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A. The following changes are being incorporated into subject solicitation: 
 
B. Delete page 1 of Caution Notice and pages 1, 4, 5-17, 47, 50, 54, 59, 60 of RFP and replace with the 
following.  Changes identified with arrow in left margin.  Included as attachments are the Pre-Proposal 
Conference charts and minutes, attendee list, and all additional information as provided as handouts at the 
conference. 
 

1. Page 1 of Caution Notice – Clarified customer references by adding “preferably commercial”. 
 
2. Page 1 – Updated form. 
 
3. Page 4 – Added NAICS codes and removed fax numbers for fax proposals which are not authorized. 
 
4. Pages 5-17 – Added additional columns for dollar discount, warranty price, COMSUB Lot for equipment 
only, and removed Lot 42 Valad Electric & Heating from installation Lot. 
 
5. Page 31 – Corrected spelling of “vender” to “vendor” under ORDERS LIMITATIONS CLAUSE (OCT 1995) 
 
6. Page 35 – Removed WARRANTY PERIOD FOR OVERSEAS SHIPMENTS Clause 
 
7. Page 43 – Paragraph II.A. changed “Section B” and replaced with “Schedule B.”  And clarified sentence 
starting with “the scope of orders…” 
 
8. Page 44 – Paragraph III.A. removed the word “Regions” and replaced it with “Coasts”.  Removed III.D.4. 
“Basic Installation” in its entirety and replaced with new definition of “Basic Installation” on pages 44-45a. 
 
9. Page 46 – Under V.1. INSPECTION AND ACCEPTANCE BY THE GOVERNMENT, FOR OCONUS, 
removed last sentence and replaced with “Terms for OCONUS shipments will be included in the individual 
orders of the resulting contract(s).” 
 
10. Page 47 – Paragraph 2. A. removed sentence “The contractor shall remove all excess pallets used for 
delivery from the CONUS customer’s location” and replaced the word “below” with “listed in individual orders 
under resultant contract(s).” 
 
11. Page 49 – Changed VII AUTHORIZED RETURNS under VI Deliveries and Performance to 6. 
AUTHORIZED RETURNS.  Renumbered paragraphs from 1 through 4 to a through d.  Added the word 
“Contractor” to 6.a.  In addition, changed V. CONTRACT ADMINISTRATION DATA to VII. CONTRACT 
ADMINISTRATIN DATA. 
 
12. Page 50 – Added paragraph 2.F. Proof of delivery documentation required.  Paragraph 3.C. removed 
“Prompt Payment Act (31 U.S.C. 3903)” and replaced with “Fast Pay”, which is now moved to page 50a.  
Added page 50a. 
 
13. Page 54 – Paragraph 3 Addendum to 52.212-1(e) Multiple Offers, placed “x” in box indicating Alternative 
commercial items may not be considered for award on this instant acquisition, however, may be utilized for 
market research on future requirements. 
 
14. Page 59 – Under RESPONSIBILTY OF OFFERS paragraph (c) SUBMISSION OF PAST 
PERFORMANCE INFORMATION, removed “technical acceptability” and replaced with “responsibility 
determination.” 
 
15. Page 60 – Addendum added to 52.211-9011   BUSINESS SYSTEMS MODERNIZATION (BSM) 
DELIVERY TERMS AND EVALUATION (May 2006) – DLAD to change after date of order (ADO) to after 
receipt of order (ARO). 
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C. The following clauses have been updated in the FAR and DFARS.  Latest revision identified below. 
 

1. FAR 52.204-7 Central Contractor Registration (July 2006) 
 

2. FAR 52.209-6 Protecting the Government’s Interests When Subcontracting with Contractors 
Debarred, Suspended, or Proposed for Debarment (Sep 2006) 

 
3. FAR 52.219-9, Small Business Subcontracting Plan (Sep 2006) (15 U.S.C. 637 (d)(4)).  

 
4. FAR 52.222-35, Equal Opportunity for Special Disabled Veterans, Veterans of the Vietnam 

Era, and Other Eligible Veterans (Sep 2006) (38 U.S.C. 4212) 
 

5. FAR 52.222-37, Employment Reports on Special Disabled Veterans, Veterans of the 
Vietnam Era, and Other Eligible Veterans (Sep 2006) (38 U.S.C. 4212) 

 
6. DFARS 252.209-7001 Disclosure of Ownership or Control by the Government of a Terrorist 

Country (OCT 2006) 
 

7. DFARS 252.209-7004 Subcontracting with Firms That Are Owned or Controlled by the 
Government of a Terrorist Country (DEC 2006) 

 
8. DFARS 252.211-7006 Radio Frequency Identification (FEB 2007) 

 
9. DFARS 252.225-7012 Preference for Certain Domestic Commodities (JAN 2007) (10 U. S. 

C.  2533a)  
 

10. DFARS 252.225-7021 Trade Agreements (MAR 2007) (19 U.S.C. 2501-2518 and 19 U.S.C. 
3301 note)  

 
11. DFARS 252.225-7036 Buy American Act--Free Trade Agreements--Balance of Payments 

Program (June 2006) (______ Alternate I) (MAR 2007)(41 U.S.C.10a - 10d and 19 U.S.C. 
3301 note)  

 
12. DFARS 252.232-7010 Levies on Contract Payments (DEC 2006)  

 
13. DFARS 252.237-7019 Training for Contractor Personnel Interacting with Detainees (SEP 

2006)  (Section 1092 of Pub. L. 108-375) 
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FOOD SERVICE EQUIPMENT – MARITIME AND AVIATION UNIQUE ITEMS 

 

CAUTION NOTICE 
 
1. This subsistence solicitation is for food service equipment with or without basic installation for Navy and 
Air Force approved items. Offers will be evaluated and awards will be made in accordance with the Lowest 
Priced Technically Acceptable (LPTA) criteria; reference FAR clauses 52.212-2 Evaluation of Commercial 
Items (JAN 1999) on page 60. PLEASE NOTE:  Past performance – vendor is responsible for 
providing customer references, preferably commercial, to include name, phone number, address, 
actual sales volume ($ amount and quantity), and the relative ranking of each customer in terms of 
sales volume. 
 
2. Offerors shall fill in the warranty timeframe applicable in the Warranty of Supplies clause located on 
pages 32-35 of the solicitation.   
 
3. The section entitled “Instructions, Conditions, and Notices to Offerors” provides instructions for preparing 
and submitting proposals. 
 
4. Offerors are cautioned to take extreme care when preparing proposals for this solicitation. Please ensure 
that all required information is included with your proposals. Your proposal should be submitted in the order 
and the format that is requested, and that all clauses requiring responses are completed. Missing or 
incomplete information may result in the elimination of the proposal from further consideration. All terms and 
conditions of the solicitation should be reviewed thoroughly. Any questions regarding the interpretation of 
the terms, conditions, or requirements of this solicitation should be directed to the contracting officer, Dawn 
Leason at 215-737-4274 or the contracting specialist, Karen Howard at 215-737-4267. 
 
5. This solicitation contains four (4) one year options. Failure to indicate acceptance of the option by 
annotating the clause Option for Requirements Contract Term Extension on pages 25-26 or elsewhere in 
the solicitation will be deemed non-acceptance of the option and may result in rejection of the offeror’s 
entire bid/proposal.  Option increases should be expressed as a percentage increase over base year 
pricing (see page 11 of Equipment ONLY Lots and page 17 for Equipment Including Installation for 
option table).  Option increases expressed as a percentage over the previous period are NOT 
ACCEPTABLE. 
 
6. In order to continue doing business with any DoD agency, regardless of whether it is via Electronic 
Commerce/Electronic Data Interchange (EC/EDI) or not, you must be registered in the DoD Central 
Contractor Registration database. For registration information or assistance, visit the Central Contractors 
Registration web site (http://ccr.edi.disa.mil) or call 1-800-334-3414. If contractors are not able to register 
electronically, you may also register through your VAN (Value Added Network) provider, with support from 
the Electronic Commerce Resource Centers (ECRCs) listed below, or with support from the Procurement 
Technical Assistance Centers (PTACVs). ECRC support for trading partners whose company name begins 
with the letters A-K, should contact: Palestine ECRC 2000 South Loop 256, Suite 11 Palestine, TX 75801 
(903) 729-5570 or 1-888-CCR- 2423 Fax (903) 729-7988. ECRC support for trading partners whose 
company name begins with the letters L-Z, should contact: CCR Registration Assistance Center (CTC) 
Johnstown ECRC 1450 Scalp Ave. Johnstown, PA 15904 (814) 262-2325 or 1-888-CCR-2434 Fax (814) 
266-2326.  For contractors who only want to renew their CCR registration, the web site is: 
http://ccr.edi.disa.mil. 
 
7.  Electronic copies of the list of items can be obtained upon request via email at: Dawn.Leason@dla.mil or 
Karen.Howard@dla.mil.  Offerors shall submit their price proposal via CD-ROM in addition to a proposal 
package. 
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SOLICITATION/CONTRACT/ORDER FOR COMMERCIAL ITEMS - SF 1449 
(CONTINUATION SHEET) (continued) 
 
Facsimile offers (if authorized; see “Addendum” to 52.212-1 (b)) or offer modifications/withdrawals 
should be transmitted to:   
 
  NOT AUTHORIZED 
 
Offers submitted to any other telephone number shall not be considered for award. 
 
3. Block 10: NAICS code for FSC 7310 & 7320 is 333294 size standard of 500 employess.  NAICS code for FSC 
4110 is 333415 size standard of 750 employees. 
 
4. Block 17a: Offeror’s assigned DUNS Number: ____________________________. 
(If you do not have a DUNS number, contact the individual identified in Block 7a or see   52.212-1, Instructions to 
Offerors—Commercial Items (paragraph j) for information on contacting Dun and Bradstreet.) 
 
