                                                      DLAM 7000.2

                                                      VOL I, PART 1

                                CHAPTER 2

                  FUNDS CONTROL AND ALLOTMENT ACCOUNTING

SECTION 1  PURPOSE, SCOPE, AND CONCEPT

102101  PURPOSE

  The purpose of this chapter is to describe system processes for fund control and allotment accounting and prescribe uniform operating procedures for operations involved in the effective control of funds made available under the DSF, and to establish requirements for the mechanical processes involved.  The provisions of this chapter are designed to implement the funding policy outlined in DLAM 7000.1 and in no way alter the procedures, actions and responsibilities prescribed therein.  The mechanical fund control features built into the SAMMS program are designed to provide improved tools for the administrative control of funds but are not intended to be used as a substitute for effective management surveillance of fund utilization. It is imperative that all management actions are consistent with the letter and intent of DLAM 7000.1 concerning the administrative control of appropriations.

102102  SCOPE

  The procedures prescribed herein are applicable to all DLA activities receiving allotments under appropriation symbol 97X4930.5C, DSF with the exception of Base Operating Supplies - BOS, Bulk POL and Subsistence.  Limitation symbols or subheads below the appropriation level have been established and are outlined in DLAM 7000.1, Chapter 2, Section XIV.  Funding authorizations are issued to each DSC by HQ DLA, under the respective limitation symbols.

102103  FUND CONTROL CONCEPT

1.  The procedures described herein provide for establishing in the computer system FUND LEVELS within which the various type transactions will be processed or rejected depending upon the funds position.  Further, funds made available for procurement of stock fund materiel will be recorded and controlled at fund classification code level.  Specific fund classification codes have also been provided to control all other funding transactions not involving procurement of materiel, i.e., transportation, repair, etc.

2.  In order to provide maximum management flexibility in controlling stock fund allotments, specific Funding Limitation Codes have been provided which can be used by the Comptroller to control the processing of funding actions.  The Funding Limitation Code is a one digit numeric code used to indicate the limitations, if any, placed on the use of the 

funding authority.  Those actions which cannot be processed within the prescribed funding availability, as limited by the Funding Limitation Code, will be suspended pending input of additional funding authority or other management determination.  The use of Funding Limitation Codes permits maximum flexibility in fund management.

3.  The SAMMS fund control process provides that procurement instruments (contracts and contractual modifications) whose value exceeds the funding threshhold must be validated for fund availability  prior to recording the obligation.  DLA policy precludes the contracting officer from consummating the procurement instrument until after obligational authority has been obtained; that is, the procurement action appears on the procurement funded report/F-14-2 (appendix F-2-7).

4.  The SAMMS fund control process also provides that obligations for procurement instruments valued at less than or equal to the funding threshhold  and obligation adjustments resulting from expenditures be recorded without review for fund availability.  Procurement instruments in this category may be consummated by the contracting officer prior to verification of fund availability.  However, whenever the Comptroller considers it necessary, he may direct that all procurement instruments, regardless of dollar value, be subjected to fund availability verification before consummation by the contracting officer.  In SAMMS this may be accomplished by inputting a DIC YTD, funding limitation transaction, with stop Code F (appendix A-2-8).

5.  Allotment accounting under SAMMS will be accomplished on a line item basis. Accordingly, an input document is required for each item being procured.  For the purposes of this manual, a LINE ITEM means one item to one destination on one delivery date.  Thus, if an award covered one NSN with shipment to four locations, the system would require four separate input documents.  Funding transactions involving procurement of services offer some possibility for summary accounting as in the case of transportation (see appendix E-2-7, Obligation Transaction - Procurement of Services).  Where summary recording techniques are utilized, detail support must be maintained consistent with the requirements of DLAM 7000.1.

NOTE:  Funding threshhold is established/changed via contracting DIC YQD (DLAM 4715.1, Volume I, Part 2, Appendix A-6), in $500 increments from $0 to $25000.00 resides on Procurement Policy File.

SECTION 2  GENERAL LEDGER CONTROL OF FUNDING TRANSACTIONS

102201  BUDGETARY ACCOUNTS

  In connection with the development of the Financial Subsystem, a uniform chart of stock fund budgetary accounts has been added to the stock fund general ledger account structure and will be used in the control and accounting for allotments.  These accounts are described as follows:

  a.  900 - Allotment Authority.  A debit balance account maintained to reflect amount of fund authority received in the form of allotments or suballotments which is available for use during the period covered by the allotment or suballotment.

  b.  910 - Unprogrammed Allotment.  A credit balance account maintained to reflect the amount of fund authority which has not been programmed for commitment or obligation under the DSC financial plan.

  c.  910.1 - Unprogrammed Allotment O&M.  A credit balance account maintained to reflect the amount of fund authority available for O&M Reimbursable Costs.

  d.  920 - Uncommitted Program.  A credit balance account maintained to reflect the amount of uncommitted balance of the DSC financial plan.  Subsidiary accounts will be established to conform with the DSC financial plan.

  e.  930 - Unobligated Commitments.  A credit balance account maintained to reflect the unobligated balance of commitments incurred.  Subsidiary accounts will be established to conform to the DSC financial plan.

  f.  940 - Unliquidated Obligations.  A credit balance account maintained to reflect the amount of outstanding obligations including the balance carried forward from the prior fiscal yearend for which disbursement documents have not been received and processed in liquidation thereof.  This account will be supported by subsidiary accounting records established to conform to the DSC financial plan and unliquidated obligation files or records by individual contract or order.

  g.  950 - Expenditures.  A credit balance account maintained to reflect the amount of net expenditures represented by validated vouchers paid by disbursing officers in liquidation of outstanding obligations against the fund authority received.  Subsidiary accounts will be established to conform to the DSC financial plan.

102202  PRO FORMA AND SAMPLE ENTRIES

  Sample entries to budgetary accounts are illustrated in paragraph 102904, Figure 2-1 and pro forma entries involving these accounts are outlined in Figure 2-2 of same paragraph.

102203  GENERAL LEDGER LOGIC

1.  General ledger account assignment of funding transactions will be accomplished by the computer on the basis of programmed logic tables.  Data elements contained in the input transaction such as Document Identifier Code, Funding Information Code, Type Transaction Code, etc., determine the general ledger assignment of the transaction.  Expenditure, deduction/refund and Funds (GLAF) adjustment (Funds Action Code E) transactions affect general ledger accounts in addition to the 900 series budgetary accounts.  GLAC Assignment Tables (Budgetary) charts provide for assignment of funding transactions to budgetary general ledger accounts only.

2.  General Ledger Chart of Accounts (Budgetary) as developed for funding transactions are set forth in appendix A-2-16 of this manual.

SECTION 3  BUDGET PROGRAM STRUCTURE 

102301  FUND CLASSIFICATION CODE

  The Fund Classification Code is a three digit alpha code used to identify the commodity code and classify the fund and budget program being used in a given fund accounting transaction.  The Fund Classification is designed to provide uniform program control.  Funds will be programmed and controlled and fund limitation will be established at the program level.  (See appendix A-2-5 for code construction.)

102302  USE OF FUND CLASSIFICATION CODES

1.  The three digit FCC will be reflected in all input data affecting General Ledger Control Accounts 920 - Uncommitted Program, 930 - Unobligated Commitments, 940 - Unliquidated Obligations and 950 - Expenditures.  Subsidiary GLACs will be established under these control accounts to identify the applicable Budget Program, i.e., 920.0A - Uncommitted Program - Procurement of Materiel, Stock Replenishment.

2.  Funding transactions affecting General Ledger Control Accounts 900 - Allotment Authority, and 910 - Unprogrammed Allotment, will carry only the Commodity Code with the second and third digits blank.

SECTION 4  FUND DISTRIBUTION AND CONTROL

102401  GENERAL

  The following paragraphs outline the general procedures to be used in control of funds and allotment accounting.  Appendix E of this chapter prescribes the step-by-step procedures involved in the processing of input data and either computer generated or manually prepared documents.

102402  FUND DISTRIBUTION

1.  The allotment received from HQ DLA constitutes the total commitment and obligation authority available to the DSC for the period indicated.  Obligation authority, however, is administratively limited to the amount indicated in the Summary Financial Program objectives as approved by HQ DLA.  The total program allotment authority made available for the fiscal year includes three separate fund categories.  They are:

  Operating (revolving) funds

  Inventory augmentation appropriation

  Mobilization appropriation

  Funds for O&M Reimbursable Costs

The inventory augmentation appropriation is made available to finance planned increases in inventory levels such as provisioning, safety level increases and improved stock availability.  The mobilization appropria-tion is to be used for all War Reserve procurements.  The funds for O&M Reimbursable Cost will be used to pay for O&M Costs related to providing supplies and materials to customers by Inventory Control Points, DLA Supply Depots and other activities which support the Stock Fund.  All other stock fund requirements and expenses are to be funded through the operating fund category.

2.  DSC Accounting and Finance Division will prepare an input document in the format of DIC YTA, see appendix B-2-3, to record the total allotment received.  This transaction will record a debit to GLAC 900, Allotment Authority, with a credit to GLAC 910, Unprogrammed Allotment.  Funds for O&M Reimbursable Costs will be recorded using a DIC YTA with the O&M designator.  This transaction will record a debit to GLAC 900. with a contra credit to GLAC 910.1 Unprogrammed Allotment O&M.

3.  DSC Accounting and Finance Division will prepare an input document in the format of DIC YTB, see appendix B-2-4, to record that portion of the allotment which under the DSC financial plan will be made available to the various program categories for commitment and obligation purposes.  Funds from the 910.1 account, Unprogrammed Allotment O&M, will be self-programming based on DICs YUB, YVB and YWB transactions.  DICs YUB, YVB and YWB transactions citing FCC *O_ will mechanically generate required DIC YTB transactions for the same FCC. Manual input of DIC YTBs for FCC *O_ will not be permitted.  It will be noted that the commitment and obligation limitation are separately indicated in the input document.  This transaction will be recorded as a debit to GLAC 

910, Unprogrammed Allotment and a credit to GLAC 920, Uncommitted Program.  Since GLAC 920 is broken down by subsidiary accounts conforming to the budget program structure, a separate input document must be prepared for each FCC involved in the fund distribution.  The DSC stock fund financial plan will show the total amounts made available from the inventory augmentation and mobilization appropriations for the fiscal year.  These amounts must be programmed into GLAC 920, FCC DG/DH, augmentation and FCC C, mobilization in their entirety immediately after the allotment document in which they are included is received.  No other funds may be programmed into these FCC categories.

4.  In addition to the DIC YTB transaction, prepare an input document in the format of DIC YTD to indicate restrictions, if any, to be placed on processing funding transactions against funds available in the specific budget program.  The following Funding Limitation Codes have been prescribed for use in the system:

CODE           INSTRUCTION/LIMITATION
1              Process all valid funding transactions up to

               commitment/obligation authority indicated.

2              Process funding transactions involving priorities 1-8 up 

               to commitment/obligation authority indicated.

3              Process funding transactions involving only priorities 

               1-3 up to commitment/obligation authority indicated.

4              Funding authority reserved for exclusive use of the

               Comptroller.

102403  COMMITMENT CONTROLS

1.  PROCUREMENT OF MATERIEL

  In the budget programs involving procurement of materiel, FCC *A, *B, *C, *D, *E, *F, *G, *H, the DSC financial plan will normally be distributed and the funding of commitment transactions controlled in the following manner:

  a.  Direct Delivery Actions (*B, *E, *F, *G, *H)

    (1) The Comptroller in coordination with the Program Manager will determine the amount of funding authority to be made available for processing direct delivery transactions.  Commitment control levels can be established within each FCC by use of the prescribed Funding Limitation Codes.  For example, it may be desired that a specific dollar amount substantially less than the total funding authority be made available for processing all commitment priorities (1- 20).  A Funding Limitation Transaction Card DIC YTD (appendix B-2-5) will be prepared with the desired dollar amount control level included in Fund Limitation Code 1 (pos. 33-44).  Suppose further that it is desired that additional portions of the funding authority automatically be made available for processing direct delivery commitment transactions having priorities 

1-8, another additional portion for priorities 1-3, with the balance available for exclusive use by the DSC Comptroller.  Then the Funding Limitation Transaction Card will be completed with the desired dollar amounts included under Funding Limitation Codes 2, 3 and 4.  Distribution of commitment authority for a proposed financial plan of $11,000,000 for the direct delivery program could be illustrated as follows:

YTB

FINANCIAL  FUNDING                               AVAILABLE

PLAN       LIMITATION                 YTD        FUNDING     FUNDING
ALLOTMENT  FCC  CODE      PRIORITIES  AMOUNT     AUTHORITY   RESTRICTION

            *B   1        1-20        6,700,000  6,700,000   1,300,000

            *B   2        1-8           500,000  7,200,000     800,000

8,000,000   *B   3        1-3           450,000  7,650,000     350,000

            *B   4        Comptroller   350,000  8,000,000     -0-

            *E   1        1-20        1,000,000  1,000,000   1,000,000

            *E   2        1-8           400,000  1,400,000     600,000

2,000,000   *E   3        1-3           500,000  1,900,000     100,000

            *E   4        Comptroller   100,000  2,000,000     -0-

            *G   1        1-20          700,000    700,000     300,000

            *G   2        1-8           150,000    850,000     150,000

1,000,000   *G   3        1-3           100,000    950,000      50,000

            *G   4        Comptroller    50,000  1,000,000     -0-

    (2) In accordance with the above distribution for FCC *B automatic funding would be accomplished for all commitment transactions up to but not exceeding $6,700,000.  Additional commitment transactions with priorities 1-8 would be funded for an additional $500,000 using unrestricted funding authority of $7,200,000, while those with priorities of 1-3 would be funded for an additional $450,000 up to a maximum unrestricted funding authority of $7,650,000.  The remaining fund authority of $350,000 is reserved for funding transactions only as directed by the Comptroller.

