SECTION 3  SPECIAL INSTRUCTIONS AND PROCEDURES 

104301  GENERAL 

  The instructions and procedures outlined in this section are for the purpose of providing guidance in those areas which are considered to require separate coverage because of the special applications involved or because the instructions are not considered appropriate at this time for inclusion elsewhere in this manual.  

104302  CAPITALIZATION ADJUSTMENTS 

  Various Defense Supply Centers (DSC) have found that, after capitalization from the Military Services without physical inventory, the stock items capitalized (or significant portions thereof) are not actually available when shipping instructions are issued by the center to the storage point.  DSCs in such cases have frequently contacted the decapitalizing Military Service in an effort to have the Service adjust its decapitalization to agree with the adjustment to capitalization being made by the center to DSF financial data.  The Military Services have consistently refused to adjust decapitalization.  Where the conditions referenced in the first sentence of this paragraph clearly apply, the dollar effect thereof will be processed by DSCs as an adjustment to capitalization if the loss develops within one year of initial capitalization into the DSF.  Advice as to the adjustment will be furnished the Military Service involved.  The fact that the Service may not wish to adjust its decapitalization does not change the requirement that the loss is to be shown in DSF financial reports as an adjustment to capitalization and not as an operational loss.  

104303  RECONCILIATION OF UNDISTRIBUTED DISBURSEMENTS AND COLLECTIONS 

1.  DLAM 7000.1 provides that DSCs conduct a reconciliation of the balances in account 160 (Undistributed Disbursements) and account 230 (Undistributed Collections), on an individual voucher or transaction basis.  As provided in DLAM 7000.1, Chapter 7, debit entries to account 160 (Undistributed Disbursements) are to reflect the net amount of monthly disbursements as reported by the Military Service's finance networks.  Credit entries to account 230 (Undistributed Collections) are to represent the net amount of monthly reimbursements (collections) reported by the military finance accounts offices. These disbursements and reimbursements are reported monthly to DSCs on appropriate registers and reports (Army-OSD 1110, NAVCOMPT 634, and AF-DLA 59).  Whenever the cumulative credits to account 160 made by a DSC from validated expen-diture (disbursement) vouchers do not equal the cumulative disbursement figures reflected on the registers received from the Military Service accounts offices and posted as debits to account 160, the difference must be reconciled and accounted for by the center.  Similarly, when cumulative debit entries made to account 230 by a DSC from validated collection (reimbursement) vouchers do not equal the cumulative collections reflected on the Military Service accounts office registers and posted as credits to account 230, the difference must be accounted for and reconciled.  This reconciliation involves various actions, such as:

  a.  Determining which validated vouchers posted as a credit to account 160 or as a debit to account 230 were not included in the registers received from the finance accounts offices; ascertaining whether such vouchers are properly recorded and, if so, communicating with the appropriate finance accounts office to obtain information as to reason for noninclusion within finance accounts registers.  If investigation discloses that vouchers were improperly processed by the accounts office, action must be taken by the DSC to have the accounts office effect the necessary correction of the improperly reported transaction.  

  b.  Determining whether items, included in the accounts office registers and posted by the center as a charge to account 160 or a credit to account 230, have not been posted by the center on the basis of validated disbursement or collection vouchers as a credit to account 160 or as a charge to account 230 and that such unposted validated vouchers, together with the differences discussed in the preceding paragraph, if any, net to the amount of the Undistributed Disbursements balance (account 160) and to the amount of the Undistributed Collections balance (account 230) at the end of a given accounting period; if not, initiate necessary corrective action.  

2.  The consolidated reports on the status of the DSF prepared at HQ DLA must reflect the actual cash disbursements and collections reported by the finance networks in above referenced registers.  Accordingly, reports from DSCs must reflect the actual cash disbursements and collections reflected in the finance network registers, and entries to account 160 and account 230 must be in accordance with the provisions of chapter 7, DLAM 7000.1.  The reconciliations referenced in paragraph 1 above must be made by DSCs.  

3.  DSCs are not completely following the provisions of DLAM 7000.1 in the areas referenced above.  Such noncompliance has created major problems at HQ DLA at the time consolidated reports are prepared for submission to OSD.  If a center arbitrarily adjusts Undistributed Disbursements or Undistributed Collections because it is experiencing difficulty in having the Military Service accounts office adjust the accounts office registers, or if a center fails to follow through in an aggressive manner on reconciliations required to prove the validity of the Undistributed Disbursements and Undistributed Collections, the reports furnished to HQ DLA and the consolidations made and forwarded to OSD are not valid and will not agree with data flowing to the Treasury Department from the Military Service finance accounts networks.  The fact that a center's records may show that a given document represents a reverse collection but was processed by the finance accounts office as a disbursement, or that a reverse disbursement was reflected in the finance accounts office registers as a collection, does not justify or authorize a center to adjust Undistributed Disbursements and/or Undistributed Collections on the basis that the accounts office is wrong and we are right.  Correction must be effected by the finance accounts office and reflected in the registers before entries to account 160 or 230 can be changed.  