5. Block 17a: Offeror’s CAGE code: _______________________________. 
 
6. Block 17b:  Remittance Address:  (if different from Contractor/Offeror address in block 17a.) 
 
______________________________________________ 
 
______________________________________________ 
 
______________________________________________ 
 
7. Continuation of Blocks 19-24: 
 
All Line Items are unrestricted.   The items are listed in Lots according to the Original Equipment Manufacturer 
(OEM).  Each offeror is instructed to only provide pricing on the Lot that is applicable to the offeror’s firm.  The 
Government prefers to make awards on an all or none basis per Lot.  However, the Government reserves the 
right to make award on an incomplete Lot if it is deemed in the Government’s best interest.  A spreadsheet with 
price, delivery ARO and warranty information is required via CD-ROM in addition to a proposal package.  Please 
contact Dawn Leason (215) 737-4274, Dawn.Leason@dla.mil, or Karen Howard (215) 737-4267, 
Karen.Howard@dla.mil, for an electronic spreadsheet.   

 

Schedule of Supplies/Services (see pages 5-17) 
 
NOTE:    

1. The awardee for the COMSUB Lot will be provided the opportunity to build inventory prior to meeting 
the two-day delivery requirement.  Installation will not be required for this Lot.  Freight in to vendor’s facility is not 
an allowable cost and shall not be included in unit price.  Inventory levels will be adjusted based on usage.  
 

2. All Bunn-O-Matic items listed in Lot 16 of the Equipment schedule shall include the price of a galley kit 
(stainless steel legs and guard rails). 

 
3. All Cospolich items listed in Lot of the Equipment schedule and Lot of the Equipment plus Installation 

schedule shall include the price for the set of stainless steel adjustable marine style legs. 
 

Product specifications sheets shall be provided for each item in 
which an offer is submitted. 
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ADDENDUM TO FAR 52.212-4 (continued) 
 
marking shall be applied to the stringer or block on diagonally opposite sides of the pallet and be contrasting and 
clearly visible.  On containers, the marking shall be applied on a side other than the top or bottom, contrasting 
and clearly visible. 
 
FAR 52.216-18 ORDERING (OCT 1995) 
 

(a) Any supplies and services to be furnished under this contract shall be ordered by issuance of delivery 
orders or task orders by the individuals or activities designated in the Schedule. Such orders may be issued from 
date of award through 365 days after award.   
 

(b) All delivery orders or task orders are subject to the terms and conditions of this contract. In the event of 
conflict between a delivery order or task order and this contract, the contract shall control.  

 
(c) If mailed, a delivery order or task order is considered “issued” when the Government deposits the order in 

the mail. Orders may be issued orally, by facsimile, or by electronic commerce methods only if authorized in the 
Schedule. 
 
FAR 52.216-19 -- ORDER LIMITATIONS (OCT 1995) 
 
(a) Minimum order. When the Government requires supplies or services covered by this contract in an amount of 
less than _____ (vendor fill-in), the Government is not obligated to purchase, nor is the Contractor obligated to 
furnish, those supplies or services under the contract. 
 
(b) Maximum order. The Contractor is not obligated to honor -- 

(1) Any order for a single item in excess of _____ (vendor fill-in) 
(2) Any order for a combination of items in excess of _____ (vendor fill-in); or 
(3) A series of orders from the same ordering office within 3 days that together call for quantities 
exceeding the limitation in subparagraph (b)(1) or (2) of this section. 
 

(c) If this is a requirements contract (i.e., includes the Requirements clause at subsection 52.216-21 of the 
Federal Acquisition Regulation (FAR)), the Government is not required to order a part of any one requirement 
from the Contractor if that requirement exceeds the maximum-order limitations in paragraph (b) of this section. 
 
(d) Notwithstanding paragraphs (b) and (c) of this section, the Contractor shall honor any order exceeding the 
maximum order limitations in paragraph (b), unless that order (or orders) is returned to the ordering office within 
2 days after issuance, with written notice stating the Contractor’s intent not to ship the item (or items) called for 
and the reasons. Upon receiving this notice, the Government may acquire the supplies or services from another 
source. 

 
RESPONSIBILITY FOR ADMINISTRATION OF DELIVERY ORDER(S)  

 
Delivery orders issued against this requirements contract shall be administered by the contract specialist or 
contracting officer who placed the order on behalf of the government.  The DSCP contracting personnel are 
authorized to modify delivery orders and perform all administrative functions pertaining to such orders 
including termination of the order for late deliveries and other product nonconformances.  Only an 
authorized contracting officer acting on behalf of the agency can take these particular reprocurement 
actions.  Administration of the terms and conditions set forth in the contract is the responsibility of the DSCP 
contracting officer.   
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ADDENDUM TO FAR 52.212-4 (continued) 
 
from the contractor or from the proceeds for the reasonable expenses of the care and disposition of the 
nonconforming supplies, as well as for any other costs incurred or to be incurred. 
      (5)  The rights and remedies of the government provided in this clause are in addition to, and do not limit, any 
rights afforded to the government by any other clause of this contract. 
 
    (d)  Failure to agree upon any determination to be made under this clause shall be a dispute concerning a 
question of fact within the meaning of the “disputes” clause of this contract. 
 
    (e)  When the contract specifies ultimate delivery of supplies to a location outside the contiguous United 
States, such location shall be deemed the destination for purposes of this clause. 

 
(REMOVED WARRANTY PERIOD FOR OVERSEAS SHIPMENTS CLAUSE) 
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STATEMENT OF WORK (continued) 
 
II. ITEMS 
 

A. This solicitation is for various food serve equipment items to include Federal Stock Class (FSC) 4110 
– Refrigeration Equipment, 7310 – Food Cooking, Baking, and Servicing Equipment, and 7320 – Kitchen 
Equipment and Appliances. All item descriptions and NSNs can be found in Schedule B Schedule of 
Supplies.   
 

B.  Any changes to the list of the NSNs for the equipment with installation will be provided to the vendor 
via amendment to this solicitation once obtained. 
 

C. ORDERING OF PRODUCTS WITHIN SCOPE OF WORK:  Awardees must be prepared to support 
small dollar value orders. Customers will have the ability to order parts and accessories as separate orders 
from the awardee under the resultant contracts. There is no minimum amount for orders under the resulting 
contract to accommodate various customer funding methods. Normally shipboard parts are a part of an 
Approved Parts List (APL) requirement for a larger equipment order. Items could be funded individually or 
together under lump sum funding. The scope of orders could range from a single item (i.e. a door assembly 
for an oven that has its own distinct NSN) to multiple equipment items (i.e. oven, refrigerator, microwave 
etc) needed for renovation project of a dining facility, not to include the actual renovation, depending on how 
the customer may fund their requirements. 
 

A. NAVAL SHIPBOARD ITEMS:  Only Naval Shipboard FSE approved by Naval Surface Warfare 
Center, Carderock Division (NSWCCD), Code 9783, in Philadelphia PA, may be sold to Navy ships under 
this FSE program. Items are listed in the Naval Shipboard Food Service Equipment Catalog, S161-Q5-CAT-
010, Revision 1, October 1997. However, this catalog has not been recently updated. The most recent FSE 
listing is provided in Section B of this solicitation.  Vendors may only offer approved FSE items for Naval 
Shipboard Use (NSU).  Any questions pertaining to approved NSU FSE items should be forwarded 
to Code 9783 at the address below or contact the DSCP technical representative, Frank LaForgia 
215-737-8768 for assistance. Submission of any proposed new items should be addressed to: 
 

Naval Surface Warfare Center 
Philadelphia Naval Business Center 
Habitability Code 9783 
Philadelphia PA 19112-5083 

 
For all naval shipboard items requiring a technical manual, that manual must conform to: ASTM-

F760-93 (2000). For all other products, at least one copy of a technical manual must be furnished 
with equipment where it is normally done so for a commercial customer. In special situations where 
a technical manual must be created or revised, the manual should also conform, if practical, to 
ASTM-F760-93 (2000) Standard Specification For Food Service Equipment Manuals. 
A copy of the ASTM may be obtained by calling ASTM’s customer service at (310) 832-9585 or 
through the worldwide web at http://www.astm.org. 
 

Only approved Navy shipboard items in accordance with the Naval Shipboard Food Service Equipment 
Catalog, S161-Q5-CAT-010, Revision 1, October 1997, or any subsequent revisions as approved by 
NWSC, may be sold under this FSE Program to Navy customers. All other FSE shall meet commercial 
standards. Updates to the approved list will be executed in accordance with DLAD 52.216-9006 
Addition/Deletion of Items Aug 2005. 
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STATEMENT OF WORK (continued) 
 
III. PRICING 
 

A.  Proposed prices will be evaluated to determine if they are reasonable and realistic using the pricing 
techniques in FAR Subpart 15.4, including review of Original Equipment Manufacturer (OEM) commercial 
published catalog price to include verified discounts provided to the OEM’s best customers.  The OEM may be 
required to submit invoices to support proposed discounts.  Estimated annual quantities for the items selected 
are indicated next to each item and are for information and evaluation purposes only.  Each Lot will require 
pricing for product and product installed in the East and West Coasts. Installation cost shall be calculated based 
on the definition of installation provided in paragraph D(4) below.  
 

B. Pricing for equipment will be based on the following formula: 
 

Selling Price (Equipment Only) = List/Catalog Price – Any Discounts + Transportation 
 

C.  Pricing for the equipment with basic installation will be based on the following formula: 
 

Selling Price (Equipment w/installation) = List/Catalog Price – Any Discounts + Basic Installation + 
Transportation 

 
Do not submit only the Selling Price; each sub-element must be shown separately as each element will 
be evaluated (reference schedule of supplies on pages 5-17 of this solicitation. 
 

D.  Definitions: 
 

1. Selling Price - The selling price is defined as the total price per unit of equipment charged to DSCP by the 
contractor (Note: This price shall include transportation)

 
2. List/Catalog Price – The list or catalog price is simply defined as the price for that particular item as 

charged by the manufacturer and listed in the manufacturer’s catalog, prior to any discounts being applied. When 
offering this price, offeror must indicate which year this list price is in effect; as a rule, offerors should propose 
using the latest available list prices.  

 
3. Discounts – These discounts can be any discounts provided by the manufacturer for that particular item, 

such as Factory discounts, Trade Show Discounts, Year End Sales discounts, etc. that the distributor will be 
passing along to the government’s customers. These should be expressed as both a percentage as well as the 
actual dollar reduction being applied to the selling price.  When multiple discounts are utilized, the offeror must 
provide a single percentage within its unit price calculation (i.e., 50/5/5/5/5/5 = 61.31%).  However, the offeror 
must provide the discounts to comprise the single discount. 