    (3) Funding Limitation Transaction Card entries are memorandum entries, and commitment/obligations are not recorded against such amounts.  Commitment/obligations are chargeable only to a Financial Plan Allotment for a specific FCC.  To accomplish its purpose the Funding Limitation Transaction makes use of a funding restriction feature applied against the uncommitted/unobligated balance of the Financial Plan Allotment.  Available funding authority as shown above is just the cumulative sums of the DIC YTD entries within an FCC.  The funding restriction for each Fund Limitation Code within an FCC is computed as the Financial Plan Allotment less available funding authority.  An actual determination as to whether a commitment transaction of a specified priority will be funded is automatically accomplished by subtracting the related funding restriction from the uncommitted balance available, and comparing the resulting amount with the amount of the commitment transaction.

    (4) If funds are not available for commitment within the various control levels established, funding transactions other than automated small purchase awards and funds adjustments resulting from expenditure transactions will be suspended.  These suspended transactions will appear on the daily Procurement Unfunded Report (DLAM 4715.1, Volume I, Part 2, Appendix F-16), until money is available or the action is canceled or withdrawn from funds availability review for valid reasons.  The cognizant inventory manager may upgrade the priority or processing sequence of a suspended commitment transaction by processing a Master Amendment Document DIC YPE with Amendment Code A.  This card, which will contain a Requesting Activity Code S, will result in funding suspended transactions up to the total commitment authority reflected in the specific budget program for Fund Limitation Codes 1, 2 and 3, but will not in any instance result in funding transactions out of commitment authority reserved under Fund Limitation Code 4.

    (5) If Supply is overbuying, as indicated by a comparison of the rate of commitments to the rate of obligations in relationship to time, commitment authority, at least sufficient to fund automated small purchases and adjustments from expenditure transactions, should be reserved in FLC 4.

    (6) Commitment authority reserved under Funding Limitation Code 4 will be used only at the specific direction of the DSC Comptroller.  When it is determined that a recommended buy not meeting the existing funding criteria (Fund Limitation Codes) should be approved for procurement action, the Comptroller may increase the commitment authority in the budget program by allotment or transfer if appropriate.  If it is determined, however, that the specific transaction should be funded from commitment authority reserved under Funding Limitation Code 4, the Comptroller will process or authorize the processing of a Master Amendment Document DIC YPE with Amendment Code A reflecting Requesting Activity Code C.  This action will fund all commitment transactions adjustments thereto up to the maximum commitment authority in the budget program.

    (7) An example of the operation of the Funding Limitation Codes is illustrated by a set of sample transactions in Figure 2-3 using the financial plan and fund distribution shown for FCC *B in subparagraph 1a(1) above.

    (8) The amounts used in the above illustration are intended only as examples and each DSC has complete flexibility in using the control features provided through the use of Funding Limitation Codes within FCC.  The Comptroller, for example, may elect to fund a greater amount of procurement transactions under Fund Limitation Code 1 and reduce, eliminate or decide not to use one or more of Fund Limitation Codes 2, 3 and/or 4.  During the early phases of financial plan execution, an undistributed allotment may be retained as a SAFETY FACTOR in GLAC 910.  In such instances, the use of Fund Limitation Codes 2, 3 and 4 may be unnecessary.  The establishment of funding limitations may be initiated or eliminated at any time during the budget program execution when considered necessary.

  b.  Stock Buys.  Procurement actions involving procurement of materiel for stock do not carry a specific priority.  Accordingly, funding authority for FCCs *A, *C, and *D, will be distributed utilizing only Fund Limitation Codes 1 and 4.  The instructions regarding Fund Limitation Code 4, and the use of Master Amendment Document DIC YPE with amendment code A reflecting Requesting Activity Code C of subparagraph a(5) above, are applicable.

2.  PROCUREMENT OF SERVICES

  For the most part, funding transactions affecting those budget programs not involving procurement of materiel are direct inputs from DSC Accounting and Finance Division as simultaneous obligations and commitments.  In view of the direct input control exercised over these transactions, it is considered that funding authority will be distributed and controlled through the use of Fund Limitation Codes 1 and 4 only.  The Comptroller may elect to use only Fund Limitation Code 1 and hold in reserve funds in GLAC 910 as undistributed allotment.  Note:  DIC YTD funding limitation transactions will not be permitted for FCC *O.

102404  OBLIGATION CONTROLS

1.  The Financial Plan Transaction Card contains two amount fields in order to provide for separate commitment and obligation authorizations in accordance with the approved DSF Summary Financial Program objective.  Funding Limitation Codes as outlined in paragraph 102402 will be applied in the control of obligations.  The Funding Limitation Transaction Card will establish the control level for both commitment and obligation transactions based on the FIC. For example, a Funding Limitation Transaction Card (DIC YTD) for FCC *A containing FIC 5 will result in funding contractual document (obligations) up to the dollar amount reflected for the applicable Funding Limitation Code.

2.  In the budget programs for the procurement of materiel, FCCs *A, *B, *C, *D, *E, *F, *G, and *H limitations or safety levels controlling the input of obligation actions will be operate as follows:

  a.  An award $25,000 or less will be consummated on the basis of the funded commitment transaction without money availability review.  The appropriate Contract Award Cards as processed by the Procurement Subsystem will create an obligation.  Since these transactions are in fact legal obligations when processed through the money review system, they will not be suspended even though the action may result in established control levels being exceeded.  These transactions will appear on the Procurement Funded Report (DLAM 4715.1, Volume I, Part 2, Appendix F-14-2) only when subject to money review as required by the Comptroller.  Coordinated control to prevent overobligation will be set up between DSC Comptroller and Directorate of Contracting and Production.  When stock fund resources have been depleted, the Comptroller may insist on prior money review of all awards at some specified dollar amount of less than $25,000.

  b.  Proposed awards of $25,000 and greater must be processed through the money review routine to ensure fund availability and appear on the Procurement Funded Report prior to consummation of the award by the Contracting Officer.  As previously outlined, the funding approval of these transactions will be based on the specific control levels as indicated by the Funding Limitation Code.

  c.  If funds are not available within the various control levels for obligations as outlined above, the proposed award will be rejected by the computer and reflected on the daily Procurement Unfunded Report (DLAM 4715.1, Volume I, Part 2, Appendix F-15) until money is available or the action canceled.  The cognizant inventory manager in coordination with the buyer and the Comptroller may upgrade the priority or processing sequence of a suspended proposed award by authorizing the DSC Directorate of Contracting and Production to process a Master Amendment Document DIC YPE with Amendment Code M indicating a Requesting Activity Code P.  This action will result in funding suspended proposed awards up to the obligation authority reflected for Funding Limitation Codes 1, 2, and 3 but will not fund any proposed contract out of obligation authority reserved under Funding Limitation Code 4.

  d.  In all instances, obligation authority under Funding Limitation Code 4 will be used only at the specific direction of the DSC Comptroller.  When it is determined that a proposed contract not meeting the existing funding criteria as established by the Funding Limitation Codes should be approved for award, the Comptroller may process a Financial Plan Transaction Card (DIC YTB) to increase obligation authority in the budget program.  If it is determined, however, that a specific suspended proposed award should be approved, the Comptroller may authorize the transaction to be funded out of obligation authority reserved under Funding Limitation Code 4.  This will be accomplished by processing or authorizing the DSC Directorate of Contracting and Production to process a Master Amendment Document DIC YPE with Amendment Code M indicating a Requesting Activity Code C.  This action will fund suspended proposed awards up to the maximum obligation authority available within the budget program by overriding the Funding Limitation Code.

  e.  For conditions cited in subparagraphs 2b, c and d additional commitment funds must be available, if needed.  If the award exceeds the threshold of $25,000 and is greater than the commitment, the award will be suspended on the Procurement Unfunded Report until the commitment funds are available.  Since the upgraded awards followed by suspended awards are processed for funding prior to the recommended buys these transactions will utilize the commitment funds made available prior to funding new Purchase Requests (PR).

3.  As previously outlined in paragraph 102403, commitment and obligation transactions affecting those budget programs other than procurement of materiel are normally direct input from the DSC Accounting and Finance Division as simultaneous obligations and commitments.  In view of this direct input control and the nature of the transactions involved, funding authority can be effectively monitored through the use of Funding Limitation Codes 1 and 4.

102405  EXPENDITURE CONTROLS

  Expenditure transactions will be processed through the financial accounts, and adjustments, as appropriate, made to obligation and commitment records.  Expenditure transactions must be recorded promptly.

102406  WALK-THRU PURCHASE REQUESTS

1.  Provision is made in the Distribution, Requirements, and Contracting Subsystems for the establishment and maintenance of records for manual WALK-THRU Purchase Requests (PRs) from Supply Operations through Technical Operations to Contracting and Production in time of extreme emergency, machine down or similar circumstances.  Procedures applicable to the Office of Comptroller regarding manual funding certification do not apply to direct delivery actions as a PR cannot be prepared prior to mechanical assignment of the PR number and subsequent commitment of funds.

  a.  Input documents DIC ZHS, Recommended Buy Card and DIC ZSJ, Recommended Buy/Repair Batch Control Card will be prepared by the processing office on manual PRs for recording in the Requirements or Distribution  Subsystems.  These input documents will contain action code DJ to indicate that the PR has been processed off-line.

  b.  The Contracting Subsystem will receive the special coded Recommended Buy Transaction from the Requirements or Distribution Subsystems, and establish the Active Purchase Request File record and effect the mechanical commitment of funds.  Therefore, walk-thru PRs will not be suspended for lack of funds in the commitment stage.

  c.  Walk-Thru PRs require a certification from the Office of Comptroller that commitment funds are available and that procurement action can proceed up to the point of award.  Fund availability for commitment will be certified from funds reserved under Fund Limitation Code 4 or in account 910.  As a matter of information, the Comptroller will record the commitment on a manual record and hold in suspense until the commitment is reflected on the Daily Transaction Journal.

2.  At time of award, if the emergency exists, the Directorate of Contracting and Production will request a manual certification of funds availability from the Office of Comptroller.

  a.  In making a certification of funds available for obligation at time of award, such certification will be made on the basis of available funds reserved under Fund Limitation Code 4 or in account 910.

  b.  When a manual certification of funds has been obtained, the award may be issued without reference to the Procurement Funded Report.  If a manually certified award appears on the Procurement Unfunded Report, coordinated action will be taken by the Directorate  of Procurement and Production and Office of Comptroller to PROMOTE the award and record the obligation by processing a Master Amendment Document, DIC YPE with Amendment Code M and Requesting Activity Code C or a Financial Plan Transaction Card DIC YTB as required.

SECTION 5  PROCESSING AND VALIDATION OF FUNDS TRANSACTIONS

102501  GENERAL

  Within the SAMMS program a complete validation of all input documents will be made by the subsystem that is the initial recipient of the document.  Violations detected within the Financial Subsystem input and processing will be established on the Violation Suspense Control File, and held in controlled suspense pending correction or cancellation.  The basic flow and validation of input involved in the funds control and allotment accounting area are described in the following paragraphs.

102502  COMMITMENTS/OBLIGATIONS--PROCUREMENT OF MATERIEL

1.  All commitment and obligation transactions involving procurement of materiel including amendments to established commitments and obligations will be system generated input into the Financial Subsystem from the Procurement Subsystem.  Transaction criteria have been included into the Procurement Subsystem to assure all financial input requirements will be met.  The Financial Subsystem will receive only valid transactions.  Funds for all additive CLINs will be committed/obligated at time of award.  DIC YVA will be generated to financial for additive CLINs in accordance with current procedures for processing materiel CLINs.  All award and post award actions against additive CLINs will be subject to funds review.