4.  It is requested that each DSC ensure that the provisions of DLAM 7000.1 and the concepts stated above are meticulously followed and that the vital importance of compliance with such provisions and concepts is made known to all DSC personnel involved in maintaining DSF general ledgers and records.  When a center has made aggressive but unavailing efforts on a given case to obtain corrective action from a Military Service finance accounts office, the center will forward all details of the problem together with copies of pertinent documents and corre-spondence to HQ DLA, ATTN:  DLA-CF and request the assistance of that office in obtaining corrective action.  

104304  FAST PAY PROCEDURE FOR SMALL PURCHASES 

1.  GENERAL 

  Defense Acquisition Regulation (DAR) Circular, section 3, paragraph

3-606, prescribes the conditions under which payment to a commercial vendor may be based on rendition by the contractor of an invoice bearing a special type of certification of shipment.  

2.  STOCK FUND ACCOUNTING BASED ON PAYMENT 

  When payment to a commercial vendor is based on the contractor's certification of shipment on his invoice under the fast pay procedure for small purchases of $2,500 or less, the following stock fund accounting entries will be made based on such payment.  

  a.  Where direct delivery from vendor to DSF customer is involved:

    (1) Record Purchases at Contract Cost, Undistributed Disbursements and Discounts Earned, as appropriate.  

      DIC YWA, FIC N or Q 

        Dr. 500.XXX 

          Cr. 160.XXX 

      DIC YWC, FIC A, Deduction/Refund Code 7 

        Dr. 160.XXX 

          Cr. 430.000 

    (2) Establish Purchases at Acquisition Cost, and accrue inventory at acquisition cost, preliminary to sale, billing and collection.  

     DICs D4S, D4U, D4V, D4Z, D6T, D6U, and D6V 

        Dr. 130.001 

          Cr. 510.XXX 

    (3) Record sales and reimbursable issues (gross), reduce inventory and accrue receivables at standard price and acquisition cost.

      DICs D7A, D7B, and D7C 

        Dr. 505.XXX 

          Cr. 130.001 

        Dr. 115.XXX 

          Cr. 400.XXX 

  b.  Where delivery from vendor is to storage point of DSF:

    (1) Record Purchases at Contract Cost, Undistributed Disbursements and Discounts Earned, as appropriate.  

      DIC YWA, FIC N, or Q 

        Dr. 500.XXX 

          Cr. 160.XXX 

      DIC YWC, FIC A, Deduction/Refund Code 7 

        Dr. 160.XXX 

          Cr. 430.000 

    (2) Record receipt of inventory at acquisition cost and Purchases at Acquisition Cost.

      DICs D4S, D4U, D4V, D4Z, D6T, D6U, and D6V 

        Dr. 130.001 

          Cr. 510.XXX 

    (3) If materiel is not received prior to the close of the accounting period, Inventory In Transit from Procurement and Purchases at Acquisi-tion Cost will be automatically recorded by the generated DIC YWV.  This entry is reversed in the first cycle of the following accounting period.  

3.  In connection with reimbursement billings to the credit of the DSF for direct deliveries from contractor under the fast pay procedure for small purchases, rendition of certified bill by the contractor and payment based on such certification are considered to be authorized evidence that sale to customer has been validly consummated and billing (including MAP and MAS) will be effected on the basis that contractor's certification constitutes constructive delivery.  

4.  STOCK FUND ACCOUNTING IN CONNECTION WITH REQUESTS FROM DIRECT DELIVERY CUSTOMERS FOR ADJUSTMENT OF BILLINGS 

  a.  In accordance with the provisions of the regulation cited in paragraph 1 above, the consignee is to notify the Government contracting officer as soon as possible of items not received, received damaged or not conforming to specifications of the purchase order.  If the contractor fails to properly replace, repair or correct supplies lost, damaged or not conforming to purchase requirements, the contracting officer has primary responsibility for collection of the debt from the contractor.  Accordingly, since billing of the DSF customer is based on payment of the vendor's certified invoice, customer requests for an adjustment/allowance will develop when the consignee fails to receive the shipment, when the supplies are received in damaged condition or when items are received not conforming to the purchase requirements.  In such cases, the customer's request for an adjustment/allowance will be 

submitted to the billing supply center and an allowance will or will not be given in accordance with the limitations and provisions of current DoD and DLA regulations including DLAR 7420.2.  When such requests for adjustments are received by a supply center, action will be taken at the DSC to ensure that the contracting officer is aware thereof in order that he may institute necessary action to obtain required replacement, adjustment or recovery from the contractor.  Normally, allowance to customer will not be granted or applied on billing until it is deter-mined whether the contractor will or will not repair or correct the deficiency or effect replacement shipment.  If contractor elects to repair, correct or replace, allowance will not be granted.  If contractor elects to refund the payment made on his certified invoice, allowance will be made and applied on customer's bill if the amount involved is $100 or more per line item; if less than $100, no allowance will be made.  