 
4. BASIC INSTALLATION 

 
A. Basic Installation:  Basic Installation is the "REPLACEMENT" of existing equipment with 

equipment of the same form, fit and function, connecting gas-to-gas, electric-to-electric, steam-to-steam and 
water-to-water, etc., to proper existing fittings, valves, service lines, etc. There shall be no system 
configuration changes. 
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STATEMENT OF WORK (continued) 

 
B. Basic Installation Includes: 
 

1. Contractors, fully-licensed and insured, inspect the facility or vessel to ensure that a one for 
one replacement is achievable.  (See Below for Additional Requirements for Equipment Installation 
on Navy vessels) 

 
2. Check building code requirements before starting the installation. 
 
3. Unpack and inspect the equipment for any damage or defects. 
 
4. Prepare the equipment for installation. 
 
5. Install or connect any parts, installation kits or manufacturer-supplied safety hardware, 

included with equipment.  
 
6. Connect new equipment to existing electric, gas, steam or water service, and test the 

connections for shorts and leaks.   
 
7. Level, secure, and test the operation of the equipment per the manufacturer’s specifications. 
 
8. A workmanship guaranteed from the date of installation (should be 90 days from satisfactory 

system op-test completion). 
 
C. Additional Requirements for Equipment Installation on Navy Vessels: 
 

1. Contractors shall be certified through the two tier vessel repair certification process 
established by the Navy, which includes the following two agreements: 

 

a. Master Ship Repair Agreement (MSRA) 
 

b. Agreement for Boat Repair (ABR) 
 

To apply for certification go to:  www.supship.navy  
 
2.  Contractors are to comply with Naval Sea Systems Command Technical Specification 9090-

310 (series) workmanship requirements for installation of new equipment. 
 
3.  Equipment installation is available only in the continental United States (CONUS) including 

Alaska and Hawaii.  Ships deployed or operating outside CONUS should contact their assigned 
contracting office for instructions.  

 
4. Customers with equipment installation requirements that fall outside of the scope of this 

contract can contact: Naval Surface Warfare Center Carderock Division, Mr. Raymond Lopez, 
C/9740, Ph: 215-897-7317, DSN 443-7317, E-Mail: Raymond.r.lopez@navy.mil  for assistance.  
 
NOTES: 
1. All equipment and associated parts shall be installed under the requirements of the 
manufacturer’s installation instructions. 
2. Additional parts, not included with equipment, shall be provided by the customer. 
3. Removal and disposal of existing equipment is not included. 
4. Installation does not include permits or labor beyond basic installation. 

http://www.supship.navy/
mailto:Raymond.r.lopez@navy.mil
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STATEMENT OF WORK (continued) 
 
 D. Access to Installation AREA:  Vendors offering installation will need to gain access to the Port 
or Air Force Base where the ship or air craft is located.  It is the responsibility of the vendor to ensure all 
proper security measures are taken to enable installers to have access to these areas. 

 
E. If area is not prepared to facilitate basic installation as described above, contractor must contact 

Ms. Dawn Leason, 215-737-4274, or Ms. Karen Howard, 215-737-4267 immediately.  Only the contractor is 
authorized to inform DSCP of areas not prepared for installation.  Calls from subcontractors will not be 
accepted.   
 
IV. OPTIONS 
 

A. There are four (4) one-year options in this solicitation. Acceptance of these options by the successful 
offeror(s) is mandatory. These option terms will follow the base year period upon expiration of that term, for 
a total possible contract period of five (5) years. Exercise of options by the Government is covered in 
OPTION FOR REQUIREMENTS CONTRACT TERM EXTENSION on pages 25-26 for Contract Clause.   
  

B. Prices will be evaluated inclusive of the options, i.e., the totals for all prices for the base term plus 
option terms will be added together to arrive at the total aggregate dollar value.  This dollar value will be 
used as the basis for evaluating offers. 
 

C. Alternate option pricing offers in accordance with the Economic Price Adjustment – Catalog Clause, 
found as an attachment to amendment 0001 to this solicitation, may be provided in lieu of percentage 
increases for each option period.  The reference to catalog in this clause is to the Original Equipment 
Manufacturer’s catalog.  Any other catalogs cannot be used in conjunction with this clause.   
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STATEMENT OF WORK (continued) 
 
V.  INSPECTION AND ACCEPTANCE 
 

1.  INSPECTION AND ACCEPTANCE BY THE GOVERNMENT   
  
 (A)  Saving and reserving to the Government all rights under the inspection provision, the following 
is applicable to this acquisition: 
 
 
  Inspection at  [_]  Contractor’s Plant 
 
     [X] Destination 
 
      AND 
 
  Acceptance at  [_] Contractor’s Plant 
 
     [X] Destination 
 
 Upon execution of DD Form 250/Commercial Invoice by the authorized Government Representative. 
 
 (B)  Resultant awards or contract will contain the name and address of the office responsible for 
performance of inspection. 
 
 (C)  Offeror shall indicate below the location where suppliers will be inspected (if at Origin): 
 
            
            
            
 
FOR OCONUS Shipments the place of inspection and acceptance will be at the consolidation point listed on 
each individual order.   F.O.B. delivery may be at one of the two identified consolidation points located on 
page 48 of this solicitation.  Terms for OCONUS shipments will be included in the individual orders of the 
resulting contract(s). 
 

2.  WARRANTIES 
 

A. The supplies furnished under the resultant contract(s) shall be covered by the most favorable 
commercial warranties that the contractor or its suppliers, as applicable, gives to any customer.  The 
warranty rights and remedies provided therein are in addition to, and do not limit, any rights afforded to the 
Government by Clause 52.212-4(o) “Warranty”, “Contract Terms and Conditions-Commercial Items” 
contained in the solicitation. 
 

B. WARRANTY: Please indicate the type of warranty your firm offers, basic and/or extended, in the 
Warranty Column of the spreadsheet located on pages 5-17 of this solicitation.  If a cost is associated with 
the warranty indicate the price and the start of your coverage in your proposal; for example, manufacturer’s 
warranty only – no additional cost, extended 3 year warranty beginning the date of purchase -- $$$, 
extended 2 year warranty beginning the date manufacturer’s warranty expires -- $$$, etc. 
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STATEMENT OF WORK (continued) 
 
VI DELIVERIES AND PERFORMANCE 

 
1. TERMS OF REQUIREMENTS CONTRACT 

 
The duration of the contract(s) is for a one (1) year base term with four (4) one year options.  The ordering 

period begins the day of contract award.  
 

2. DELIVERY INSTRUCTIONS 
 

A. Deliveries shall be F.O.B. destination to all ordering activities and delivery points.  All items will be 
delivered to customer locations, free of damage, with all packaging and packing intact.  No pallet exchange 
programs will be available for the customers listed in this solicitation.  Deliveries shall be scheduled according to 
the customer’s timetable as listed in individual orders under the resultant contract(s). 

 
B. Any transportation/delivery questions shall be directed to the Transportation Office especially for 

Tentative Shipping Addresses: telephone 800-456-5507, fax 717-770-2701, email delivery@dla.mil.  Use of the 
Distribution Planning & Management System (DPMS) will be required for most, if not all, orders placed under the 
resultant contract(s).  DPMS will provide the most updated shipping information.  Vendors must be registered to 
utilize DPMS.  Visit https://www.ddc.dla.mil/dmps for registration instructions and more information. 
 

3.  DELIVERY POINTS:   
 

Commander, Navy Region Southwest 
937 North Harbor Drive 
San Diego, CA 92132-5100 
Base Information: 619-556-1011 

Commander 
Navy Region Northeast 
Box 100 
Groton, CT 06349-5100 
Base Information: 860-694-4636 • DSN: 694-
4636 

Commanding Officer 
Naval Station 
PO Box 280112 
Mayport, FL 32228-0112 

Commanding Officer 
Naval Submarine Base Kings Bay 
1063 USS Tennessee Avenue 
Kings Bay, GA 31547-2606 

Commanding Officer 
Naval Station Great Lakes 
Bldg 1, 2601A Paul Jones St. 
Great Lakes, IL 60088 
Base Information: (847) 688-3500 

Commanding Officer 
Naval Station Pascagoula 
Pascagoula, MS 39567-5000 
Base Information: 228-761-2140 • DSN: 358-
2140  

Commanding Officer 
Naval Weapons Station Earle 
201 Hwy 34 S 
Colts Neck, NJ 07722-5001 
Base Information: 732-866-2500 

Commanding Officer 
Naval Station Newport 
690 Peary Street 
Newport, RI 02841-1522 
Base Information: 401-841-3456 

Commander 
Navy Region Mid-Atlantic 
6506 Hampton Blvd 
Norfolk, VA 23508-1273 
Base Information: 757-444-0000  
DSN: 564-0000 

Commander 
Naval Base Kitsap 
1100 Hunley Road 
Silverdale, WA 98315-1199 
Base Information: 360-396-6111                
DSN: 744-6111 

 
 

mailto:delivery@dla.mil
https://www.ddc.dla.mil/dmps
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STATEMENT OF WORK (continued) 

 
5. Performance Metrics 
 
The vendor is expected to attain or exceed the Automated Best Value System (ABVS) score that was 
noted at time of award.  Vendors that do not have a quality or delivery score with the Government and an 
ABVS score of 999 a baseline ABVS score will be set after first 30 days of delivery.  The ABVS score will 
be monitored monthly and downward trends will be discussed with the awardee as needed.  Vendors that 
fall below their established score at time of award for three consecutive months will be in jeopardy of 
losing the contract.   Quarterly scheduled conference calls with the vendor and the customers will be 
utilized to discuss performance concerns and/or issues. 
 
6. AUTHORIZED RETURNS 

 
The contractor shall accept returns under the following conditions: 
 

a. Products shipped in Contractor error; 
b. Products damaged in shipment; 
c. Products with concealed or latent damage; 
d. Products that are recalled; 

 
VII. CONTRACT ADMINISTRATION DATA 

 
1. CONTRACTING AUTHORITY 

 
A. The DSCP Contracting Officer is the only person authorized to approve changes, or modify any 

requirement of the contract.  Notwithstanding any provisions contained elsewhere in the contract, said 
authority remains solely with the DSCP Contracting Officer. 
 