2.  The money review routine is a part of the Procurement Subsystem.  Accordingly, commitment and obligation input involving procurement of materiel is subject to the money review process previously described prior to entering the Financial Subsystem.  The following records are illustrated in appendix B for information:

  DIC YRQ - Obligation Transaction - Guaranteed Minimum Order 

              Procurements

  DIC YUA - Commitment Transaction - Procurement of Materiel

  DIC YVA - Obligation Transaction - Procurement of Materiel

  DIC YVD - Obligation Transaction - Procurement of Materiel - No Charge

  DIC YZB - Commitment/Obligation  - Guaranteed Quantity Transaction

  DIC YZF - Funds (GLAF) Adjustment Transaction

102503  COMMITMENTS/OBLIGATIONS--PROCUREMENT OF SERVICES

1.  Commitment and obligation transactions not involving procurement of stock fund materiel will normally be direct input into the Financial Subsystem from the Accounting and Finance Division.  The prescribed input formats are illustrated in appendix B (Document Identifier Codes YUB and YVB).  Funding information and other codes used to further identify these transactions for management analysis and reporting are outlined in appendix A-2 to this manual.  Step-by-step processing  procedures are contained in appendices E-2-5 and E-2-7. 

2.  Input validation criteria have been established for these transactions to preclude erroneous data from being processed into the financial records.  These criteria have been made a part of the input format descriptions and step-by-step procedures applicable to these transactions.  Careful attention should be given to these instructions 

in order to minimize violations.  Violations will be suspended by the computer and referred by machine listing to the DSC Accounting and Finance Division for correction and reentry as outlined in chapter 7.  Violations are controlled by the computer through the use of an automatically assigned control number and all valid data are retained in suspense.  As indicated in chapter 7, only corrected data elements will be reentered through the system.

102504  EXPENDITURE AND REFUND TRANSACTIONS

  Expenditure and refund transactions are either prepared locally and input into the Financial Subsystem from the Accounting and Finance Division as described in subparagraph a, generated in the SAMMSTEL system and passed directly to the Financial Subsystem without manual intervention as described in subparagraph b, or converted from Contract Payment Notices (CPNs) which enter directly from DCMD AUTODIN transmissions as described in subparagraph c.

  a.  PROCESSING LOCALLY PREPARED INPUT

    This paragraph describes processing of transactions by self and transactions by others including Contract Payment Notices (CPNs) transmitted by DCMDs which were precluded from mechanically entering the Financial Subsystem. 

    (1) The prescribed card formats are illustrated in appendix B (DICs YWA, YWB, YWC, YWN, and YWX).  The five separate formats are required due to the processing and GLAC assignment differences involved in processing expenditures and refunds and identify the following:

  DIC YWA - Expenditure Transaction -- Procurement of Materiel

  DIC YWB - Expenditure Transaction -- Procurement of Services

  DIC YWC - Discount/Voucher Deduction/Refund Transaction -- 

              Procurement of Materiel

  DIC YWN - Miscellaneous Transaction -- Transaction For Others

  DIC YWX - Voucher Deduction/Refund Transaction -- Procurement of

              Services

      (a) Normally, procurement of services transactions are recorded in the allotment file.  However, DIC YWB transactions which have the FIC R (commit, obligate and expend) will bypass the allotment file.  The transactions will update the GLAF, the GLAG, post to the daily transaction journal, and be recorded in the Funds History File.  Additive CLIN transactions will be recorded to the Funds History File and appear on the appropriate F-2-13 Funds History Interrogation and F-4-17, Transaction History File Interrogation.

      (b) Similarly, DIC YWX, Voucher Deduction/Refund Transactions, containing Deduction/Refund Code 8 (transportation refund) will bypass the allotment file and be processed in the same manner as the DIC YWB with FIC R.

      (c) A DIC YWA expenditure procurement of materiel, containing a blank quantity and the appropriate expended dollar value will be used to liquidate obligations for additive charges.  An expenditure reversal will be accomplished by processing a FIC J or 7.

      (d) When an invoice is received requesting payment for an accounts payable previously written off, the Office of the Comptroller will liquidate the reserve dollar value by processing a DIC YWA FIC S FCC S after interrogating the reopened contract file and ensuring the document number matches.  If the invoice is for more than the 10% reserve, the system will generate the transactions to process the difference up to the balance of the 90% originally written off.  The 10% will be expended from the Accounts Payable Writeoff Reserve Account for that PIIN/CLIN and the balance will be expended from the original FCC.  NOTE:  THIS EXPENDED AMOUNT WILL NOT BE REFLECTED IN THE EXPEND DOLLARS FIELD OF THE ACTIVE CONTRACT FILE.

      (e) If the invoice is for more than the total written off, (10% reserve plus the 90% originally written off), the DIC YWA FIC S FCC S entered for payment of the invoice will be rejected by the system.  Only payments for amounts up to the 100% written off can be paid as an accounts payable previously written off.  If approval has been given to pay more than the amount written off, the amount over the writeoff amount must be processed as a DIC YPP contract modification and paid against this contract modification.

      (f) Any payments made should be handled as FINAL payments.  If the amount is for less than the 10%, the payment process will close out any remaining reserve for that PIIN/CLIN and roll the dollar value back through the 900 series of accounts to 910.000.

      (g) All manual processing of the accounts payable writeoff payments will be supervisory controlled by a password protected entry program.

      (h) If the DSC Comptroller determines that a bill will definitely NOT be submitted against an accounts payable previously written off, the 10% reserve can be canceled by a manual entry of a DIC YPP FIC H FCC S in an amount equal to the 10% reserve.  This DIC YPP FIC H FCC S will generate mechanically a DIC YTB FIC B FCC S to cancel the obligation.

        1.  Current year accounts payable writeoff reserve canceled will roll back through the 900 accounts FCC S to 920. original FCC.

        2.  Prior year accounts payable writeoff reserve canceled will roll back through the 900 accounts FCC S to 910.000.

          The determination of current year versus prior year cancella-tion will be based on comparing the pos. 7 and 8 of the contract number with the processing date.  If the year designated in pos. 7 and 8 is less than the processing date designated year, the transaction will be processed as a prior year accounts payable writeoff.

    (2) Input involving expenditure and refund transactions will be validated in accordance with the criteria outlined in the applicable card format.  Expenditure and refund transactions which fail validation will be processed as described in paragraph 102506.

      Expenditure transactions also will be rejected if:

      (a) The quantity paid, as recorded on the Active Contract File, plus the quantity paid for on the transaction being processed exceed the quantity obligated plus allowable contract variance.

      (b) The dollar value of the transaction exceeds the amount determined by multiplying the quantity being paid for by the contract unit price, plus, or minus one dollar unless the override code is entered in pos. 64 of the expenditure transaction (reference appendix  A-2-17).

      (c) When processing an expenditure for an accounts payable previously written off for more than the 10% in the accounts payable writeoff reserve, there is not enough funding in the original FCC 920 uncommitted program for the amount over the 10% reserve.

      (d) If the Active Contract File line is closed, invalid pay office code, or the quantity is in litigation, the payment can be processed but the accounting transactions will violate.

    (3) In addition to the normal processing of the DIC YWA which is currently performed, shipment data will be recorded  on the Active Contract File and Due-In File under certain conditions.  The method of determining when the shipment information is recorded is as follows:

      (a) The total expended quantity field (after processing current transactions) is matched to the shipped quantity field.  If greater, the quantity, date, and mode of shipment fields are updated, both in the Active Contract File and in the Due-In File.

      (b) On direct delivery transactions, receipt and issue documentation (DICs D4 and D7 transactions) are also computer generated, based upon expenditure and/or shipment notification.  The mode and date of shipment will be perpetuated from the expenditure transaction to the DIC D7 issue transaction.

  b.  SAMMSTEL OUTPUT

    As part of the SAMMSTEL examination and payment processes, expenditure and discount transactions are generated and passed to the Financial Subsystem and several reports are produced.

    (1) Transactions generated are:

      (a) DIC YWA - Expenditure Transaction -- Procurement of Materiel

        FIC N is cited for partial payments

        FIC Q is cited for final payments

        FIC R is cited for payments against reopened contracts

      (b) DIC YWB - Expenditure Transaction -- Procurement of Services

        FIC N is cited for partial payments

        FIC Q is cited for final payments

        FIC R - Commit/obligate/expend simultaneously

      (c) DIC YWC - Discount/Voucher Deduction/Refund Transaction -- Procurement of Materiel

        FIC A - Increase

        Deduction/Refund Code 7 - Discounts

      (d) DIC YWN - Miscellaneous Transaction -- Transaction for Others

        FIC A - Increase

After passing SAMMSTEL validations, these transactions will be validated and verified, and will process the same as manually entered transactions described in subparagraph a.  Transactions that are rejected for manual review as a result of SAMMSTEL edits do not generate expenditure transactions and should be processed in accordance with appendix E-2-31.

      (d) DIC YWG Transaction is produced and stored on tape, covering SAMMSTEL Expenditures and will be included in DBMS Treasury Check Issue List (DLAM 7000.3).  If cards are desired, internal procedures at the DSCS can be established to produce DIC YWG cards.

      (e) DIC YGW Transaction is produced and stored on tape, covering SAMMSTEL Expenditures and will be included in DBMS Treasury Check Issue List (DLAM 7000.3).  If cards are desired, internal procedures at the DSCs can be established to produce DIC YGW cards.

    (2) Reports generated are:

      (a) F-2-24 - SAMMSTEL Expenditure Transaction Register

      (b) F-2-25 - Payment Subvoucher and Facsimile Invoice

      (c) F-2-26 - U.S.  Treasury  Check Issue List - SAMMSTEL Expenditure Subvoucher

      (d) F-2-27 - SAMMSTEL Expenditure Subvouchers Processed - Voucher Block Control List

      (e) F-2-28 - U.S. Treasury Checks

      (f) F-2-29 - EFT Vendor Subvoucher

      (g) F-2-30 - Daily Rejected Electronic Invoice List

      (h) F-2-31 - Electronic Funds Transfer Listing

      (i) F-2-32 - Electronic Transfer Payment Subvoucher and Facsimile Invoice

      (j) F-2-37 - Payment Subvoucher

      (k) F-2-38 - Electronic Transfer Payment Subvoucher

      (l) F-2-39 - 110 Transmittal - Transaction for Others

      (m) F-2-40 – IRS 1099 Reporting 

      (n) F-2-41 – Daily Electronic Funds Invoices Received Report

      (o) F-2-50 - Daily SAMMSTEL Invoice Entry List

      (p) F-2-51 - SAMMSTEL Late Payment Report

      (q) F-2-73 - Facsimile Invoice - Electronic Invoice Denial

NOTE:  SAMMSTEL generated F-2-29 Report - SAMMSTEL Expenditures Unmatched to ACF and F-2-30 - Expenditure Transaction Edit Errors are authorized to be suppressed through ODS.  Consequently, it is important to utilize the terminal printers to document mismatched and error situations as a basis for followup and corrective actions.

  c.  PROCESSING DCMD CONTRACT PAYMENT NOTICES (CPNs)

    (1) A CPN set consists of records with identical voucher numbers, Procurement Instrument Identification Numbers (PIINs) and Accounting Classification Reference Numbers (ACRNs).  The DCMDs will transmit daily CPN data to applicable DSCs under the following DICs (prescribed formats are illustrated in appendix B):

      DIC PVA - Payment Text Header Record

      DIC PV1 - Accounting Classification Header Record

      DIC PV2 - Disbursement/Collection Record

      DIC PV3 - Deduction Record

      DIC PV4 - Variance Record

      DIC PV5 - Line Item Report Record

    (2) Since the DIC PV1 record does not contain any data that is useful to our system, the record will not be used for any CPN processing.  To coincide with the DCMDs timeframe for submitting TFO documents (hard copies) as required by DLAM 7000.1, subparagraph 50602 1(a), the CPN programs will be executed on a daily basis.

    (3) Each time the CPN program is run, program procedures will be executed in the following order:

      (a) Duplication Check.  To preclude processing duplicate records, the following criteria will apply:

        1.  Whenever a CPN batch is received, the DSSN, voucher number, and collection indicator (position 79) on each PV2 record will be matched against the DUPE CHECK file.  If the DSSN, voucher number, date, and collection indicator ARE NOT on the DUPE CHECK file, the DSSN, voucher number, date, and collection indicator will be added to the DUPE CHECK file and the PV2 record will continue to be processed.  If the DSSN, voucher number and collection indicator on an incoming CPN set ARE on the DUPE CHECK file, the CPN set will be discarded.  Whenever a manual payment (DICs YWA, YWB, YWC, YWX, YWM, YWY) is input through SAMMSTEL Verb SEIP with a type transaction code of 2 (see appendix A-2-13), the system will check the CPN DUPE CHECK file to see if a record already exists for the voucher number and DSSN which are on the transaction.  If the DSSN and the first six positions of the entered voucher number ARE NOT on the DUPE CHECK file, the DSSN, a six position voucher number and date will be added to the DUPE CHECK file, and the manual payment will continue to be processed.  If the DSSN and the six position voucher number ARE on the DUPE CHECK file, the record will continue to be processed as normal.  Manual payments will not be rejected based on the presence of a matching record on the CPN DUPE CHECK file.  Records will be removed from the DUPE CHECK file when they are 60 days old.