  b.  When a request for an adjustment/allowance on his bill has been made by a customer and the DSC has made the allowance and applied the credit based on the contractor's election to refund, if the contractor nevertheless supplies the item by repair, correction or a replacement shipment to the consignee, the DSC will bill the customer for the item at the value of credit previously applied to the customer's bill provided the same quantity is involved.  Controls will be established at each DSC to ensure that billing is accomplished in all such cases.  Ledger entries under subparagraph 2b(1) hereof previously made on original payment to vendor will not again be made on such replacement shipment.  However, any adjustments to ledger entries necessitated by differences between quantity originally involved and quantity of the repair, correction or replacement shipment will be made.  

  c.  If, after a billing allowance has been credited by a DSC to the customer's bill, the contractor does not elect to repair, correct or effect replacement shipment, but instead refunds the payment made to him, no action will be taken by the center to bill the customer for the allowance previously made because in such case recovery to the DSF is being effected from the contractor.  However, appropriate entries will be made to general ledger account 155 (Claims Receivable), account 230 (Undistributed Collections) and account 480 (Other Income) in accordance with instructions in chapter 7, DLAM 7000.1.  

5.  STOCK FUND ACCOUNTING ON  DELIVERIES TO STORAGE POINTS OF THE DSF WHEN ITEMS ARE NOT RECEIVED, RECEIVED IN DAMAGED CONDITION OR DO NOT; OTHERWISE, MEET PURCHASE REQUIREMENTS AND PAYMENT TO CONTRACTOR IS BASED ON HIS CERTIFICATION ON INVOICE 

  a.  If the contractor replaces by another shipment of the same quantity as originally paid to contractor on his certified invoice, the general ledger accounting entries under subparagraph 2b(2) thereof are not required on the replacement shipment other than the credit to account 140, Inventories In Transit from Procurement, which liquidates the in transit because other required entries under subparagraph 2b(2) thereof were previously made based upon payment of the contractor's certified invoice.  However, adjustments will be necessary for any quantitative differences.  

  b.  If the contractor does not repair, correct, or replace by another shipment, and refunds the payment previously made on the basis of his invoice certification, the refund by the contractor will necessitate that all general ledger entries originally made under subparagraph 2b(2) hereof on the basis of payment to the contractor be reversed.  

104305  RECONCILIATIONS 

1.  GENERAL 

  Prior to preparation and submission of prescribed stock fund monthly and semiannual reports, reconciliations, and checks normally required under a double entry accrual system of accounting will be made to ensure validity and compatibility of dollar values to be reported.  In addi-tion, a check will be made to ensure that all pertinent data recorded in DSF fiscal records in a given period have been recorded in the DSF general and subsidiary ledgers for the same period.  

2.  RECONCILIATIONS OF GENERAL LEDGER INVENTORY BALANCES AND STOCK ITEM RECORD INVENTORY BALANCES 

  Adjustments required to adjust to the dollar value of stock item record balance will be accomplished through general ledger account 130, Inventories-Stock on Hand and accounts 454 and 518, Accounting Adjustments (Gain/Loss), as appropriate.  Where major adjustments are necessary, underlying reasons therefore will be determined and explanations provided in written narratives accompanying reports.

104306  VALUE ENGINEERING INCENTIVE AWARD PAYMENTS

1.  BACKGROUND 

  a.  Defense Acquisition Regulation (DAR) contains provisions covering value engineering changes.  The objective is to promote contractor development of value engineering changes by increasing his potential share in the savings.  Toward this end DAR establishes four methods for compensating contractors for origination of value engineering changes accepted by the Government. 

  b.  The purpose of this paragraph is to set forth in one place the overall concepts and the policy guidance in order to facilitate understanding and implementation of the financial accounting and pricing aspects of the value engineering program.  