B. In the event the vendor effects any change at the direction of any person other than the DSCP 
Contracting Officer, the change will be considered to have been made without authority and no 
compensation will be provided.  The Contracting Officer must authorize any modification or costs associated 
with a change. 
 

C. Requests for information on matters related to this contract, such as an explanation of terms or 
contract interpretation, shall be submitted to the DSCP Contracting Officer. 
 

2. ELECTRONIC INVOICING 
 
 A.  Refer to 52.212-4(g) on pages 18-19 of this solicitation for invoice content requirements and 
other invoicing provisions. 
 
 B.  All invoicing for payment is to be filed electronically using Electronic Data Interchange or DFAS 
Web Invoicing System (WInS).  No paper invoices shall be submitted to DFAS for payment.  WInS allows 
non-EDI capable businesses to electronically invoice.   
Visit http://www.dod.mil/dfas/contractorpay/electroniccommerce/webinvoicingwins.html  to register and 
obtain more information. 

 
  C.  The same invoice cannot be submitted with different dollar amounts. 

 
  
 

http://www.dod.mil/dfas/contractorpay/electroniccommerce/webinvoicingwins.html
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STATEMENT OF WORK (continued) 
 
           D.  Unit prices and extended prices must be formatted not more than two (2) decimal places to the 
right of the decimal point.   
 
 E.  The following address must appear in the “Bill To” or “Payment Will Be Made By” block of the 
contractor’s invoice: 
 
  DFAS – Columbus Center 

Attn: DFAS – BVDP (SL4701) 
  PO  Box 369031 
  Columbus, OH  43236-9031 
 
 F.  Proof of delivery documentation is required. 
 
Vendors/Manufacturers are requested to send proof of delivery using one of the following methods: 
 

(1) Via e-mail (the preferred method):  Vendors can scan the documentation, and e-mail to 
Charlene.H.Washington@dla.mil.  The subject line of the e-mail should read “Proof of delivery – 
FAST PAYMENT PROCEDURES”. 

 
(2) Via regular mail:  Vendors can mail the documentation to the below address: 

 
Defense Supply Center Philadelphia 
ATTN:  Subsistence, Bldg. 6, Charlene Washington 
700 Robbins Avenue 
Philadelphia, PA   19111  

 
The delivery documentation should include the contract number and call number, at a minimum.  
Acceptable proof of delivery includes any of the following documents: 
  
  (1)  UPS Shipments: (Any of the following): 
 
            (i)  UPS Receipt Card, duly executed by the DSCP customer/consignee. 
 
            (ii)  A copy of the UPS Tracer, with a copy of the signed UPS delivery manifest and pick-up record. 
 
            (iii)  A copy of the UPS Tracer, with the receipt signature traced off the UPS delivery manifest and 
pick-up record. 
 
        (2)  U.S. Postal Service Shipments: Certificate of mailing. 
 
        (3)  Common Carrier: A copy of the signed commercial bill of lading indicating the carrier's receipt of 
the supplies covered by the order. 
 
        (4) Other Than Above: A receipted copy of the appropriate delivery document showing receipt at the 
destination(s) specified in the order. 

mailto:Charlene.H.Washington@dla.mil.%20%20The%20subject%20line%20of%20the%20e-mail%20should%20read%20%E2%80%9CProof%20of%20delivery
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3. PAYMENTS 

 
   A.  DFAS Columbus Center is the payment office for this acquisition. 

 
   B. Payment of delivery orders will be made in accordance with the terms and conditions of Paragraph 
(i) of Clause 52.212-4 “Contract Term and Conditions – Commercial items”, appearing in the section of this 
solicitation entitled “Contract Clauses”.   

 
   C.  Payment is subject to the terms and conditions of Fast Pay.  Fast Pay clauses are identified in 
addendum to 52.212-4 located on page 24 of this solicitation.  All electronic invoices must be submitted with 
accurate, sufficient, clean data before any payment can be made. 

 
   D.  DFAS Columbus will no longer forward a detailed summary of payment(s); this information will 
only be available from your bank. 

 
   E.  The Government intends to make payments under the resultant contract by electronic funds 
transfer (EFT).  Reference Clause 52.232-33, Payment by Electronic Funds Transfer –Central Contractor 
Registration appearing in the section of this solicitation entitled “Contract Clauses”.   

 
However, the election as to whether to make payment by check or electronic funds transfer is at the 

option of the Government. 
 

4.. ADMINISTRATION 
 
 A.  The Defense Supply Center Philadelphia will perform Administration of the basic Requirements 
Contract and individual Delivery Orders.   

 
B.  The DSCP Contracting Officer must approve any changes to the contract.
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FAR 52.212-1 (continued) 
 
 (3)  The overall ranking of all offerors, when any ranking was developed by the agency during source 
selection; 
 (4)  A summary of the rationale for award; 
 (5)  For acquisitions of commercial items, the make and model of the item to be delivered by the 
successful offeror; 
 (6)  Reasonable responses to relevant questions posed by the debriefed offeror as to whether source-
selection procedures set forth in the solicitation, applicable regulations, and other applicable authorities were 
followed by the agency.  
 
1.  Addendum to 52.212-1(b)  Submission of offers. 
       See Standard Form 1449 (Continuation Sheet), on page 3, for any specific instructions on how to submit 
your offer if mailed, hand carried or faxed (when authorized). 
 

   Faxed offers are NOT authorized for this solicitation. 
   Faxed offers are authorized for this solicitation. 

 
Facsimile offers that fail to furnish required representations, or information, or that reject any of the terms, 

conditions and provisions of the solicitations, may be excluded from consideration.  Facsimile offers must contain 
the required signatures.  The Government reserves the right to make award solely on the facsimile offer.  
However, if requested to do so by the Contracting Officer, the apparently successful offeror agrees to promptly 
submit the complete original signed proposal.  The Government will not be responsible for any failure attributable 
to the transmission or receipt of the facsimile offer. 

 
2.  Addendum to 52.212-1(c)  Period for acceptance of offers. 

   Period of acceptance is 180 days. 
 
3.  Addendum to 52.212-1(e)  Multiple offers. 

   Alternative commercial items may not be considered for award on this instant acquisition, however, may 
be utilized for market research on future requirements. 
 

4.  Addendum to 52.212-1(g) Contract Award. 
           If the Contracting Officer determines that the number of proposals that would otherwise be in the 

competitive range exceeds the number at which an efficient competition can be conducted, the Contracting 
Officer may limit the number of proposals in the competitive range to the greatest number that will permit an 
efficient competition among the most highly rated proposals. 

 
5.  Addendum to 52.212-1(h)  Multiple awards. 
          The Government intends to make one award. 
          The Government may make more than one award. 
          Offers may be submitted for quantities less than those specified. 
 
6.  Addendum to 52.212-1(j)  Data Universal Numbering System (DUNS) Number 
 
 The requirement to provide a DUNS number with the offer applies at all dollar values if the offeror is 
required to register in the Central Contractor Registration (CCR) Database in accordance with DFARS clause 
252.204-7004. 
 
7.  Addendum to 52.212-1(l) Debriefing 
 
 a. Paragraph 2, remove technical rating.   

b. Delete subparagraph 3. 
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ADDENDUM TO FAR 52.212-1 (continued) 

 
Defense Supply Center Philadelphia (DSCP) 
ATTN: DSCP-PPA (ABVS) 
700 Robbins Avenue 
Philadelphia, PA 19111-5096 
Phone: (215) 737-7844 
FAX: (215) 737-7949 

 
     (5)  ABVS scores are updated monthly. Though contractors may challenge negative data at any 
time, it is to the contractor's advantage to challenge in a timely manner. Challenged data that has been 
investigated and validated prior to the next monthly ABVS update will be reflected in the new score. 
Challenges that are received before the end of the challenge period but are not resolved prior to the next 
monthly update will be flagged as challenged. Once the challenge is received, the ABVS score is flagged 
and will remain flagged until the challenge is resolved. 
 

(i)  When an ABVS score is flagged, the contractor reviewing ABVS data can see that its 
challenge has been received and is being investigated. The flag also alerts the contracting officer that 
certain data reflected in the offeror's score is being challenged and warrants further investigation by the 
contracting officer. 
 

(ii)  When a discrepancy between the offeror's challenged data and the Government's data 
occurs, it becomes disputed data. The Government will make every effort to resolve the discrepancy 
expeditiously. However, the Government is the final authority for resolution of disputed data and its use in 
the source selection process, and the contracting officer may make an award decision despite the existence 
of an unresolved challenge. 
 

(6)  An ABVS score does not determine an offeror's award eligibility, or technical acceptability, nor 
does it establish or dictate a responsibility or nonresponsibility determination. The ABVS score used for 
evaluation will be that score in effect at the time offers are evaluated. There is no minimum volume of 
business required for a contractor to be scored. The contracting officer may consider the volume of 
business on which the performance score is based as a measure of confidence in the score's indication of 
performance risk. A contractor with no performance history in the FSC will be given a score of 999.9, which 
will identify the contractor as a new offeror in that FSC. New offeror status will not be grounds for 
disqualification for award. Scored offerors with a poor performance record may be considered less favorably 
than new offerors. Also, the desirability of expanding the supplier base and possible competition 
enhancement in future procurements will be considered in the source selection decision when new offerors 
are present. 
 

 (7)  Contractor caused discrepancies or delinquencies are reflected in ABVS scores as an indicator 
of past performance. Repair, replacement, or reimbursement of quality and packaging defects does not 
provide relief from negative ABVS data. Contractor caused delivery extensions, regardless of consideration 
paid, will be reflected in the delivery score. 
 

(c) SUBMISSION OF PAST PERFORMANCE INFORMATION: In addition to the ABVS score, 
responsibility determination will also be determined through the use of customer past performance 
questionnaires.  The vendors shall submit with their proposal 5 customer references to include: name, 
phone number, address, actual sales volume ($ amount and quantity), and the relative ranking of each 
customer in terms of sales volume.   