        2.  Since multiple DIC PV5 records may be received, the following control data will be used to determine duplicates:

          (pos. 23-28) Voucher Number

          (pos.  4-20) PIIN/CALL Number

          (pos. 21-23) ACRN

          (pos. 63-68) CLIN

          (pos. 30-37) Contractor Shipment Number

When more than one DIC PV5 containing all of the above control data is received, only the first record will be accepted.

        3.  Multiple DICs PV3 and PV4 records may be received within a CPN set which is acceptable in the system, therefore, no duplication check will be made.  When multiple DIC PV3 records are received with Contract Payment Deduction Code R (cash discounts) they will be consolidated into one record for processsing to SAMMS if all the following data are identical in each DIC PV3 record:

          (pos. 23-28) Voucher Number

          (pos.  4-20) PIIN/CALL Number

          (pos. 21-22) ACRN

          (pos. 44) Contractor Payment Deduction

          (pos. 55) Plus/Minus Code

DIC PV4 records will not be consolidated when processed to SAMMS.

        4.  All duplicate DIC PV5 records will be printed on F-2-23 Report, part IV with a separate report for each DCMD.

      (b) VALIDATING DISBURSING STATION SYMBOL NUMBER (DSSN)

        If the DSSN of the DIC PV2 pos. 36-39 is not one of those listed in appendix A-2-27, all records of the set will be rejected in SAMMS and the data printed on F-2-23 Report, part II.

      (c) VALIDATING ACCOUNTING CLASSIFICATION REFERENCE NUMBER (ACRN)

        Except for ACRN 00 (identified to DGSC and DISC) each ACRN is identified to a  certain  DSC  and  is  cited  on  every record in a CPN set (pos. 21-22).  For any CPN set having an ACRN other than those listed in appendix A-2-26, the DIC PV_ data will be printed on the F-2-23 Report, part I.  The DIC PV2 data of the rejected set will be printed on the F-2-22 Report with the DIC PV2 amounts shown under the DIC PV2 position and the Unprocessed position.  Separate reports will be printed for each DCMD.

      (d) VALIDATING THE VOUCHER NUMBER

        The voucher number (pos. 23-28) must be alpha or numeric in all positions.  When any CPN set is blank in any position of the voucher number field, the DIC PV2 data will be printed on the F-2-22 Report with the amount shown under the DIC PV2 position and the Unprocessed position.  In addition, all of the DIC PV_ data will be printed on the F-2-23 Report, part II and Assigned Exception Reason Code N - voucher number other than alpha or numeric.  Separate reports will be printed for each DCMD.

      (e) SCREENING COLLECTION CPNs

        A CPN set containing a contract Fund Reporting Transaction (FRT) Code C in pos. 79 of the DIC PV2 will be rejected in SAMMS.  All records in the CPN set will be printed on the F-2-23 Report, part II and will be assigned Exception Reason Code P - contains Contract Fund Reporting Transaction Code C in pos. 79.  The DIC PV2 data will be printed on the F-2-22 Report with Credit (Cr) amounts shown under the DIC PV2 position and the Unprocessed position and subtracted in computing the total.

      (f) VALIDATING CONTRACT PAYMENT TYPE CODE (TYPE) 

        If a DIC PV2 pos. 49 contains a TYPE Code other than C (partial payment) or F (final  payment) all records of the CPN set will be printed on the F-2-23 Report, part II with an Assigned Exception Reason Code A (contains codes other than C or F).  The DIC PV2 data will also be printed on the F-2-22 Report with the amount shown under the DIC PV2 position and the Unprocessed position.

      (g) ZERO BALANCING EXPENDITURE DATA

        This will be accomplished at the contract number (pos. 4-20)/ voucher number (pos. 23-28)/ACRN (pos. 21-22) level.  The dollar value of the DIC PV2 plus or minus DIC PV3 plus or minus DIC PV4 minus DIC PV5 must equal zero for each PIIN/voucher number/ACRN.  In the zero balancing process certain coding checks are made as follows:

        1.  If DIC PV2, pos. 79, contract fund reporting transaction code, is not C or D, processing will continue as if a D were present.

        2.  If DIC PV3, pos. 55, plus/minus code, is other than M or P processing will continue as if an M were present.  Code P is a reversal and is considered in the zero balance test.

        3.  If DIC PV4, pos. 50, contract obligation variance code, is other than Q or T processing will continue as if a T were present.  When the code is Q (quantity variance) the amount on this record will not be considered for zero balancing purposes as this amount will be included in the PV5.

        4.  If DIC PV4, pos. 61, plus/minus code, is other than M or P, processing will continue as if a P were present.  Code M is a reversal and is considered in the zero balance test.

        5.  Records which do not pass the zero balance criteria will be printed on the F-2-21 Report.  The DIC PV2 data will also be printed  on the F-2-22 Report with the amount shown under the DIC PV2 column and the Unprocessed position.  These records will not be retained in the computer for recycling.

      (h) For those CPN sets passing the zero balance test, as well as the aforementioned validations, additional validations are made as follows:

        1.  If the DIC PV2, pos. 49 is A or B, a DIC YWB, FIC L, or M, respectively, is produced.  If the DIC PV2, pos. 58 is X or Y, a DIC YWX Deduction/Refund Code 1 or 2, respectively, is produced.

        2.  If DIC PV3, pos. 44, Contract Payment Deduction Code is R, the record is retained for further processing.  If the code is other than R, the deduction amount in pos. 45-54 will be printed under the Unprocessed position of the F-2-22 Report.  In addition, all the DIC PV3 data will be printed on the F-2-23, part II, with an Assigned Exception Reason Code B - contains code other than R.

        3.  If DIC PV3, pos. 55, plus/minus code is M or P, the record is retained for further processing.  If the code is other than M or P, the deduction amount in pos. 45-54 will be printed under the Unprocessed position of the F-2-22 Report.  Also, all the DIC PV3 data will be printed on the F-2-23, part II, with an Assigned Exception Reason Code C - contains code other than M.

        4.  If DIC PV4, pos. 50, contract obligation variance code is T, the record is retained for further processing.  If the code is Q, processing of this record will discontinue and will not be printed on the F-2-22 Report.  If the code is other than Q or T, the record will be rejected and the contract obligation variance amount in pos. 51-60 will be printed under the Unprocessed position of the F-2-22 Report.  The record will also be printed on the F-2-23 Report, part II with an Assigned Exception Reason Code H - contains code other than Q or T.

        5.  If DIC PV4, pos. 61, plus/minus code is P, the record is retained for further processing.  If the code is other than P, the record will be rejected and the net variance amount in pos. 51-60 will be printed under the Unprocessed position of the F-2-22 Report.

        6.  If DIC PV5, pos. 79, contract fund reporting transaction code is D, the record is retained for further processing.  If the code is other than D, the record will be rejected and the Item Gross Amount, pos. 69-78, will be printed under the Unprocessed position of the F-2-22 Report.  Also, the record will be printed on the F-2-23 Report, part II with an Assigned Exception Reason Code L - contains code other than D.

      (i) It is possible for a CPN set or a part of a CPN set, to be transmitted with data fields in the wrong positions.  When this condition occurs, the transaction(s) will be printed in an 80/80 character card format on F-2-23 Report, under a section titled,  Unprocessable CPNs (see appendix F-2-23).

    (4) MECHANICAL CONVERSION OF CPN DATA TO SAMMS

      (a) CPNs passing validation criteria as outlined in the preceding subparagraph (1) will be converted to the appropriate SAMMS expenditure input documents.  The F-2-22 Report, DCMD Expenditure/Collection Control Listing, will be prepared showing the net value of the records which were converted to the necessary input for SAMMS, e.g., DIC PV5 converts to DIC YWA, DIC PV4 converts to DIC YWB, DIC PV3 converts to  DIC YWC and a DIC PV2 for advance or progress payment transactions converts to DIC YWA or YWC.  The F-2-22 Report also provides information to reconcile with the DCMDs TFOs through utilization of the Unprocessed position.

      (b) Those transactions rejected in SAMMS will be detailed in other reports described in paragraphs 102616 and 102618 and will be treated in accordance with local manual procedures for processing expenditure transactions.  Appendix A-2-24 is a list of exception reason codes which will be assigned as appropriate and shown on the F-2-23 Report, part II, DCMD Expenditures - Exceptions.

      (c) The Funding Information Codes (FICs) will be mechanically assigned based on quantity.  These criteria apply to both locally processed expenditures and those processed using the CPNs received from the DCMDs.  An override code will be accepted only when FIC Q is assigned to the transaction.  If an override code is used on the expenditure transaction and a FIC N is assigned by the computer, the transaction will be violated and recorded as a controlled violation.  The use of the override code will be supervisory controlled by a password protected entry program.

      (d) To facilitate processing the expenditure transaction (DIC YWA) to the Reopened Contract File a FIC R has been added.  When a transaction is being processed to the Reopened Contract File, a FIC R (pos. 7) must be used and pos. 25-30 (Obligation Line Item Number) must cite the modification number.  The FIC R in the DIC YWA record will indicate that the record is to be processed to the Reopened Contract File.  When the FIC R is processed, it will be recorded as a final expenditure and the necessary obligation adjustment will be mechanically processed.

      (e) There will be certain constant data entered in the expenditure record (YWA) created from the DIC PV5 records, i.e., FCC, Unit of Issue, Mode of Shipment.  The shipment number from the DIC PV5 record will be moved into the invoice number field for all DICs YWA, YWB and YWC transactions generated from that CPN set.  When the expenditure record does not match the Active Contract File on PIIN/CLIN the record will be recorded as a controlled violation.  When this occurs, the constant data mentioned above may not appear in the record on the Violation Control File.  When processing corrections to these records, it will be necessary to also correct these elements.

      (f) When the expenditure record matches the Active Contract File on PIIN/CLIN but violates for other reasons, the required data elements will be abstracted from the ACF prior to violation.  Therefore, the expenditure record on the Violation Control File will reflect the data elements as they are recorded on the ACF.  All expenditure records which violate on quantity will have a FIC Q assigned.  The DSCs will not need to change this FIC.  When the quantity is corrected, the test to determine the assignment of the FIC will be performed.  If the expenditure record violates because of the override code being in the record with a FIC assignment of N, the violation will indicate an error in the fast pay code position (pos. 64).  The use of the override code will be supervisory controlled by a password protected entry program.

      (g) The F-2-12, part III mechanically compares the received DIC PV2 records with the DICs YWA, YWB, YWC, YWM, YWX, and YWY that are recorded in the Funds History File.  Records are matched using the key of DSSN, Voucher Number and Transmission Date.  Any nonzero difference will appear in the field DIFFERENCE AMOUNT.  The difference will be reported again during the next month showing  any new activity against the voucher.  Manual activity will be taken to clear all vouchers with a nonzero difference.  Nonzero differences will remain on the report for one year before they are deleted.  All zero differences on this report have been reconciled and will not be reported the following month.

102505  OTHER ACCOUNTING AND FINANCE INPUT REQUIREMENTS

1.  In addition to the input documents described in the preceding paragraphs, the Accounting and Finance Division will also input the following directly into the Financial Subsystem:

  DIC YTA - Allotment Transaction

  DIC YTB - Financial Plan Transaction

  DIC YTD - Funding Limitation Transaction

  DIC YZF - Funds (GLAF) Adjustment Transaction

  DIC YW7 - Accounts Payable Writeoff

Step-by-Step procedures for the above  transactions are outlined in appendix E-2.  Input formats and validation criteria are prescribed in appendix B.

2.  DIC YZF transaction will adjust General Ledger (GLAF) accounts 930, Unobligated Commitments, 940, Unliquidated Obligations, and 950, Expenditures.  Namely, it will be used to correct an out-of-balance condition between the F-4-1 Trial Balance and the F-2-4 Unobligated Commitments Report and F-2-5 Unliquidated Obligations Report.  DIC YZF transactions citing Fund Class-ification Code K (IDTC) are validated for FAC-O obligations.  If not FAC-O, then reject on controlled violation.  Use of the GLAF adjustment transaction for FCC K will also require a DIC YTB FIC B to adjust the funds in GLAC 910.

102506  REJECTIONS FOR MANUAL REVIEW

1.  The procedures described in the preceding paragraphs cover the required validation of input data.  Transactions are subsequently processed through the financial records to update files for daily report preparation.  During the actual processing routine, the computer may recognize certain conditions which preclude the proper recording of the transaction.  In such instances, the transactions will be rejected for manual review and reentry as appropriate.  These transactions will appear as exceptions on the Controlled Violation Report and prompt corrective action is indicated.  Examples of such conditions include but are not limited to the following:

  a.  Obligation transaction does not match a recorded commitment.

  b.  Disbursement transaction does not match a recorded obligation.

  c.  Allotment decrease exceeds unprogrammed dollar amount in GLAC 910, Unprogrammed Allotment.

