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Singapore (Zone 2) ~Voluntary Distribution Price Reduction (VDPR)

A. Upon execution of MOD P00016, Coaslal Pacific Faod Distrlbutors (CPFD) will reduce Category 66 distribntion
fees frow the ourrent rate of. per case to . per case,

B, Anew sub-category (66a) Is established as a break out category from Category 66 for the CONUS procured items (i.e.
Dy, Pepper and Gatorade products) and the new distrlbutlon price will be reduced froim | per case to per case,

C. These YDPRs will be valid and effective for a time period of one (1) year from date of MOD execution,

D. Prior to the conclusion of the one (1) year valid and effective period, CPFD will provide 90 days’ notice fo DLA of
their decislon to:

1} keep reduced distribution prices as indicated in A and B above in effect; or

2) increase distribution prices above those prices Indicated in A and B, but ultimately maintain a lower
distribution price than the original price of’; per case per Calegory, or

3} increase distribution prices to the orlginally contracted rates of per case for both Category 66 and 66a,

Regardless of the course of actlon selected, that action will be In effect for an additional thne perfod not to exceed one N
year from the date of the modification mutually agreed upon by both CPFD and DLA,

E, At no tlme will CPFD be permilted to increase distribution prices above the originally contracted prices.

Philippines (Zone 4) - Voluntary Distribufion Price Reduction (VDPR)

A, Upon execution of MOD P00016, Coastal Pacific Food Distributors (CPFD) will reduce Category 66 distribution
fees from the current rate of percase to per case, _
B, For newly established category 75 (locally procured water and soda), CPFD will reduce the distribution price from

$  percaseto$” " percase.
“C. These VDPRs will be valid and effectlve for a time period of one (1) year from date of MOD execution.

D. Prior to the conclusion of the one (1) year valid and effective period, CPFD will provide 90 days® notice to DLA of
their decision to:

1) keep reduced distributlon prices as indicated in A and B above in effect; or
2) increase disiribution prices above those prices indicated In A and B, but ultimately maintain a lower

distribution prices than the original prices of and . per case for A and B respectively; or
3) increase distribution prices to the originally contracted ratos of per case for category 66 and ! per
case for category 75.

Regardless of the course of action selected, that action will be in effect for an additional time period not to exceed one (1)
year from the date of the modification mutually agreed upon by both CPFD and DLA.

E, At no time will CPFD be permitted to increase distribution prices above the originally contracted prices.

NOTE: IF CASE SIZE WERE TO CHANGE FROM THE TRADITIONAL 24 QUANTITY / 12 OZ SIZETO A
SMALLER QUANTITY SIZE, THE GOVERNMENT RESERVES THE RIGHT TO INITIATE FURTHER
NEGOTIATION OF DISTRIBUTION PRICES. CPFD AGREES TO PARTICIPATE IN THESE NEGOTIATIONS,
SHOULD THEY OCCUR, IN GOOD FAITH.

. End of Modification
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