Solicitation:  SPM3SE-07-R-0002 Amendment 0001 
Maritime and Aviation Unique 
Food Service Equipment 

         Page 60 of 71 

 
FAR 52.212-2  EVALUATION – COMMERCIAL ITEMS  (JAN 1999) 

 
     (a)  The Government will award a contract resulting from this solicitation to the responsible offeror whose 
offer conforming to the solicitation will be most advantageous to the Government, price and other factors 
considered.  The following technical (i.e., non-price) factors, listed in descending order of importance, shall 
be used to evaluate offers: 

 
 
 
Technical factors are: 
 
       Significantly more important than cost or price 
       Essentially equal to cost or price 
       Significantly less important than cost or price 
 
     (b)  Options. The Government will evaluate offers for award purposes by adding the total price for all 
options to the total price for the basic requirement.  The Government may determine that an offer is 
unacceptable if the option prices are significantly unbalanced. 
 
     (c)  A written notice of award or acceptance of an offer, mailed or otherwise furnished to the successful 
offeror within the time for acceptance specified in the offer, shall result in a binding contract without further 
action by either party.  Before the offer’s specified expiration time, the Government may accept an offer (or 
part of an offer), whether or not there are negotiations after its receipt, unless a written notice of withdrawal 
is received before award. 
 
ADDENDUM TO FAR 52.212-2 
 
 Delete paragraph (a) above. 

 
52.211-9011   BUSINESS SYSTEMS MODERNIZATION (BSM) DELIVERY TERMS AND EVALUATION 

(May 2006) – DLAD 
 

  (a)  This acquisition is being conducted under Business Systems Modernization (BSM).  
Quotes/offers in response to this solicitation will be evaluated as specified in the solicitation.   
 

  (b) Delivery shall be quoted/offered in terms of a number of days after date of order (ADO).  The 
number of delivery days requested in this solicitation is calculated based on the Government’s planned 
need and customer requirements. Unless delivery is identified elsewhere in the solicitation as an evaluation 
factor, Quoters/Offerors are encouraged to conform their delivery terms as closely as possible to the 
delivery days requested. If delivery is not identified as an evaluation factor, there will be no evaluation 
preference, or penalty, for quotes/offers of fewer delivery days than the number of delivery days requested 
by the Government.  Quoting/offering a greater number of delivery days than requested may result in the 
quote/offer not being considered.  

 
Addendum to DLAD 52.211-9011 – Paragraph (b) remove “after date of order (ADO)” and replace with 
“after receipt of order (ARO)”. 
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Food Service Equipment – Maritime and Aviation Unique 
Pre-Proposal Conference – Briefing Notes and Minutes 

March 22, 2007 
 
Captain Brad Bellis opened the conference welcoming the attendees and providing an overview of where the 
Food Service Equipment (FSE) program was 1 ½  years ago to where it will be in 6 months, what the interim 
support is and why DSCP needs to change its overall acquisitions strategy. 
 
Mr. Thomas Daley continued the discussion by introducing the acquisition team – Mrs. Sharon Piecyk, Branch 
Chief; Mrs. Dawn Leason, Contracting Officer and Mrs. Karen Howard, Contract Specialist.  Mr. Daley 
discussed the two industry meetings held in January and May 2006.  The first meeting confirmed that the 
Prime Vendor concept was not an industry practice and most Original Equipment Manufacturers (OEMs) 
delivered directly to the customer.  The possibility of partnering with GSA was explored during the first 
conference and it was later decided that this approach was not in the Government’s best interest.  As a result 
of the first meeting, DSCP needed to re-look its acquisition strategy.  An acquisition strategy was developed 
where the FSE requirements were divided into two groups, Maritime and Aviation Unique and Land Based 
Dining Facilities.  The second industry meeting served as DSCP’s pre-solicitation conference to provide 
industry with the strategy that DSCP developed and determined the best means in which to solicit the two 
separate groups of requirements.  Since the Prime Vendor contracts were not renewed in June 2006, DSCP 
has been using small purchase procedures to satisfy customer requirements.  Mr. Daley explained that these 
long term contracts are the first that would go directly to the OEM or authorized dealer/distributor since the 
Prime Vendor Program (PVP) was initiated.  He pointed out that the major difference between the PVP and the 
current strategy, whether simplified acquisitions or long term contracts, was that DSCP would no longer be 
providing up-front design and rehab, configuration management and post installation support.  Mr. Daley than 
introduced Mrs. Sharon Piecyk to discuss the Acquisition overview. 
 
Mrs. Piecyk reiterated that this procurement was for Maritime and Aviation unique items.  The items under this 
solicitation are tested and approved by the Navy and Air Force prior to procurement by DSCP.  The resulting 
contracts would be requirements contracts.  Unlike previous long term contracts under the FSE program, which 
were Indefinite Delivery/Quantity type contracts where a guaranteed minimum is established, these contracts 
are for all requirements to be ordered through the resulting contract, guaranteeing all business for that item to 
the contract holder.  DSCP chose this contract since the procurement history since the PVP was not recorded 
and all sales data was not captured to develop a minimum that would be beneficial to the government or 
vendors.  This is an unrestricted procurement.  There are no small business set-asides since these are part 
number items and there can not be two or more small businesses offering the product from two different small 
business sources.  In addition, since these are part numbered items, DSCP obtained authority to solicit the 
requirements under other than full and open competition 10 U.S.C. 2304(c)(1).  Hence this procurement’s 
name C1.  The OEMs items were divided into Lots associated with each OEM.  In addition, DSCP is soliciting 
for equipment only and equipment with installation.  The installation Lots should include the price of the 
equipment along with the price of basic installation.  This is not a Best Value procurement and DSCP is using 
Low Price Technically Acceptable (LPTA) source selection procedures.  In this case, technically acceptable is 
defined as meeting the minimum requirements of the solicitation, which Karen will discuss in a moment, and 
not taking exception to the solicitation.  Payment terms for the resulting contracts are under Fast Pay 
Procedures.  This will ensure that a receipt is posted when you invoice the order. 
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Mrs. Karen Howard began the discussion regarding the requirements that constitute a complete proposal 
package.  It is not necessary to return the entire 71-page solicitation.  The pages reviewed are the ones that 
are required to be returned.  Any changes discussed and minutes to this meeting are incorporated via this 
amendment to the solicitation. 
 
GENEAL REQUIREMENTS 
 
1. SF 1449  One copy of page 1 & page 4 (continuation sheet of SF 1449) with all applicable blocks/sections 
filled in and signed must be submitted with your proposal.  The procurement is unrestricted, however, the 
NAICS code size standards will be reflected on page 4.  The business size for 7310 & 7320 items is 500. And 
for 4110 items it is 750.   

 
2. As indicated on page 4 of the solicitation Product Specification Sheets are to be submitted for all items that 
are being proposed.  DSCP is requesting these specification sheets to verify the items being procured, to 
compare what is being offered to current in-house specs, and to have spec sheets available to provide the 
customer upon request.  A corresponding specification sheet must accompany all items being offered in order 
for a proposal package to be considered complete. 
 
3. The Option for Requirements Contract Term Extension clause is found on pages 25-26 of the RFP.  This 
solicitation contains 4 12-month option periods.  Acceptance of the options is mandatory.  Failure to indicate 
acceptance will be deemed nonacceptance of the option and may result in rejection of the offeror’s entire 
proposal.  There is a statement in bold at the end of the clause providing acceptance of this option.  Page 26 of 
the solicitation package with an X placed in the designated space is required to be returned with your proposal.  
 
4. The Warranty of Supplies clause and Warranty Period for Overseas Shipments clause are located on pages 
32-35 of the solicitation.  All offerors are required to fill in and return page 33 where the Warranty of Supplies 
clause is requesting the vender to fill-in the warranty period after receipt at destination.  If you can provide a 
warranty longer than that indicated on page 33 please indicate the extent of warranty in the column provided in 
the schedule B.  For example, if your standard warranty is 18 months but are willing to price us a 30 month 
warranty, then 18 is entered on page 33 and 30 is added to schedule B.  A column will be added to allow you 
to price additional warranty.  For those items requiring basic installation page 45 is also required to be filled in 
and returned.   
 
5. Paragraph c of the Responsibility of Offeror clause, located on page 59 of the RFP, talks about Submission 
of Past Performance Information.  All vendors submitting a proposal are required to submit with their proposal 
5 customer references to include: name, phone number, address, actual sales volume ($ amount and 
quantity), and the relative ranking of each customer in terms of sales volume.  Sales volume ranking is defined 
as where the customer ranks in terms of the overall annual sales.  For instance are the 5 references the top 5 
customers or 1st , 5th , 10th , 42nd , 100th?  This will give the Government the ability to determine how relevant 
the past performance results are to our estimated sales volume with your company. 
 
The next three points are being addressed since the information is not required for small purchases: 
 
6. If the Online Representations and Certifications Application (ORCA) website is up-to-date then paragraph J 
of the Offeror Representations and Certifications clause, located on page 66, must be initialed and sent in with 
a print out of the file found at the ORCA website. If the ORCA website is not up-to-date, then vendors are 
required to complete the Offeror Representation and Certifications clause and return pages 62-66 with their 
proposal. 
 
7. The Buy American Act, Balance of Payments and Trade Agreements clauses are found on pages 67-69 of 
the RFP.  If these clauses do not apply to the Lots offered please enter “NA” for not applicable in each space of 
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the clauses.  The Alternative Disputes Resolution clause, DFARS Offeror Representations and Certifications, 
and Certificate of Independent Price Determination clauses are found on pages 69-71 of the RFP.   
 
All pages, 67-71, are required to be acknowledged and returned with your proposal. 
 
SPECIFIC REQUIREMENTS 
 
The Order Limitations Clause is found on page 31 of the RFP.  Our material management system does not 
automatically combine multiple requisitions under one order.  If you receive an award there will be some days 
that you will receive no orders, 5 separate orders for the same item, or 5 separate orders for 5 different items.  
Most likely customers will be issuing requisitions for a quantity of 1 EA so we would expect your minimum 
order quantity to be 1.  This situation is similar to Small Purchase procedures currently used to satisfy 
requirements.  It is extremely important to pay close attention to this clause, especially the Maximum order 
paragraph, (b)(1).  DSCP does not want to cause a surge or ramp up situation that would add cost to a 
vendor’s operation.   Although the clause states that the contractor is not obligated to honor orders in excess of 
the maximum amount indicated, this only pertains to the terms and conditions of the contract.  The 
Government would still require the order to be filled but new delivery terms to be negotiated. 
 