2.  Transactions rejected for manual review as a result of processing routines will be recorded and controlled in the SAMMS Violation Control Process pending correction or cancellation of the transaction.  Specific identification and reentry procedures are contained in chapter 7.

102507  NO CHARGE PURCHASES

1.  Occasionally, when attempting to buy an extremely small value item, the supplier will send the item to the buyer at no charge in order to avoid the administrative effort and expense of processing a small order.

2.  Such no charge purchases will be treated as a normal procurement action by the Procurement Subsystem, and award data input with a zero value will be processed.

3.  No hard copy document will be prepared and a computer generated record DIC YVD - Obligation - Procurement of Materiel - No Charge will be passed to the Financial Subsystem.  The format for a DIC YVD record will be the same as a DIC YVA except that the cost unit price and obligation dollar amount will be zero.

4.  In the case of decentralized and noncataloged items which have no standard price, the inventory accounting and billing price to be used in processing materiel involving no charge transactions will be established in accordance with instructions contained in DLAM 7000.1, subparagraph 70813a, which provides that prices rounding to zero will be established as one cent.

102508  ADVANCE AND PROGRESS PAYMENTS/RECOUPMENTS

  Advance and progress payments/recoupments are recorded in SAMMS by utilizing DIC YWA/YWC, respectively.  Locally consummated payments/ recoupments will be recorded by a manually prepared DIC YWA or YWC as shown in appendices B-2-12 and B-2-14 while the DIC YWA/YWC will be converted from the DIC PV2 data for payments/recoupments consummated by a DCMD.  Before the DIC YWA/YWC trans-actions have been recorded to the GLAF and GLAG, they will be posted to the Additive Cost (ADDC) File where a balance by PIIN will be maintained.  When there is no matching ADDC 9950/51 reference record to post the DIC YWA transaction, the system will create a controlled violation for the DCMD advance/progress 

payment.  The payment will be suspended when the matching ADDC 9950/51 records have not been recorded by the Contracting Subsystem.  When there is no matching ADDC 9950/51 reference record to post the DIC YWC transaction, the system will create a controlled violation for the Deduction Refund Code (1) recouped dollar value.  The recouped value will be processed to the ADDC File when the 9950 or 9951 are established by the Contracting Subsystem.

102509  CONTRACT TERMINATION COSTS

1.  In accordance with DoD policy, DLA Procurement Activities will make every effort to terminate or reduce procurement orders placed by supply sources to fill requisitions which are subsequently canceled by the requisitioner.

2.  When a procurement order is terminated for the convenience of the Government due to the cancellation of a customer's requisition, or for other reasons, as outlined in DLAM 7000.1, Chapter 7, the Directorate of Contracting and Production will take action to modify the contract and cancel the obligation in the Active Contract File.  A copy of the Notice of Termination (Contract) will be furnished the Office of Comptroller to establish an Obligation Transaction - Procurement of Services (appendix E-2-7) when required to reimburse the contractor for termination costs.

3.  The file will be flagged to indicate that termination action and possible billing to the customer are pending.

102510  VALUE ENGINEERING (VE)

1.  Supplemental Agreements (S/A) resulting from the acceptance of VE Changes will be entered into SAMMS through the Procurement Subsystem.  The line item total price will reflect the total Contract Line Item Number (CLIN) value less the total amount of VE savings.  As an example, if the total CLIN amount were $5,000 ($5.00 X 1000 units) and the total value of VE savings were $1,000, the total CLIN price reflected in the Active Contract File and financial records is $4,000.  The Procurement Subsystem of SAMMS will automatically compute the unit price for recording purposes.

2.  Each VE Supplemental Agreement furnished the Accounting and Finance Office will be clearly marked VE.  In addition, the appropriate FCC identifying the method of reimbursement to the contractor will be reflected in the S/A.

3.  The obligation transaction for Value Engineering will be direct input into the Allotment File in the Financial Subsystem from the Accounting and Finance Office.  The prescribed procedure is appendix E-2-7.

102511  PATENT ROYALTIES UNDER LICENSE AGREEMENTS

1.  The patent royalties under consideration here are those paid under license agreements with the patent holder for items covered by the patent but purchased from contractors other than the patent holder.

2.  Though payment of patent royalties are procurement related, the commitment, obligation and expenditure of funds for this purpose cannot be recorded as procurement of materiel transactions in the Active Contract File because of the nature of the transaction:  The agreement is with a third party from whom no delivery of materiel is to be received; the agreement is not actually a contract for materiel; and separate agreements are not written to apply to each purchase of covered materiel from a third party.  Funding will therefore be accomplished as for procurement of services transactions.

3.  Commitments, obligations and expenditures will be recorded in FCCM Value Engineering.  This action will result in the expenditure being recorded in GLAC 500, Purchases at Cost.

4.  The Directorate of Contracting and Production will advise Accounting and Finance Office when purchase requests and awards are processed for items covered by license agreements so that commitment and obligation of funds may be accomplished.  Award documents will carry the Other Cost Code T so the Pricing Activity will be on notice to include the patent royalty in its price determination.

102512  PROCESSING CONTRACT MODIFICATIONS

1.  Reinstatement of Closed Contracts

  a.  The reinstatement of closed contracts (DIC YPP) transaction provides the financial subsystem with the capability, in coordination with the Directorate of Contracting and Production, to reinstate obligations for contract records which have been removed from the Active Contract File prior to the recording of an authorized expenditure.

  b.  DIC YPP, FIC K, TIC R transactions passing edits will establish a reopened contract record in the reopened contract file and will commit/obligate funds.  A DIC YPP, FIC H, TIC R transaction passing edits will delete the reopened contract record and decommit/deobligate funds.

  c.  There are two types of edits performed on DIC YPP transactions:  edits performed by the contracting subsystem and file edits performed by the financial  subsystem.  Rejects  attributed  to  contracting edits (see appendix B-2-20) will be rejected to contracting.  Rejects attributed to file edits will be rejected to the F-2-20 Report.  Refer to appendix F-2-20 for a description of the file edits.

  d.  YPP transactions can be reversed via the SAMMSTEL Verb SYPP.  Users can enter the verb directly or select it from the menu under the main SAMMSTEL verb SFMN.

2.  Lump Sum Settlements

  a.  Lump sum settlements are contract modifications which cannot be attributed to a single CLIN when there is more than one CLIN in the contract.  These settlements are usually for a rounded sum of money for unsatisfactory performance under the contract, e.g., delayed delivery.

  b.  Lump sum increase/decrease contract modifications will be recorded as described in DLAM 4715.1, Volume I, Part 2, Appendix E-115.  The obligation/deobligation will be recorded by processing an appropriately coded SAMMSTEL input of additive CLINs.  Lump sum increases/decreases will be recorded utilizing FCC J.  Recoupments of lump sum decreases will be recorded by processing a DIC YWC, FIC A, for ADDC CLIN 9953.  A DIC YWC, FIC B, for ADDC CLIN 9953 will reverse the recoupment of a lump sum decrease.  The DIC YWC for lump sum recoupments will also contain the FCC _J.

  c.  An expenditure for lump sum increases will be recorded by processing a DIC YWA, FIC N or O.  An expenditure reversal for a lump sum increase will be accomplished by processing a  DIC YWA, FIC J or 7.  Lump sum increases will cite FCC J in the system generated record.

  d.  Rejects attributed to file edits will be rejected to the F-2-20 Report.  Refer to appendix F-2-20 for a description of file edits.

102513  FINANCIAL CONTRACT LINE ITEM NUMBER (CLIN) PROCESS FOR AWARDS 

        WITH INCREMENTAL DELIVERIES

  For Financial processes to the Active Contract File (ACF) all awards with incremental deliveries will be maintained and/or updated at the summary CLIN level.  The CLIN level is designated to each NSN for delivery to a single destination.  All DIC YWA expenditure transactions whether mechanically or manually entered will be recorded in the ACF with expended quantity and expended dollars being posted for either partial or final transactions at the summary CLIN level and will not be distributed to the incremental level when related to processes within the financial system.  Present ACF quantity variation checks and closing criteria will be applied at summary CLIN level for incremental  delivery awards.  This technique will be used mainly by  DPSC-C&T, but the capability is available to all DSCs having incremental delivery awards.

SECTION 6  REPORTS

102601  DAILY STATUS OF FUNDS (F-2-1)

  This report is a daily summary listing reflecting the status of funding authority by FCC and FSC.  Processing procedures are outlined in appendix E-2-15.

102602  DAILY TRANSACTION JOURNAL (F-2-2)

  The Daily Transaction Journal (DTJ) is a detailed transaction listing of actions that were initiated and processed.  This report will reflect all Y type transactions that affect the general ledger with the exception of the following DICs:

    DIC YWV - Intransit from Procurement

    DIC YYP - Reconciliation - Gain

    DIC YYQ - Reconciliation - Loss

    DIC YYV - Establish Accounts Payable

102603  OBLIGATIONS BY OBJECT CLASSIFICATION (F-2-3)

  This report is prepared monthly to reflect fiscal year to date obligations by object class.  Data reflected on the report will be used in fulfilling the reporting requirements prescribed in DLAM 7000.1, Chapter 4, Section V, Monthly Report of Obligations by Object Class (RCS DLA(M)2413(C)) as it pertains to the DSF.

102604  UNOBLIGATED COMMITMENTS (F-2-4)

  This is a monthly report reflecting the dollar value of individual commitments which have not been obligated.  The report is used primarily for reconciliation purposes and the total must be in agreement with amount of account 940 Unliquidated Obligations of the General Ledger Trial Balance (F-4-1) of the same date.  Also see appendix E-2 for additional processing steps.

102605  UNLIQUIDATED OBLIGATIONS REPORT (F-2-5)

  This is also a monthly report used primarily for reconciliation purposes and reflecting the dollar value of each line item obligated for which a final expenditure has not been processed.  Totals by contract are also shown.  The total must be in agreement with the balance of GLAC 940, as it appears in the General Ledger Trial Balance (F-4-1) of the same date.  For further processing instructions, see appendix E-2-14.

102606  PROCUREMENT CONTRACT INTERROGATION (CLOSED CONTRACTS) (F-71-2, 

        FIN, DLAM 4715.1)

  This report presents selected data for each contract which was closed during the preceding month and is being removed from the Active Contract File.  The report is output from the Procurement Subsystem and identi-fied as F-71-2 (DLAM 4715.1) with the Source Code FIN to differentiate between this automatically generated report and replies to manually input interrogations of the Active Contract File.

102607  PROCUREMENT MONEY REPORT (F-2-6)

  This report is an all inclusive money report distributed daily to the Office of Comptroller, Directorate of Supply Operations, and Directorate of Contracting and Production at DSCs.  The report is a summary listing of the total dollar value of suspended recommended buys and proposed awards.  This management report is essential for effective fund utiliza-tion and is often the basis for adjusting original priorities to permit funding of suspended transactions.  Appendix E-2 outlines step-by-step processing procedures.

102608  PROCUREMENT FUNDED REPORT (F-2-7)

  This is a daily report listing funded awards over $25,000 resulting from the daily processing routine.  Proposed awards over $25,000 will not be legally consummated until they appear on this report.  Awards $25,000 or under will appear on this report if the Comptroller elects to control the award.  Refer to appendix E-2.

102609  PROCUREMENT UNFUNDED REPORT (RECOMMENDED BUYS) (F-2-9)

  This report is a daily listing of selected data for unfunded recommended buys.  Its purpose is to notify the inventory manager of those recommended buys being held in suspense due to lack of commitment authority in the applicable FCC/FLC.  See appendix E-2-19 for further guidance.

102610  VIOLATION REPORT (F-122, DLAM 4140.2)

  This is a daily report reflecting errors detected during the input validation process and processing of financial transactions.  The report is issued as the basis for research and reentry of erroneous data in accordance with appendix E-2-21 and chapter 7.

102611  (RESERVED)

102612  REPORT OF NET DISBURSEMENTS AND COLLECTIONS (F-2-12)

  This report is a monthly printout of disbursement and collection transactions by document number (DOV No/CV No) affecting the DSF allotment(s) of the DSC.  Totals are sequenced by voucher number and listed on the F-2-12 Report by the date of the first transaction recorded during the current month.  Data are required in order to reconcile balances in Undistributed Disbursements and Undistributed Collection Accounts  as prescribed in DLAM 7000.1.  See appendix E-2-22 for step-by-step procedures.

102613  REPLY TO FUNDS HISTORY INTERROGATION (F-2-13) 

  This report is obtained as required.  It is a printout of specific transaction records from the Funds History File.  The purpose of this report is to obtain information necessary to research specific transactions.  Detailed instructions pertaining to the use and processing of this report are in appendix E-2-26.

102614  REOPENED CONTRACT FILE EXCEPTION LIST (F-2-20)

  This report lists DIC YPP transactions (reinstatement of closed contracts) which have passed initial edits but do not qualify for further processing for such reasons as no money available, duplicate transaction, etc.

