destruction rosulfing from incidents that yondet the item nacless for its
intended purpose Or beyond economical rep air, :

ty )._*equil‘ing yepair to
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“TInit acquisition cost” means—
(1) For Government-furnished property, the dollax value assigned by the

* Gjovernment and identified in the contyact; and

2) For Contrac!:or-aoquil'ed properw, the cost derived from the Coxj.trgctor’s
records that reflect consistently applied, generally acceptable accounting principles,

() Reporting 1oss of Government properly.
(1) The Contractor shall use the Defenss Contract Managerent Agency
(DCMA) e oola software application for reporting loss of Glovernment
igitd Thae eTools “LTDD of

property. Reporting value shafl be at unit a uigition cost.
from the DCMA home pa External

Glovernment Property” toolset can be accesse /
Wab Access Management application at http:llwww.dcma.mﬂlaboutetoo g,cfm

9} Unless otherwise provided foy in this contract, the yaguirements of
paragraph ()(1) of this clause do not apply to norma! and reasonable inventor.
adjustments, i.e., lossas of low-risk consumable material guch as commen hardware, a8
agreed to by the Contractor and the Government Property Administrator. Such losses
are typically a product of normal process variation. The Contractor shall ensure that its
property management system provides adequate managorment control measures, &.g.

controls, as a means of managing such vaviation.

gtatistical process
(8) The Contractor shall report lonses of Gm}ernment property outside normal
process variation, 6.8. losses due to— s
() Theft:
(il Inadequate storage;

(i) Lack of physical gecwvity; or

_ {iv) “Acts of God.”
@ This reporting requirement doeg not change any liability provisions of other
yeporting requirements that may exist under this contrach,

(Fnd of clause)
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