This clause with all fill-ins completed must be returned as part of your proposal.  If you are a vendor who feels 
that a maximum order will not adversely affect your operation enter “NA” in the vendor fill-in.  I would caution 
that this practice not be performed but that a thorough analysis be carried out and the order limits filled-in 
accordingly.  If offering on multiple Lots with differing minimum/maximum order requirements, a clause will 
need to be completed for each Lot that differs. 
 
PRICING 
 
Prices are to be submitted via CD-ROM in addition to all of the paper documents.  The chart reflects the pricing 
structure in which the proposed prices must be submitted.  Each sub-element is being requested as each 
element will be evaluated.  List/catalog is the price for a particular item as charged by the manufacturer and 
listed in the OEM’s catalog prior to any discounts.  Discounts should be expressed as both a percentage as 
well as the actual dollar reduction being applied.  A column will be added to Schedule B for dollar reduction 
amount.  If a multiple discount is utilized, for example you are a vendor who receives a 50/10/5 discount from a 
manufacturer, then the single percentage, which I think equates to 57.25, should be placed in the percentage 
column. Vendors will need to provide the multiple discount used to comprise the single discount reflected as 
additional information.  Since pricing is being requested FOB Destination, transportation is not a cost element 
to be billed and paid separate from the unit price.  We are asking it to be provided to ensure we are evaluating 
catalog/list price and discounts equally.  Lastly, delivery After Receipt of Order.  DSCP is requesting from you, 
the vendor, to provide us the actual delivery timeframe for each item being proposed based on delivery and 
Production Lead times. Example, a PLT for an item is 30 days and it takes 7 days for delivery from your 
production facility to the furthest destination, then your ARO is 37 days.  The ARO for installation Lots shall 
include the time it would take to install.  Example, a PLT for an item is 30 days and it takes 7 days for delivery 
from your production facility to the furthest destination and an additional 3 days to install then your ARO is 40 
days.  A vendor questioned as to what happens to the ARO if not able to install.  Presenter indicated that this 
would be discussed later in the presentation. 
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Mrs. Dawn Leason facilitated the dialogue on Discussion Topics.  The following is a recap of the topics, 
discussion points, questions and answers.   
 
FOB DESTINATION PRICING  
 

Since the decision to use Fast Pay was made we are required to use FOB Destination pricing.  Fast 
pay procedures prohibit the use of FOB Origin pricing.  Under Fast Pay procedures a goods receipt is 
generated with your invoice allowing the Government to pay you within 15 days of shipping.  However, 
fluctuations in transportation costs are fully burdened upon you whereas FOB Origin pricing burdens the 
Government with fluctuations in transportation costs.  However, a goods receipt is manually processed by the 
customer or DSCP which adds time to the payment process.  If a goods receipt is processed in a timely 
manner you will be paid in 30 days.  However, DFAS calculates the 30 days based on whichever is processed 
last, the invoice or the goods receipt.  So, if a goods receipt is not processed until 15 days after delivery, then 
you are not getting paid until 45 days after shipment.  A vendor asked what constitutes adequate Proof of 
Delivery (POD).  Presenter indicated that any commercial Bill of Lading (BOL), whether it is FEDEX, DHL, Old 
Dominion, etc., signed by a Government representative acknowledging receipt.   Further clarification will be 
included in the amendment.  DSCP believes as small businesses, cash flow is a concern, so the Fast Pay 
procedures would allow firms to better manage their cash flow.  In addition, the customer prefers FOB 
Destination pricing.  This allows them to budget for the entire cost of the item.  Under FOB Origin, the customer 
receives a separate transportation bill from DSCP which they would have had to budget for when developing 
their annual funding requests.  The reconciliation of these two bills for the customer has become 
administratively burdensome.  A vendor asked would DSCP consider using the Government transportation 
system.  Discussion followed to include Distribution Planning & Management System (DPMS) which provides 
for FOB Origin or FOB Destination shipping terms through Government contracted carriers.  It was explained 
that DPMS currently does not have carriers that deliver to all areas necessary to fulfill customer requirements 
under this solicitation.  In addition, DPMS cannot guarantee timely deliveries given the time sensitivity of ships 
being in port.  It has been proven that commercial delivery methods are more reliable and cost effective.  For 
these reasons, DSCP will keep FOB Destination pricing in the solicitation. 
 
WARRANTY 
 
 Warranty is another issue that was raised by both industry and the customer.  DSPC heard from 
industry that warranty could start when an item is shipped, or when received at destination.  The customer 
prefers to have the warranty period begin when the item is installed and is fully functional, which could be six 
months after delivery.  DSCP understands that the customer preference is not an industry standard and would 
not be an option for this procurement.  However, we do need to standardize the warranty terms so the 
customer has an understanding of what these terms are.  A discussion ensued were the two types of terms 
were confirmed.  For the most part, the majority of the manufacturers begin the warranty terms from the date it 
leaves the warehouse/manufacturing facility.  A consensus was taken and reached that warranty terms will 
begin from the date an item is shipped.  If there are any other terms offered, the vendor will thoroughly outline 
the additional warranty terms, which will be passed onto the customer. 
 
BASIC INSTALLATION 
 
 Discussion began with a review of the definition of basic installation.  It was explained that not all items 
on the Equipment only list were candidates for installation that is why there are less Lots in the installation 
portion.    DSCP stressed that installation meant the one-to-one replacement of a piece of equipment.  Vendors 
expressed concerned that if a Lang oven is replacing a Market Forge oven, the existing hook-ups may not be 
compatible and additional work would need to be performed.  Presenter indicated that anything beyond basic 
installation is not allowed.  A vendor asked if it were possible to receive an award for an installation Lot and not 
the corresponding equipment only Lot.  DSCP explained that, yes, this is possible.  In addition, a vendor asked 
if it received a contract for installation, could he use our equipment only contract to purchase the equipment, 
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have it shipped and his firm would install.  DSCP explained that it was their decision on how it structured its 
subcontracting opportunities and we could not provide him guidance.   
 
 Vendor expressed concern with union restrictions regarding ship installations.  Vendors in attendance with 
familiarity installing equipment on ships stated that they have not experienced issues with unions.  This was 
confirmed by Government representatives from the Navy. 
 
 A vendor stated that there are standards to quality and installation on ships.  This vendor asked if we should 
include these standards in the definition of basic installation.  The same vendor stated that it seems this definition is 
geared towards land based dining facilities, that it should be revised to reflect the standards required for Maritime 
customers.   
 
 Navy representatives indicated that the Navy has service contracts in place for installation.  Navy 
representatives reiterated their desire to have basic installation removed from DSCP’s solicitation.   
 
 Vendor asked what happens to pricing, ARO and final installation if ship is not ready when original 
installation was scheduled or ship moves to a different port.  Presenter explained that vendor is responsible for the 
Contract Specialist or Contracting Officer of record immediately to determine final disposition of installation. 
 
 DSCP agreed that it needs to re-evaluate its need for Basic Installation and definition, and will include 
changes in the amendment.  
 
REGIONAL vs NATIONAL PRICING 
 

There have been concerns expressed that national pricing may add costs to the overall end unit price.  Prior 
to issuance DSCP discussed the possibility of regionalizing customer bases.  However, there was concern that this 
may too closely resemble a Prime Vendor arrangement that is why we went with national pricing.  Would regional 
pricing, i.e. West Coast vs East Coast, alleviate overburdening unit prices with transportation costs?  Vendors 
expressed that regional pricing would enable them to give us a better price based on the delivery location.  DSCP 
asked if two regions (West Coast vs. East Coast) or four regions (North East, North West, South East and South 
West).  The two regions would work better for the equipment only Lots than the installation Lots; but all vendors felt 
regional pricing would be more beneficial to both them and the customer.  DSCP explained that it may 
overcomplicate the ordering and/or administrative processes to include regional pricing in the solicitation.  The 
vendors also expressed that regional pricing for installation Lots may be more beneficial since there could be up to a 
15% difference between Norfolk, VA to Mayport, FL for cost of installers.  DSCP stated that it would discuss if 
Regional pricing would be feasible and beneficial to the Government.   
 
OPTION PRICES 
 
There are a number of ways we could have asked for option price increases.  As presented in the solicitation the 
percentage increases of each year over the base period provides the vendor the opportunity to increase its price 
based on historical fluctuations in market conditions project forward.  Another way to affect option price changes 
would be to utilize an Economic Price Adjustment based on catalog price increases.  Under this scenario, no matter 
when or how frequent the manufacturer catalog price changes the contracted unit price cannot change until option 
period is invoked.  A vendor, as clarification, stated catalog price increases are only permitted at time of option no 
matter how many price increases the manufacturer experiences throughout the year.  The presenter further stated 
that the price in effect when option is invoked would be the price throughout the option period.  In other words, the 
last catalog price in effect would be the price for that option period.  Additionally, the vendor must posses a bona 
fide catalog.  A bona fide catalog means the catalog must be published, have an effective period, is priced and the 
prices reflect what is actually being paid by customers, with consideration given to discounts.  It is further defined to 
mean that the catalog, or set of written or known market rules for the product describing price, discount criteria and 
terms of sale are ones that are readily available to the normal buyers of this product, reflect the actual transaction 
price being paid in the market for these items by commercial buyers, and are regularly sold in a quantity that are 
substantial.  To determine the transaction price, the vendor is usually asked to provide information on the types of 
discounts offered, the best price anyone has ever paid for the item and the price paid at the quantity closest to our 
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requirement to verify the validity of the catalog price and the actual commercial transaction price for the product.  
The definition and a sample EPA clause are provided in your package.  DSCP indicated that if the EPA would be a 
better means of option increase for a firm that can prove it has a bona fide catalog, then we will accept offers using 
the EPA clause.  
 