102615  DCMD EXPENDITURES - ZERO BALANCE EXCEPTIONS (F-2-21)

  This is a report reflecting the transactions which do not pass the zero balance criteria with a separate report for each DCMD.  The primary purpose of this report is to identify the type of records being received from the DCMDs which do not balance.  The number of each DIC PV___ record and amount is summarized at the end of the report.  The records on this report also represent the detail records for the value included under the UNPROCESSED position of the F-2-22 control listing.

102616  DCMD EXPENDITURE/COLLECTION CONTROL LISTING (F-2-22)

  This report furnishes the Office of Comptroller with the information required for balancing with the DCMDs Transaction For Others (TFO) report.  Also, the report provides visibility of the records mechani-cally processed and a summary of records which did not process mechani-cally.  A separate report will be prepared for each DCMD.  When the DSSN is not valid or is blank, a separate report will be prepared for these records, therefore, they will not be included on the F-2-22 Report.  The following equation will apply for each CPN set as well as for the summary totals:  DIC PV2 amount equals DIC PV3 amount plus DIC PV4 amount plus DIC PV5 amount plus unprocessed amount (Cr amounts are subtracted).

102617  DCMD EXPENDITURE - INVALID CODES AND DUPLICATES

  The F-2-23 Report is divided into four parts as follows:

  a.  Part I.  This part, invalid ACRNs, is prepared to identify those transactions which contain an Accounting Classification Reference Number (ACRN) other than the ones identified to the Defense Stock Fund (see listed ACRNs in appendix A-2-26).  The records on this report provide the detail records for the value included under the Unprocessed position of the F-2-22 Report.  Each DIC PV___ record of the CPN set is printed, however, the total of each set includes only the DICs PV3, PV4, and PV5.  A separate report will be prepared for each DCMD.

  b.  Part II.  This part, exceptions, identifies DIC PV___ records which could not be mechanically processed because of invalid codes.  The primary purpose of this report is to identify the invalid records being received from the DCMD.  The records on this report provide the detail records for the value included under the Unprocessed position of the   F-2-22 Report.  Exception reason codes (RN) have been established to identify the cause for rejecting each DIC PV___ record.  These codes are listed in appendix A-2-24.

  c.  Part III.  This part is prepared to identify DIC PV2 records which do not contain a valid Disbursing Station Symbol Number (DSSN), therefore, precludes mechanical processing into SAMMS.  Since a separate F-2-22 Report is prepared for each DCMD and these records cannot be identified to a DCMD, they will not be included in the Unprocessed position of the F-2-22 Report.  The report will be prepared using the first position of the voucher number as an identification key.  A separate report will be prepared each time the first position of the voucher number changes.

  d.  Part IV.  This part reflects all DIC PV5 records identified as being duplications.  The purpose of this report is to identify the duplicate DIC PV5 records received from  the DCMDs.  Duplicated records will not be included in the F-2-22 Report.  A separate report will be prepared for each DCMD.

102618  FMS EXPENDITURE SUMMARY (F-3-20)

  This report will be generated by the same process that produces the F-2-12 Report and will furnish the Office of the Comptroller with Foreign Military Sales (FMS) expenditure information each month for reimburse-ment.  Total FMS lines and dollars paid per DSSN are compared to total lines and dollars expended for that month.

SECTION 7  SPECIAL PURPOSE PROCUREMENT

102701  GENERAL

  The following paragraphs outline the funds control and general procedures to be used when recording receipts, issues, sales and billings  within the SAMMS Financial Subsystem.  This unique program provides that no transaction be recorded to either the Distribution or Contracting Subsystems.  The special application provides, however, for the recording of selected transactions to the GLAF and GLAG and produces appropriate reports.

102702  FUND DISTRIBUTION

1.  Refer to instructions as outlined in chapter 2, section 4, paragraph 102402.

2.  Two master files are used to record funds transactions:

  a.  Special Purpose Procurement Commitment File (SPPC).

  b.  Special Purpose Procurement Obligation File (SPPO).

3.  In the establishment of the financial file, the following data are mechanically created.

  a.  Procurement Source Code:  A constant S which indicates source of procurement as commercial.

  b.  Sales Information Code:  a 1 which indicates direct delivery stock item, or 3 to indicate direct delivery noncataloged item.

  c.  Object Class Code:  will be constant 26.0 - Supplies and Materiel.

  d.  Fund Classification Code:  the first digit identifies the Commodity Category (e.g., C, E, G, I, M, or T), and the second digit is a constant H which identifies decentralized and noncataloged items.

102703  COMMITMENT - SPECIAL PURPOSE PROCUREMENT

  Process a one-time commitment transaction with subsequent increases or decreases to the SPPC File as applicable to control the dollar value of funds committed.  The yearend process will mechanically decommit the remaining commitment balance on the SPPC File.

102704  OBLIGATION - SPECIAL PURPOSE PROCUREMENT

  The dollar value of obligation transactions will be recorded in the SPPO File on a line item basis.  This record has been expanded to include additional data which, when matched with the expenditure transaction, will provide the data required to record the direct delivery receipt, issue, sale, and to effect billing.

102705  EXPENDITURE - SPECIAL PURPOSE PROCUREMENT

  Expenditure transactions will be recorded to the allotment file and will generate direct delivery receipt and reimbursable issue transac-tions.  The expenditure record combined with the data in the obligation record will provide the MILSTRIP data for billing to the requisitioner.

102706  EXPENDITURE DEDUCTION/REFUND

  A voucher Deduction/Refund transaction will be used to record any deduction to the expenditure.  Validation of Deduction/Refund transactions will be in accordance with criteria outlined in appendix  B-2-33.

102707  OTHER EXPENDITURE TRANSACTIONS

  Process expenditures which are related to other than materiel costs in accordance with appendix B-2-13.  Other costs related to SPP transactions (e.g., transportation) should be processed on DIC YWB using FIC R to record the costs of first destination transportation under Object Class 22.1.

102708  DOCUMENTS LOCALLY PREPARED FOR INPUT

1.  The prescribed card formats and applicable appendix B illustrations used in the process of SPP transactions by self or transactions by others are as follows:

  DIC    DESCRIPTION                          APPENDIX
  YUC    Commitment Transaction               B-2-31

  YVC    Obligation Transaction               B-2-32

  YWM    Expenditure Transaction              B-2-33

  YWB    Other Expenditure Transaction        B-2-13

  YWY    Voucher Deduction/Refund

           Transaction                        B-2-34

  YZA    SPPO Interrogation                   B-2-35

2.  The system provides that SPP transactions be recorded to the SPPC and SPPO Files, update the GLAF and GLAG and subsequently post to the  F-2-2, Daily Transaction Journal.  These transactions will then be recorded to the Funds History File.

102709  SPP TRANSACTIONS

  SPP transactions will be computer verified as follows:

  a.  Reject an obligation transaction if no commitment funds have been recorded to the SPPC File.

  b.  Reject an expenditure transaction if an obligation document number is unmatched in the SPPO File.

  c.  Expenditure transactions FIC N partial or FIC Q final payment will be mechanically assigned based on the verification of quantity cited in the obligation record.

  d.  Reject expenditure transaction FIC 7 or FIC J if quantity and/or dollar value exceed the obligated quantity and/or dollar value fields of the SPPO File.

102710  PROGRAM INPUT VALIDATION CRITERIA FOR MAJOR FILE SPPC 

        (COMMITMENTS)

1.  Reject DIC YVC if commitment number in pos. 70-72 is not the same as originally cited in DIC YUC.

2.  Reject all applications except SMF in pos. 70-72 of the DIC YUC,  25-27 of the DIC YVC and 5-7 of the DIC YWY.

3.  Reject DIC YUC FIC D if commitment has previously been recorded on the same PIIN/CLIN.

4.  Reject DIC YVC D (new obligation) if greater than GLAF 920 (uncommitted program) by FCC (is greater than the funds available for that FCC).

5.  Reject DIC YUC FIC A or B if no commitment is found in the SPPC File (DIC YUC with FIC D).

6.  Unliquidated obligations (GLAF 940-DIC YVC) balance cannot be decreased for more than the unobligated commitments (GLAF 930-DIC YUC) balance.

102711  PROGRAM INPUT VALIDATION CRITERIA FOR MAJOR FILE SPPO 

        (OBLIGATIONS)

1.  Reject DIC YVC FIC G (cancel) if no matching obligation is recorded in the SPPO File.

2.  Reject DIC YVC FIC G if commitment number in pos. 20-27 is not the same as the commitment number in DIC YUC, pos. 65-72.

3.  Reject DIC YVC FIC G if the record has been assigned a FIC Q.

4.  To decrease an expenditure, DICs YWM, FIC 7 or J, and a FIC Q have been previously assigned.  Process a second  DIC YWM to assign FIC Q to the record.

5.  Reject DIC YVC FIC G (cancel) if requisition number, pos. 49-62, does not match the obligation document number recorded in the SPPO File.

6.  Reject  DIC YVC FIC G if canceled dollars cited are greater than GLAC 940 - unliquidated obligation balance.

  a.  Process a DIC YWM FIC 7 or J to reduce expenditure (950) Dr.

  b.  Process a DIC YVC FIC G to reduce obligation (940) Cr.

  c.  Need new YWM FIC Q to clear the SPPO record citing zero quantity and zero dollars.

7.  Reject DIC YVC FIC D if the same obligation number, pos. 5-15 and CLIN, pos. 16-19 are recorded to the SPPO File.

8.  Reject DIC YVC FIC D if commitment number, pos. 20-27, is not the same as (SMF, pos. 25-27) original commitment number.

9.  GLAF commitment/obligation fund limitations cannot be exceeded by SPPC/SPPO inputs.

10.  Reject if obligation (DIC YVC) (940) partial minus commitment (DIC YUC) (930) does not equal unobligated balance unliquidated obligations (940).

11.  Reject DIC YVC if Service Code assignment is Sales Information Code (SIC) 1, and no PGC record is located in Policy Table 11, or no NSN is found in the NIR (manual review necessary), except for Army Air Force Exchange Service Customer (pos. 49-50) HX with a Special Purpose Acquisition Code of SMF.

12.  Sales Information Code 3 is assigned when Service Code in DIC YVC (pos. 49) is not a military customer or the Army Air Force Exchange Service HX (pos. 49-50).

  a.  These records will compute billings by using quantity and dollar (pos. 73-80) cited in DIC YVC/YWM to bill other than military customers or the Army Air Force Exchange Services.

  b.  Use SIC 3 billing process if NIR unit price is zero and DIC YVC/YWM are assigned as SIC 1 records except for the Army Air Force Exchange Services when the Special Purpose Procurement Code is SMF.

  c.  When the customer is the Army Air Force Exchange Service and the Special Purpose Procurement Code is SMF compute billings using the dollar value (pos. 39-45) cited in DIC YWM.

13.  Reject DIC YWM if pos. 39-45 are not numeric greater than zero when the Special Purpose Procurement Code is SMF and the DIC YVC (pos. 49-50) was an HX.  (Manual review necessary.)

SECTION 8  DATA FILE DESCRIPTIONS AND INTERROGATIONS

102801  ALLOTMENT FILE

1.  FILE DESCRIPTION

  a.  The Allotment File is a summary status record used within the computer to support the procurement of services portions of the budgetary accounts reflected on the various commitment, obligation and/or expenditure reports.

  b.  The file will be sequenced by Commodity Category Code and Commitment Document Number.

  c.  The detail procurement of services transactions (DICs YUB, YVB, YWB, and YWX) and procurement of materiel transactions (DIC YZB) will be passed through this file daily to update the status records, be listed on the Daily Transaction Journal, and added to the Funds History File.

2.  INTERROGATION REQUIREMENTS

  The Allotment File can be directly interrogated by inputting a DIC YSL with the applicable commitment document number.

3.  FILE RETENTION REQUIREMENTS

  The Allotment File records will be dropped from this file 180 days after final disbursement indicates completion.

4.  REPORT PRINTOUTS

  There is no printout of transactions closed from this file because all data recorded thereon are maintained on the Funds History File and may be obtained by interrogation.

102802  FUNDS HISTORY FILE

1.  FILE DESCRIPTION

  a.  The Funds History File provides an auditable record of all detail budgetary transactions that were recorded in any of the budgetary accounts and supports the balances reflected in the General Ledger Accounts Funds File.

  b.  The file will be sequenced by date and DIC.

  c.  The allotment transactions, financial plan transactions, and detail procurement of materiel and procurement of services transactions will be added to this file on a daily basis.  Their DICs are YTA, YTB, YTD, YUA, YUB, YVA, YVB, YVD, YWA, YWB, YWC, YWX, YXA, YZB, and YPP.

  d.  Although the collection transaction (reimbursement) (DIC YXA) is not a budgetary transaction, it will be included in this file.

2.  INTERROGATION REQUIREMENTS

  All interrogations to this file will be within a specified timeframe and will not be accepted without beginning and ending interrogation dates.  Interrogations within this file are limited to the following three types:

  a.  Interrogations by specific DIC(s).

  b.  Interrogation by commitment number (with corresponding obligation and expenditure activity, if any).

  c.  Interrogation by obligation number (Contract No.).

    Format of Interrogation Card for Funds History, DIC YTF, is reflected in appendix B-2-6.

3.  FILE RETENTION REQUIREMENTS

  All the detail funds transactions and collection transactions (DIC YXA) included in this file will be retained indefinitely in addition to the current month's transactions.

4.  REPORT PRINTOUTS

  There will be no report printout of the transactions closed from this file.  The Daily Transaction Journal will be used as the permanent record.  Information from interrogation requests on this file will be in the same formats as those reflected in the Daily Transaction Journal and will be identified as Interrogation Reply.

102803  GENERAL LEDGER ACCOUNT FUNDS FILE

1.  FILE DESCRIPTION

  a.  The general ledger account funds file provides the means for daily accumulating and reporting the dollar value of budgetary transactions by general ledger account control and subsidiary accounts in the following account classifications:

    900 - Allotment Authority

    910 - Unprogrammed Allotment

    920 - Uncommitted Program

    930 - Unobligated Commitments

    940 - Unliquidated Obligations

    950 - Expenditures

  b.  The file will be sequenced by Commodity Category Code and General Ledger Account Code.

  c.  The detail transactions with the following DICs will be recorded to this file daily to update the accounts.  The DICs are YTA, YTB, YTD, YUA, YUB, YVA, YVB, YWA, YWB, YWC, YWX, YZB, YPP, and YW7.

  d.  This file is used to prepare the Daily Status of Funds Report, Budgetary Accounts Section (900 series of accounts) of monthend and interim General Ledger Trial Balances, and Report of Obligations by Object Class.

2.  INTERROGATION REQUIREMENTS

  A General Ledger Trial Balance may be obtained by interrogation at times other than the end of a month.  To obtain an interim trial balance listing, the Comptroller will place a request with the Office of Data Systems (ODS).

3.  RETENTION REQUIREMENT

  This file contains balances only; and, while affected by yearend closing procedures, is perpetual in nature and remains in continual use.

4.  REPORT PRINTOUTS

  This file provides the data for Report of Obligations by Object Class (appendix F-2-3), and the budgetary accounts section of the General Ledger Trial Balance (appendix F-4-1).

102804  ACTIVE PURCHASE REQUEST FILE

1.  FILE DESCRIPTION

  a.  The Active Purchase Request File is a summary status record used within the computer to support the procurement of materiel portion of the unobligated commitments (930) account balances reflected in the General Ledger Account Funds File.

  b.  The file will be sequenced by Purchase Request Number and Line Item Number.

  c.  This file is not processed by the Financial Subsystem but is the file from which the Procurement Subsystem creates DIC YUA transactions for the Financial Subsystem.

  d.  This file is used to prepare the monthly Unobligated Commitments Report.

2.  INTERROGATION REQUIREMENTS

  None.

3.  FILE RETENTION REQUIREMENTS

  None.

4.  REPORT PRINTOUTS

  The monthly Unobligated Commitments Report.

102805  ACTIVE CONTRACT FILE

1.  FILE DESCRIPTION

  a.  The Active Contract File is a summary status record used within the computer to support the procurement of materiel portion of the Unliquidated Obligations (940) account balance reflected in the General Ledger Account Funds File.

  b.  The file will be sequenced by contract number and line item number.

  c.  This file is not processed by the Financial Subsystem but is the file from which the Procurement Subsystem creates DIC YVA transactions for the Financial Subsystem.

  d.  The Distribution Subsystem provides the Procurement Subsystem with the procurement receipt transactions which are added to this file.  The Financial Subsystem provides the Procurement Subsystem with the expenditures for procurement of materiel transactions which are added to this file.

  e.  This file is used to prepare the following monthly reports for the Comptroller:

    (1) Unliquidated Obligations

    (2) Accounts Payable

    (3) Intransit from Procurement

2.  INTERROGATION REQUIREMENTS

  This file may be interrogated by inputting a DIC YPH transaction prepared in the format described in appendix B-2-20.  When an interrogation is required to correct an expenditure (DIC YWA) which has been violated, an automatic ACF interrogation (DIC YPH) will be generated from the expenditure violation.  Only one DIC YPH record will be generated for each contract number (PIIN).  Automatically generated DIC YPH records will be retained within the computer for processing to the next procurement cycle.  In response to a DIC YPH F-712 Report, Contract Interrogation will be furnished.

3.  FILE RETENTION REQUIREMENTS

  The Procurement Subsystem will delete records from the Active Contract File in the first cycle of the month following the month in which the last record on that contract was posted closed.

4.  REPORT PRINTOUTS

  The Procurement Subsystem will automatically generate a Contract Interrogation, (DLAM 4715.1, Volume I, Part 2, Appendix F-71), with Source Code FIN for each contract that is being closed.  Accounting and Finance Divisions are provided the option of receiving this report if they consider it to be advantageous.

102806  REOPENED CONTRACT FILE

1.  FILE DESCRIPTION

  a.  The Reopened Contract File provides for reinstatement of a contract in the Financial Subsystem.  The record will be established by the input of DIC YPP into the Procurement Subsystem.  This action generates a DIC YVA, FIC K to simultaneously record the commitment and obligation and a prepositioned DIC YWA expenditure card.  These transactions are added to the Funds History File.

  b.  Since this file is normally used for processing expenditure transactions, it is not normally used in the preparation of monthly reports for the Comptroller.  However, in those cases where the transactions are still open at the end of the month, they will be included in the Unliquidated Obligations Report and the Accounts Payable Report.

2.  INTERROGATION REQUIREMENTS

  The Reopened Contract File can be directly interrogated by input of DIC YSM with the applicable Obligation Document Number.

3.  REPORT PRINTOUTS

  The data relating to the Reopened Contract File are reflected in the following report printouts:

  a.  Unliquidated Obligations Report.

  b.  Accounts Payable Report.

  c.  Reopened Contract File Exception List.

102807  GUARANTEED MINIMUM ORDER PROCUREMENTS FILE

1.  FILE DESCRIPTION

  The Guaranteed Minimum Order Procurement File provides a file in SAMMS to record the initial obligation against an Indefinite Delivery Type Contract (IDTC) which specifies a guaranteed minimum order amount.  The record will be established by the input of DIC YRQ into the Contracting Subsystem.  This action generates a DIC YRQ, FIC K to simultaneously record the commitment and obligation.  These transactions are added to the Funds History File.  Subsequent orders against the IDTC are recorded separately as obligations in the Active Contract File (ACF), and reduce the minimum guarantee obligation amount by corresponding amounts until the minimum guarantee amount is fulfilled.  Those records that are still open at the end of the month will be included in the Unliquidated Obligations Report.

2.  INTERROGATION REQUIREMENTS

  The Guaranteed Minimum Order Procurement File can be interrogated by input of DIC YPH File Code Z with the applicable Obligation Document Number.

3.  REPORT PRINTOUTS

  This file provides the data for the Unliquidated Obligations Report (appendix F-2-5), and the budgetary accounts section of the General Ledger Trail Balance (appendix F-4-1).

SECTION 9  POLICY

102901  POLICY GUIDANCE FOR CONTROL OF FUNDS UNDER SAMMS, PROCUREMENT OF

        MATERIEL

1.  Commitment and obligational authority applicable to each FCC established for procurement of materiel will be distributed from unprogrammed funds by the Comptroller.

2.  All items to be acquired from procurement sources except decentralized/noncataloged items will be committed at standard price prior to initiation of procurement action.

3.  Purchase Requests for decentralized/noncataloged items which have no standard prices will be committed for zero dollars.  Obligations at contract prices at time of award will automatically create a commitment adjustment recording a commitment at contract price.

4.  Requisitions for items from other supply sources require review for funds availability prior to issuance.

5.  Requisition on other supply sources will be simultaneously committed and obligated at time of review for funds availability.

6.  If the Comptroller has not directed money availability review due to shortage of funding authority, all procurement awards and modifications thereto of $25,000 or less based on the total amount of the procurement instrument will be funded without prior fund validation by the computer, with the exception of Mobilization and Augmentation funds which have mandatory fund review.

7.  All contractual awards and modifications thereto of more than $25,000 will require review for funds availability prior to award, except in the case of a delivery order issued against a requirement-type contract with a guaranteed minimum quantity, provided the quantity ordered is within the guaranteed minimum stated in the basic contract.

8.  When funds availability warrants such action, the Comptroller may direct that all contracts, awards and amendments, regardless of money value, must undergo review of availability of funds prior to consummation of award by the Contracting Officer.

9.  Volume discounts based upon dollar volume of delivery orders issued against basic ordering agreements will not be treated as reductions to obligations but will, on the basis of deduction from the total of the monthly delivery orders to be paid, be processed as a reimbursement and taken up in accounting records as Other Income.

10.  All procurement of materiel obligations and expenditures relating thereto will be recorded on a contract line item basis.

11.  Procurement of materiel awards diverted from stock shipments to direct delivery shipments, or vice versa, will be decommitted/ deobligated under the initial financing FCC and recommitted/reobligated under the FCC financing the diverted shipment.  A single transfer document will accomplish the diversion action from one FCC to another FCC.  Multifund lines (FCC X) cannot be Direct Vendor Delivery (DVD) nor diverted to DVD.  The FCC transfer action will be accomplished without money review for availability of funds in transfer to FCC.  The daily Status of Funds Report will serve as notice to the Comptroller in the event that such actions result in exceeding available funds in the transfer to FCC.  Immediate action will be taken to transfer funds from unprogrammed funds, the transfer from FCC or another FCC.

102902  ADJUSTING OBLIGATIONS

1.  Valid obligation adjustments resulting from final payments which meet the validation criteria set forth in subparagraph 102504a(5) will be mechanically accomplished.  Partial payments will not generate obligation adjustments.

2.  When a final expenditure transaction is processed, the obligation will be adjusted so that the obligated amount plus or minus the obligation adjustment will be equal to the total amount expended.

3.  If it becomes necessary to cancel an expenditure in whole or in part after a final expenditure has been recorded, the obligation adjustment which had been recorded, if any, will be reversed.  If the cancel expenditure transaction included the FIC 7 (Cancel expenditure - balance in file is final), a new obligation adjustment will be computed and recorded to bring into agreement the obligated amount plus or minus the adjustment and the total recorded expenditures.  If the cancel expenditure transaction included the FIC J (Cancel expenditure - balance in file is partial), no new obligation adjustment will be recorded.

4.  Due to their intangible nature, FIC assignment of additive CLINs should be as follows:

  a.  If the cumulative dollar value after posting the expenditure is less than the obligation value, assign a FIC N.

  b.  If the cumulative expended dollar value after posting the expenditure would be equal to or greater than the obligation dollar value of the CLIN, assign a FIC Q.  When a FIC Q is assigned, request an obligation adjustment be made if needed to fully liquidate the record.  For all expenditures, financial will record the expended dollar value, disbursement voucher number and disbursement date.

102903  EXPENDITURES/REFUNDS

1.  The Financial Subsystem will not accept both progress and advance payments for the same contracts.  In the rare instance where it may be necessary to recoup an advance payment from a progress payment, the recoupment of the advance payment must be processed first.  The progress payment can then be processed on the next cycle.

2.  If a Refund Transaction DIC YWX - Voucher Deduction/Refund Transaction with Deduction/Refund Code 3 - Overexpenditure is processed and there is no matching record in the Allotment File, it will be assumed that a final expenditure has been processed and the record removed.  When the Voucher/Deduction/Refund Code 3 is used, the transaction goes straight to the Funds History File after posting to the General Ledger Account File.

102904  CLOSING ACTIVE CONTRACT FILE (OBLIGATION AND EXPENDITURE 

        TRANSACTION FOR PROCUREMENT OF MATERIEL)

1.  A record will be posted closed if each of the following is true:

  a.  There is no quantity recorded in Condition L (Suspended-Litigation).

  b.  Final payment has been recorded (FIC Q).

  c.  The Paid Quantity plus or minus Incoming Shipments Gain/Loss Quantity is equal to the Receipt Quantity.

  d.  The Receipt Quantity is equal to the Contract Quantity plus or minus any authorized quantity variance.

  e.  Delivery Date has expired.

2.  If the receipt quantity is greater than the maximum awarded quantity considering the variance, and the dollar value of the excess quantity is not more than $100, a date closed will be established in the first procurement cycle following the financial monthend process provided the other closing criteria have been met.

3.  There is one exception to the closing criteria described above.  On no charge purchase (zeros in contract unit price field) the record will be closed when the Receipt Quantity equals or exceeds the Contract (Due-In) Quantity.  No expenditures or financial gain/loss transactions will be processed to no charge records.