 
SUBMARINE REQUIREMENTS 
 
Command, Submarine Forces (COMSUB) requested that we incorporate time-phased deliveries based on 
priority requisition into our delivery schedule.  Our system has not been tested to this point to accommodate 
time deliveries based on priority.  What COMSUB and DSCP would like to know is would you, the vendor, be 
willing to hold inventory to provide 2-day delivery for the following 12 items:  If so, please provide in addition to 
normal pricing for these items.  These items will be added as a separate Lot to the solicitation and will more 
than likely result in a separate award.  These items would not be ordered by the Navy to ensure that inventory 
is maintained to accommodate the COMSUB needs.  A vendor questioned if we would purchase the items at 
the end of the contract period.  DSCP indicated that it would; however, adjust the quantity in inventory and 
make certain that the ordering cycles would ensure that the vendor was left with no inventory at the end of the 
contract period.  A vendor questioned why COMSUB requires a vendor to hold inventory instead of forward 
stocking items.  COMSUB representative was present and explained that 6 critical items are being forward 
stocked and they wanted to explore the vendor holding inventory before requiring forward stocking for the 
additional items. 
 
GENERAL DISCUSSION 
 
A vendor asked about pricing for OCONUS shipping and installation.  It was explained that all OCONUS orders 
are delivered to a CONUS consolidation point for overseas shipment.  Ships requiring installation at OCONUS 
points cannot take advantaged of the installation lines on any resulting contracts.  OCONUS ships are required 
to locally contract for all installation needs.   
 
Radio Frequency Identification (RFID) tags were mentioned as an additional cost that was not identified on 
scheduled B.  It was explained that RFIDs are only required for OCONUS shipments since they are delivered 
to a consolidation point.  RFID should not have a significant effect on price. 
 
Vendors expressed a concern that NSN item descriptions do not include required accessories for NSU items.  
Presenter agreed with vendors’ concern and deferred to Naval Surface Warfare Center Carderock Division 
(Carderock) representatives in attendance.  There was acknowledgement that there was a lapse in updating 
item descriptions. 
 
Mr. Tom Daley summarized all points discussed during the conference, thanked everyone for their participation 
and informed the group that he and the procurement team were available for any one-on-one discussions of 
additional issues. 
 
Meeting adjourned. 
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Definition of a BONA FIDE CATALOG 

 
A Bona Fide catalog means the catalog must be published, have an effective period, is priced and the prices 
reflect what is actually being paid by customers, with consideration given to discounts.  It is further defined to 
mean that the catalog, or set of written or known market rules for the product describing price, discount criteria 
and terms of sale are ones that are readily available to the normal buyers of this product, reflect the actual 
transaction price being paid in the market for these items by commercial buyers, and are regularly sold in a 
quantity that are substantial.  To determine the transaction price, the vendor is usually asked to provide 
information on the types of discounts offered, the best price anyone has ever paid for the item and the price 
paid at the quantity closest to our requirement to verify the validity of the catalog price and the actual 
commercial transaction price for the product.  Can't just get the catalog and accept the prices on face value. 
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ECONOMIC PRICE ADJUSTMENT – ESTABLISHED CATALOG PRICE - MULTIPLE ADJUSTMENTS 
AUTHORIZED  
 
(a)  All price adjustments authorized or mandated herein are based upon changes in the Contractor’s List 
Prices and certain Federal Supply Schedule (FSS) Unit Prices.  The clause also provides for voluntary price 
reductions (VPR) in the form of “specials” or “discounts”. 
 
(b)  Definitions: 
 
       (1)  Contract Unit Price:  The price per unit of issue comprised of the “List Price” and the applicable 
“Discount”.  The Contract Unit Price is determined by reducing the applicable List Price by the appropriate 
Discount.  The list prices and discounts shall be listed in the contract. The resulting net contract unit prices may 
or may not be listed in the contract at the discretion of the Contracting Officer. 
 
       (2)  Discount:  The percentage reduction off the List Price proposed by the contractor and accepted by 
the Government.  These percentages may vary per item and quantity ordered.  They shall be agreed to at time 
of award and may not be reduced for the life of the contract.  These discounts are in addition to any standard 
trade discounts in the contractor’s established commercial Catalog/Price List.  (Contractors may offer larger 
discounts and/or reduced List Prices at any time.) 
 
       (3)  List Price:  The established Catalog Unit Prices of the items.  In order for a “List Price” to meet the 
criteria as an established Catalog Price, it must meet the definition in (c)(1) below. 
 
       (4)  Voluntary Price Reduction (VPR):  See paragraph (l) below. 
  
 (c)(1)  The term "established Catalog Unit Price", as used in this clause, means a Unit Price that (i) is a 
Catalog Price for a commercial item sold in substantial quantities to the general public and (ii) is the net price 
after applying any standard trade discounts offered by the contractor. 
 
      (2)  Unless otherwise specified, all reference to the terms “FSS Unit Price”(s) or “FSS Price(s)” as used in 
this clause, shall be the prices appearing in the contractor’s current Federal Supply Schedule for the same 
items under this contract. 
 
(d)  The offeror/contractor warrants that (1) the List Prices and the subsequent revisions thereto are the 
established Catalog Unit Prices in effect at time of Award or adjustment for like quantities of the same items 
and (2) any Contract Unit Prices determined using these List Prices do not include allowances for any portion 
of the contingency covered by this clause.  The offeror/contractor also warrants that any Contract Unit Prices 
determined using FSS Unit Prices do not include allowances for any portion of the contingency covered by this 
clause. 
 
(e)  Prior to award the contractor must furnish: 
 
         (1)  their current established Catalog/Price List, offered Discounts, proposed Contract Unit Prices; and 
 
         (2)  a copy of their current FSS’s, FSS Unit Prices, and the FSS contract expiration dates applicable to 
any items offered as well as any other information required by the Contracting Officer.  
 
(f)  Upon acceptance by the Government, the Award Unit Prices will be established at the List Prices minus the 
offered Discounts provided the resulting Contract Unit Prices do not exceed any current FSS Unit Price for the 
same item. Accordingly, offers are cautioned to propose discounts which, when applied to the list prices, will 
not exceed FSS Unit Prices.  
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(g)  Downward Adjustments.   
 
         (1)  Downward adjustments to Contract Unit Prices are mandated whenever there are decreases in either 
1) List Prices or 2) FSS Unit Prices when the reduction results in a revised FSS Price which is now lower than 
the current Contract Unit Price.  The contractor shall promptly notify the Contracting Officer in writing of the 
amount and effective date of each decrease in List Price and any FSS Unit Price reduction which results in an 
FSS Unit Price which is now lower than the current Contract Unit Price.  If the offered price decrease is based 
upon a reduction in List Price or FSS Price, the Contractor shall propose a lower Contract Unit Price taking into 
consideration the benchmarks in paragraphs (g)(2) and (3) below.  The contractor must furnish a copy of the 
revised Catalog/Price List or FSS Unit Price as soon as it is available.  Also, the contractor must provide an 
Excel spreadsheet (in both hard copy and disc) that displays for each item with an offered decrease in Contract 
Unit Price the appropriate information below.  For reductions in List Price(s), the Contractor shall submit this 
information at least 60 days prior to the date when the reduced List Prices take effect.  For reductions in FSS 
Price(s), the Contractor shall provide this information at least 30 days prior to the date the reduced FSS Unit 
Price(s) takes effect. 
 
              (i)     For List Price or FSS Changes:  The item number;  e.g., 0001AA. 
              (ii)    For List Price or FSS Changes:  The Supplier (Catalog); e.g., ABC Imaging, Inc. 
              (iii)   For List Price or FSS Changes:  The Product Name/Nomenclature; e.g., High Speed Handpiece. 
              (iv)    For List Price or FSS Changes: Part Number; e.g., HIH 2000   
              (v)     For List Price or FSS Changes:  The List Price upon which the current Contract Unit Price is 
based.  
              (vi)    For List Price or FSS Changes:  The applicable Contract Discount used as a basis for 
determining the current Contract Unit Price.  
              (vii)   For List Price or FSS Changes:  The Contract Unit Price currently in effect.  
              (viii)  For List Price Changes:  The reduced List Price. 
              (ix)    For List Price Changes:  The applicable Contract Discount or larger Contract Discount now 
offered. 
              (x)     For List Price or FSS Changes:  The reduced Contract Unit Price now offered.   
              (xi)    For List Price Changes:  The percentage decrease in List Price from the List Price which 
determined the current Contract Unit Price to the new, lower List Price.   
              (xii)   For List Price Changes:  The percentage change in Contract Unit Price from the current Contract 
Unit Price to the new lower Contract Unit Price now offered.   
              (xiii)   For FSS Changes:  The current FSS Unit Price which is about to expire and the new reduced 
FSS Unit Price which will replace it and triggered this Contract Unit Price reduction. 
              (xiv)   For List Price Changes:  For any items offered to the Department of Veterans Affairs (DVA) 
under the FSS, the current FSS Unit Price(s) for the same item.   
 
         (2) Reductions in List Price(s).  If the offered price decrease is based upon a reduction in the List Price, 
the appropriate discount or larger discount now offered will be applied to each reduced List Price to determine 
the adjusted Contract Unit Price provided the proposed lower Contract Unit Price does not exceed the lower of 
the following two benchmarks:   
 
             (i)  The offered reduction in Contract Unit Price on a percentage basis must be at least equal to  
the percentage reduction from the List Price currently in effect under the contract to the new lower List Price; 
i.e., the current Contract Unit Price must, as a minimum, be reduced by the percentage decrease in List Price.  
             (ii)  The new proposed lower Contract Unit Price shall not exceed the current FSS Unit Price for the 
same item. 
 