4.  The Procurement Subsystem will delete records from the Active Contract File and the corresponding records from the Due-In File on the first cycle of the month following the month in which the last record on that contract was posted closed providing that the following additional criteria is met for each CLIN of that contract:

  a.  If a canceled date is shown (DIC DT cancel greater than zero), then OBLIG ADJ dollars must not be greater than ZERO.

  b.  If the OBLIG Dollars plus OBLIG ADJ Dollars minus Expend Dollars and Accounts Payable Written off EQUAL ZERO.

  c.  Contractings award process will not create a due-in record for any of the additive CLINs.  Financial will not be required to update the shipped quantity/date fields in the Due-In File based on expenditure information.

SAMPLE ENTRIES FOR SAMMS STOCK FUND BUDGETARY

FIGURE 2-1
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GLAC ASSIGNMENT TABLE 1/ (BUDGETARY)

                                  FIGURE 2-2

________________________________________________________________________

                                 DR.     CR.     DR.     CR.

DIC    TITLE       FCC   FIC    GLAC    GLAC    GLAC    GLAC     NOTES
YRQ  Obligation    XK    K      920.XX  930.XX  930.XX  940.XX   16

     - Trans-      XK    E+     920.XX  930.XX  930.XX  940.XX

     action        XK    E-     940.XX  930.XX  930.XX  920.XX

     Guaranteed    XK    H      940.XX  930.XX  930.XX  920.XX

     Minimum

     Order 

     Procurements

YTA  Allotment     X     A      900.    910.0

     Trans-        X     B      910.0   900.

     action

YTA  Allotment     O_    A      900.    910.1                    18

     Transaction         B      910.1   900

     O&and;M 

YTB  Financial     O_    A      910.1   920.0_                   18

     Plan B                     920.0_  910.1

     Transaction

     O&and;M 

YTB  Financial     XX    A      910.0   920.XX

     Plan Trans-         B      920.XX  910.0

     action              C      920.XX  910.0   910.0   920.XX   2

YUA  Commitment    XX    D      920.XX  930.XX

     Transaction         E+     920.XX  930.XX                   5

     Procurement         E-     930.XX  920.XX

     of Materiel         F      930.XX  920.XX

YUB  Commitment    XX    D      920.XX  930.XX

     Transaction         E      930.XX  920.XX  920.XX  930.XX   3

     Procurement         F      930.XX  920.XX

     of Services 

YVA  Obligation -  XX    D      930.XX  940.XX                   5

     Procurement         E+     920.XX  930.XX  930.XX  940.XX

     of Materiel         E-     940.XX  930.XX  930.XX  920.XX

                         G      940.XX  930.XX

                         H      940.XX  930.XX  930.XX  920.XX

                         K      920.XX  930.XX  930.XX  940.XX

YVB  Obligation -  XX    D      930.XX  940.XX

     Procurement         E      940.XX  930.XX  930.XX  940.XX

     of Services         G      940.XX  930.XX

                         H      940.XX  930.XX  930.XX  920.XX

                         K      920.XX  930.XX  930.XX  940.XX

                                 DR.     CR.     DR.     CR.

DIC    TITLE       FCC   FIC    GLAC    GLAC    GLAC    GLAC     NOTES
YVD  Obligation          D      930.XX  920.XX                   4

     Transaction 

     Procurement 

     of Materiel-

     No Charge

________________________________________________________________________

                                   DR.     CR.    DR.   CR.

DIC    TITLE       FCC  DRC  FIC  GLAC    GLAC   GLAC  GLAC       NOTES
YWA  Expediture    XX        J    950.XX  940.XX                  6

     Transaction-            L    940.XX  950.XX

     Procurement             M    940.XX  950.XX

     of Materiel             N    940.XX  950.XX                  8

                             Q    940.XX  950.XX                  7,8,9

                             7    950.XX  940.XX                  6,7,10

                             R    940.XX  950.XX                   13

                             A    940.XX  950.XX

                             D    950.XX  940.XX

                   S         S    940.XX  950.XX

YWB  Expenditure   XX        J    950.XX  940.XX                  6

     Transaction-            L    940.XX  950.XX

     Procurement             M    940.XX  950.XX

     of Services             N    940.XX  950.XX                  8

                             Q    940.XX  950.XX                  7,8,9

                             R    920.XX  930.XX   930.XX  940.XX  12

                                  940.XX  950.XX                   12

                             7    950.XX  940.XX                  6,7,10

YWC  Discount/     *W   1,2  A    950._W  940._W                   12

     Voucher       *W   1,2  B    940._W  950._W                   12

     Deduction/

     Refund        *J   D    A    950._J  940._J                   12

     Transaction   *J   D    B    940._J  950._J                   12

     (USPMACF      XX   5    A    950.XX  940.XX                   12

        FIC N)

     (USPMACF      XX   5    B    940.XX  950.XX                   12

        FIC N)

     (USPMACF      XX   5    A    950.XX  940.XX   940.XX  930.XX  12

        FIC Q)                                     930.XX  920.XX

     (USPMACF      XX   5    B    920.XX  930.XX   930.XX  940.XX  12

        FIC Q)                                     940.XX  950.XX

                   XX   A,B, A    950.XX  940.XX   940.XX  930.XX

                        C         930.XX  920.XX

                   XX   A,B, B    920.XX  930.XX   930.XX  940.XX

                        C         940.XX  950.XX

                   *Z   7    A    950._Z  940._Z   940._Z  930._Z

                                  930._Z  920._Z   920._Z  910.

                   *Z   7    B    910.    920._Z   920._Z  930._Z

                                  930._Z  940._Z   940._Z  950._Z

________________________________________________________________________

                                   DR.     CR.    DR.   CR.

DIC    TITLE       FCC  FIC  TIC  GLAC    GLAC   GLAC  GLAC       NOTES
YWX  Voucher       XX   P         950.XX  940.XX

     Deduction/

     Refund Trans-

     action 

     (Deduction/

     Refund Code 

     1 or 2)

     (Deduct/      XX   P         950.XX  940.XX                  11

     Refund Code 

     3, 4 or 8)

YW7  Accounts           A    A    940.XX  930.XX  930.XX  920.XX

     Payable                      920.XX  920.0S  920.0S  930.0S

     Writeoff                     930.0S  940.0S

YW7  Accounts           A    B    940.XX  930.XX  930.XX  920.XX

     Payable

     Writeoff

YW7  Accounts           B    A    940.0S  930.0S  930.0S  920.0S

     Payable                      920.0S  920.XX  920.XX  930.XX

     Writeoff                     930.XX  940.XX

     Reversal

YW7  Accounts           B    B    920.XX  930.XX  930.XX  940.XX

     Payable

     Writeoff

     Reversal

YPP  Cancellation       S    H    940.0S  930.0S  930.0S  920.XX

     of an 

     Accounts 

     Payable 

     Writeoff 

     Reserve be-

     fore Three 

     Years Auto-

     matic Can-

     cellation

YPP  Commitment/   XX   K         920.XX  930.XX  930.XX  940.XX 13

     Obligation-

     Procurement

     of Materiel-

     Reinstatement

     of Closed 

     Contract

                   XX   H         940.XX  930.XX  930.XX  920.XX 13,15

                                   DR.     CR.    DR.   CR.

DIC    TITLE       FCC  FIC  TIC  GLAC    GLAC   GLAC  GLAC       NOTES
YPP  Lump-Sum      XV   K    D    940._V  930._V  930._V  920._V

     Contract 

     Modification

     Deduction

YPP  Increase To   XX   A    D     940._V  930._V  930._V  920._V

     An Existing 

     Lump-Sum

     Contract

     Modification

     Deduction

YPP  Lump-Sum      XX   K    A     920.XX  930.XX  930.XX  940.XX

     Contract

     Modification

     Increase

YPP  Increase To   XX   A    A     920.XX  930.XX  930.XX  940.XX

     An Existing

     Lump-Sum

     Contract 

     Modification

     Increase

YPP  Partial       XV   B     D    920._V  930._V  930._V  940._V

     Cancellation

     Of A Lump-

     Sum Contract

     Modification

     Deduction

YPP  Partial       XX   H      A   940.__  930.__  930.__  920.__

     Cancellation

     Of A Lump-

     Sum Contract

     Modification

     Increase

YPP  Reversal      XV   H      D   920._V  930._V  930._V  940._V

     of Lump-Sum 

     Contract

     Modification

     Deduction

YPP  Reversal of   XX   H      A   940.XX  930.XX  930.XX  920.XX

     Lump-Sum 

     Contract

     Modification

     Increase

                                         DR      CR

DIC  TITLE            FCC  FAC  FIC     GLAC    GLAC       NOTE
YZF  GLAF Adjustment  XX   C    A       920.XX  930.XX     17

     to Commitments

YZF  GLAF Adjustment  XX  C     B       930.XX  920.XX

     to Commitments

YZF  GLAF Adjustment  XX  O     A       930.XX  940.XX

     to Obligations

YZF  GLAF Adjustment  XX  O     B       940.XX  930.XX

     to Obligations

YZF  GLAF Adjustment  XX  E     A       940.XX  950.XX

     to Expenditures

YZF  GLAF Adjustment  XX  E     B       950.XX  940.XX

     to Expenditures

NOTE 1:  The Sub-GLAC of each budgetary account, other than Accounts and 910, which is controlled on the first digit of the FCC, is determined by the two digits of the FCC (appendix A-2).  See  notes 2 and 15 also.

NOTE 2:  The Sub-GLAC for the debit to Account 920 is determined by the two digits of the FCC located in positions 50-51.  The Sub-GLAC for the credit to Account 920 is determined by the two digits of the FCC located in pos. 53-54.

NOTE 3:  FIC E is limited to identical unit of issue and FCC; otherwise, the original transaction must be canceled and a new transaction reestablished.

NOTE 4:  DIC YVD - Obligation Transaction - Procurement of Materiel - No charge does not require GLAC assignment as the transaction always has a zero dollar value, except when the commitment was recorded with a dollar value.  In those cases, the entries are shown.

NOTE 5:  FIC E when input by the Procurement Subsystem reflects an increase or decrease to a previous transaction and is further identified by a + or - sign.

NOTE 6:  If the contract balance after recording an expenditure cancellation is in a final status, i.e., the quantity expended is greater than or equal to the quantity originally obligated minus any allowable contract quantity variance, and less than or equal to the quantity originally obligated plus any authorized contract quantity variance, and a FIC J is initially manually assigned to the transaction, the system will ignore the FIC and assign a FIC 7 and the transaction will be processed accordingly.

NOTE 7:  Any obligation adjustment previously recorded in connection with a final expenditure action transaction is reversed prior to recording an expenditure cancellation.  GLAC assignments for this reversal are either:

  DR 920  CR 930  DR 930  CR 940

or

  DR 940  CR 930  DR 930  CR 920

These adjustment reversal transactions have no specific DIC associated with them and are processed with the associated expenditure transaction.

NOTE 8:  When an FIC N, Q or blank is manually assigned to the transaction prior to system entry, this FIC is ignored by the system and an FIC N or Q is assigned mechanically according to contract terms.

NOTE 9:  After recording a final expenditure transaction, the obligation is adjusted so that the obligated amount plus or minus the obligation adjustment will be equal to the total amount expended.  GLAC assignments for this adjustment are either:

  DR 920  CR 930  DR 930  CR 940

or

  DR 940  CR 930  DR 930  CR 920

These adjustment transactions have no specific DIC associated with them and are processed with the associated expenditure transaction.

NOTE 10:  If after processing an expenditure cancellation a final balance remains, i.e., FIC 7 applies (as in note 6) and an unliquidated obligation remains (i.e., obligated amount is not equal to expended amount), the obligation is adjusted in the same manner as described in note 9 above.

NOTE 11:  If after processing an expenditure refund a final balance remains (as in note 6), the obligations are adjusted in the same manner as in note 9.  If the balance was final before the refund was processed, and partial after the refund is processed, any obligation adjustment previously recorded will be reversed.  GLAC assignment for the reversal will be exactly opposite those of the initial adjustment (see note 9).

NOTE 12:  Transactions with DRC 1 must have a CLIN of 9950 and match the Additive Cost File (USPMADDC).  Transactions with DRC 2 must have a CLIN of 9951 and match the Additive Cost File (USPMADDC).  Those with DRC 5 must match the Active Contract File (USPMACF).

NOTE 13:  Sub-GLAC assignment is determined by the FCC contained in the Reopened Contract File record that is being canceled.

NOTE 14:  DIC YRQ establishes, updates or deletes records on the IDTC Guaranteed Minimum Order Procurement File only.

NOTE 15:  DIC YZF adjusts the GLAF when there is an out-of-balance condition between the F-4-1 Trial Balance and the F-2-4 Unobligated Commitments Report and F-2-5 Unliquidated Obligations Report.

NOTE 16:  DIC YTA transactions must include the O&and;M designator of Y in pos. 62 for funds to be posted to the 910.1 account.  All DIC YTBs for FCC *O_ will be system generated based on manually input DICs YUB, YVB and YWB transactions.

SAMPLE TRANSACTIONS ILLUSTRATING THE OPERATION OF FUND LIMITATION CODES

FIGURE 2-3
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