         (3) FSS Price Reductions.  If the offered price decrease is based upon a reduction in the FSS Price, the 
proposed lower Contract Unit Price shall not exceed the following benchmark:  The new proposed lower 
Contract Unit Price shall not exceed the revised lower FSS Price for the same item.  
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         (4)  If the proposed Contract Unit Price exceeds the lower of the appropriate List Price benchmarks (for 
reductions based upon reduced List Prices) or the FSS Price benchmark (for reductions based upon reduced 
FSS Prices), the Contracting Officer shall determine the proposed price reductions unreasonable and negotiate 
a price reduction which results in a Contract Unit Price that does not exceed the appropriate benchmarks.  (All 
negotiated price reductions shall be confirmed in writing and will include the agreed-to price(s) and the list 
price(s) and discount(s) which make up these prices.  Changes based upon FSS price reductions will be 
expressed in terms of the current list price and an appropriate discount which results in an adjusted Contract 
Unit Price which does not exceed the revised lower FSS Price.) If an agreement cannot be reached the 
Contracting Officer has the option of removing these items from the Contract or taking the action in the last 
sentence below. If the proposed Contract Unit Price does not exceed the lowest of the appropriate List Price or 
FSS Price benchmarks, it will be determined fair and reasonable.  Upon acceptance of any proposed price 
decreases, the Government shall modify the contract to include the reduced list prices and discounts (Changes 
based upon FSS price reductions will be expressed in terms of the current list price and an appropriate 
discount which results in an adjusted Contract Unit Price which does not exceed the revised lower FSS Price).  
The adjusted Contract Unit Prices may or may not be shown in the modification at the discretion of the 
Contracting Officer. These reduced Contract Unit Prices shall apply to those items ordered on or after the 
effective date of the reduced List or FSS Unit Price(s).  If the contractor fails to notify the Contracting Officer of 
any List Price or FSS Price decreases within the timeframe and in the manner stated above or agreement on 
any reduction cannot be reached, the Contracting Officer may determine the applicable adjustment and 
authorize a unilateral price adjustment retroactively applied to all items ordered on or after the effective date of 
the decrease in the Contractor’s established List or FSS Prices.  
 
    (h)  Upward Adjustments.   
 
         (1)  Upward adjustments may be requested once per contract period.  Any request for upward price 
adjustment must be based upon increases in List Prices only.  The Contractor shall propose a Contract Unit 
Price taking into consideration the benchmarks in paragraph (g)(2).  The request shall include a copy of the 
revised Catalog/Price List and the following for each item with a proposed increase in Contract Unit Price: 
 
               (i)  A separate Excel spreadsheet or ACCESS database, in both hard copy and disc, that displays  
 
for each item with a proposed price increase the following information: 
 
                    (A)  The item number;  e.g., 0003. 
                    (B)  The Supplier(Catalog); e.g., ABC Dental, Inc. 
                    (C)  The Product Name/Nomenclature;  e.g., High Speed Handpiece. 
                    (D)  The Part Number; e.g., HIH2000. 
                    (E)  For the initial year, the List Price that determined the Award Unit Price, the applicable 
Contract Discount, and the Award Unit Price.  For all subsequent contract years, the List Price that determined 
the highest Contract  
Unit Price that was in effect at any time during the preceding Contract Year, the applicable discount, and the 
highest Contract Unit Price that was in effect during the preceding Contract Year.  
                    (F)  The increased List Price and its effective date, the applicable Contract Discount or larger 
Contract Discount now offered, and the proposed higher Contract Unit Price. 
                    (G)  For the initial year, the percentage change from the List Price that determined the award unit 
price to the new higher List Price.  For all subsequent contract years, the percentage change from the List 
Price that determined the highest Contract Unit Price that was in effect at any time during the preceding 
Contract Year to the new higher List Price.  
                    (H)  For the initial year, the percentage change from the award unit price to the new higher 
proposed Contract Unit Price.  For all subsequent contract years, the percentage change from the  
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highest Contract Unit Price that was in effect at any time during the preceding contract year to the new higher 
proposed Contract Unit Price.  
                    (I)  For any items offered to the Department of Veterans Affairs (DVA) under the FSS, the current 
FSS Unit Price(s) for the same item. 
                    (J)  Any other information required by the Contracting Officer. 
 
         (2)  Benchmarks.  If any List Price increases, and the increase is authorized under this clause, the 
Contract Unit Prices for any corresponding items ordered after the increase takes effect shall be determined 
using the increased List Price and either the applicable Discount originally awarded or any larger Discount now 
offered that applies to the affected item. Proposed increases will be considered fair and reasonable if they do 
not exceed whichever is the lowest of the following three benchmarks:  
 
              (i)     For the Initial Year of the contract, the proposed increase in Contract Unit Price on a percentage 
basis cannot exceed the percentage increase from the List Price that determined the award unit price to the 
new higher List Price.  For all subsequent Contract Years, the proposed increase in Contract Unit Price on a 
percentage basis cannot exceed the percentage increase from the List Price that determined the highest 
Contract Unit Price that was in effect at any time during the preceding contract year to the new higher List 
Price. 
 
              (ii)  Any proposed higher Contract Unit Price shall not exceed the current FSS Unit Price for the same 
item.  
              (iii)  Any proposed higher Contract Unit Prices are subject to the following limitations: 
 
                     (A)  For the initial Contract Year, Contract Unit Price increases shall be limited to the following 
annual ceiling(s) applied to the award  
unit price for the same item (i.e., any proposed higher Contract Unit Price cannot exceed the award unit price 
plus the annual ceiling).   
                     (B)  For all subsequent Contract Years, Contract Unit Price increases shall be limited to the 
following annual ceiling(s) applied to the highest Contract Unit Price in effect during the preceding Contract 
Year for the same item (i.e., any proposed higher Contract Unit Price cannot exceed the highest  
Contract Unit Price in effect during the preceding Contract Year plus the annual ceiling.) 
 
                     ANNUAL CEILING, ALL ITEMS:  10% 
There is no percentage limit on downward adjustments under this clause. 
 
         (3)  Upon approval of the proposed price increases, the Government shall modify the contract to include 
the increased list prices and discounts.  The adjusted Contract Unit Prices may or may not be included in the 
modification at the discretion of the Contracting Officer.  Upward price adjustments shall be effective within 60 
days after receipt of the contractor’s request for upward price adjustment (or at the same time the increased 
List Price takes effect, whichever is later) unless the Contracting Officer is unable to determine during that 
period that a price increase on any item or items is fair and reasonable (i.e., the proposed Contract Unit Price 
exceeds the lowest of the three benchmarks above).  In this case, no price increases will be authorized for 
those items until the Contracting Officer is able to determine the price increases for those items to be fair and 
reasonable.  If necessary, the Contracting Officer shall conduct discussions with the Contractor to negotiate a 
price reduction which results in a Contract Unit Price that does not exceed the lowest of the three benchmarks.  
When discussions have concluded and an agreement which results in fair and reasonable prices is reached, 
the Contractor shall confirm the agreed-to price(s) in writing (The agreement shall also identify the list price 
and discount which makes up each agreed-to price.)  Once the written agreement is received, the Government 
shall modify the contract to include the increased list prices and discounts.  The adjusted Contract Unit Prices 
may or may not be included in the modification at the discretion of the Contracting Officer (No increases will be 
effective prior to the date the increased List Price(s) take effect.)  If the Contracting Officer and the  
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contractor are unable to agree upon the price for any items, the Contracting Officer will delete these items from 
the contract. In addition, the Contracting Officer may also, at any time, remove any item from the contract that 
the Contracting Officer believes is no longer reasonably priced (if the Contracting Officer and the contractor are 
unable to agree upon a reduced price) and notify customers accordingly. 
 
         (4)  Isolated incidents may occur for an item or group of items when proposed increases could exceed 
the annual ceiling benchmark in paragraph (h)(2)(iii).  In such cases the Contractor can submit an adequately 
justified written request for Contracting Officer approval of an increase in Contract Unit Price that exceeds the 
ceiling.  The Contracting Officer may approve the request on a one-time basis, increase the ceiling for the item 
or group of items if appropriate, negotiate a lower Contract Unit Price, or delete the item(s) from the contract. In 
no case may the increase in Contract Unit Price exceed the ceiling without written authorization from the 
Contracting Officer.  Also, no increase will be authorized that results in a Contract Unit Price that exceeds the 
other benchmarks. 
 
         (5)  Any increased List Prices shall not be used to compute Contract Unit Prices for Delivery Orders 
issued before the date the adjusted Contract Unit Prices take effect under the Contract. 
 
         (6)  If the Contracting Officer removes items from the contract for price unreasonableness (see (g)(4) and 
(h)(3) and (4) above), all outstanding orders issued prior to the date the items are removed shall be delivered 
in accordance  
with the contract delivery schedule and the Government shall pay for such items at the Contract Unit Price in 
effect at the time of the order. 
 
    (i)  If the Contracting Officer at any time has any reason to believe that the established List Price has been 
discontinued, the basis for the List Price has been substantially altered, or that the item no longer meets the 
criteria to qualify as an established Catalog Priced item, the Contractor shall furnish relevant information as 
required by the Contracting Officer.  If the Contracting Officer determines that any of the preceding conditions 
are present and a substitute for determining price adjustments is needed, the parties shall promptly agree upon 
an appropriate substitute for determining adjustments pursuant to this or another appropriate clause.  The 
Contract shall be modified to incorporate the substitute and its effective date. 
 
    (j)  Pricing actions pursuant to paragraph (c) entitled “Changes” of FAR clause 52.212-4 (including any 
revisions by addendum thereto) or any other provision of this Contract will be priced as though there were no 
provisions for Economic Price Adjustment.   
 
    (k)  Pending approval of any proposed price changes and the subsequent modification of the Contract Unit 
Prices, payment shall be made at the Contract Unit Prices in effect at the time of order. 
 
    (l)  Voluntary Price Reductions (VPR):    A “special or discount” offered by the Contractor which results in 
a voluntary price reduction for an item or group of items for a given period of time.  The Contractor may offer a 
VPR at any time.  The price reductions resulting from these VPRs will be in addition to any price reductions 
mandated by this EPA clause.  The contractor shall notify the Contracting Officer when the VPR takes effect, 
which items are included, and the length of time the VPR will remain in effect.  Once the “special or discount” 
period expires, prices will revert to the Contract Unit Price(s) in effect at that time.   
 
       If a List Price (or FSS Unit Price) decreases when a VPR is in effect, the VPR will remain in effect until it 
expires if it is lower than the proposed unit price decrease.  If the Contractor requests a Contract Unit Price 
increase based upon an increased List Price when a VPR is in effect, the VPR shall remain in effect until it 
expires.  Upon expiration of the VPR, prices will revert to the adjusted Contract Unit Prices, as calculated in 
accordance with this clause as if no VPR had been in effect. 
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