2.  SHARING METHODS 

  The sharing basis for each method is described below.  In connection with these descriptions and guidance, the term Instant Contract is used.  This term means the contract under which a value engineering change proposal is accepted by the Government.  

  a.  METHOD A 

    The contractor shares in a reduction in the cost of performing the instant contract as a result of a value engineering change proposed by the contractor and accepted by the Government.  This sharing is limited 

to the instant contract and the quantity of the item procured under the contract.  The instant contract is revised to reflect the full amount of the value engineering change. The contractor's share of the savings is then added as a new item on the contract followed by the wording (Method A).  

  b.  METHOD B 

    In addition to sharing under Method A, the contractor could also be paid under the instant contract a share of the anticipated savings on quantities of the same item which are expected to be procured subse-quently by the DSC and would incorporate the instant value engineering change.  The contractor's share per unit would be determined in the same manner as under Method A.  This share per unit would be extended to the estimated number of units to be procured subsequently, which number would be stated in the instant contract.  The contractor would be compensated by means of a lump sum one-time payment under the instant contract.  The contractor's share of the savings is added to the instant contract as a separate item identified by the wording (Method B).  

  c.  METHOD C 

    In addition to sharing under Method A, but always in lieu of any sharing under Method B, the Government could agree in the provisions of the instant contract to pay the contractor a ROYALTY based on actual future procurements of the same item which incorporate the instant value engineering change and which are made by the same DoD component within a stated time period.  Agreement in the instant contract to make royalty payments based on actual future procurements does not constitute a commitment or obligation of funds.  Also, the royalty entitlement would not extend to procurements of that item by any other DoD component even though the instant value engineering change might be incorporated in those procurements.  The contractor's share per unit would be determined generally along the same lines as for Method B.  The contractor would be paid under the future contract in reasonable increments of not more than six months based upon the actual procured quantities in which he holds a contractual right to share in the savings.  The contractor's share of the savings is paid on the basis of a change order issued to the original contract under which the value engineering change proposal was originally accepted.  The wording (Method C) will be shown on the change order.  The contractor's share of savings under this method would always be financed by the appropriation account (whether annual or no year) cited on the subsequent procurement contract irrespective of whether that contract is with the instant contractor.  

  d.  METHOD D 

    As a result of the development of a value engineering change accepted by the Government under the instant contract, the contractor could be compensated for a share in the value of collateral savings to be realized from that value engineering change such as reduced GPF requirements, reductions in the cost of operating the contract item or lower logistics support costs.  This compensation would always be a lump sum one-time payment under the instant contract.  Sharing of collateral savings would not extend to any subsequent purchases of the same item by a DoD component.  The contractor's share of the savings is added to the instant contract as a separate item identified by the wording (Method D).  

3.  ACCOUNTING TREATMENT 

  The cost of value engineering incentive awards will be debited to general ledger account 500.700, Purchases At Cost - Other Changes/ Credits.  At time of payment, the account payable established at the time of the debit to account 500.700 will be liquidated in the normal manner.  

4.  STANDARD PRICING TREATMENT 

  Value engineering incentive award payments are recovered in the surcharge for wholesale losses applicable to all items procured.  Accordingly, such payments will not be included as part of the materiel cost in computing or revising standard prices per DLAM 7000.1.  

104307  ACCOUNTS PAYABLE

1.  Accounts payable are established by recording receipt of materiel prior to recording payment for it.  

2.  During the month, quantities received and quantities paid for are recorded in the Active Contract File.  Entries are controlled by obligation document and line item numbers.  No receipt action will be established against additive costs, so no subsequent DIC YYV accounts payable GLACing will be necessary.

3.  At the close of every month, each ACF obligation record is mechanically examined for certain conditions.

  a.  If the FIC is Q and the receipt quantity (condition code A) plus/ minus any financial loss/gain exceeds the expended quantity, then a DIC YYE transaction will be generated for the quantity difference.

  b.  Whenever a DIC YWA (Expenditure - Procurement of Materiel) or a DIC YWA - Reversal is processed and posted against the obligation, the gain/loss quantity will be reevaluated with either a DIC YYE or DIC YYE - reversal being generated as appropriate.

  c.  Creating an obligation for every accounts payable.  When the expended quantity is within the contract limits, an obligation adjust-ment is made liquidating the obligation.  However, the record may contain a receipt quantity, which exceeds the expended quantity.  The difference between the receipt quantity plus/minus gains/losses and the expended quantity represents a payable quantity, which does not have a corresponding obligation.  For each CLIN, a DIC YVA FIC K and H (reversal) will be generated in the monthend process.  The DIC YVA FIC K will update the pre-monthend GLAF.  The DIC YVA transactions will be for the difference between the receipt quantity (Condition Code A and L) plus/minus any financial loss/gain and the expended quantity.  In the first cycle of the next month, a DIC YVA, FIC H will be processed to reverse the DIC YVA FIC K which had been recorded at monthend.  The DIC YVA FIC K and H transactions will be shown on the Daily Transaction Journal in the first daily cycle of the new month.  These obligations will be shown in part 7 of the F-2-5 Report.

4.  The generated accounts payable transactions, DIC YYV, are posted to general ledger accounts and history files as follows:  

  a.  Procurement of Materiel 

    Dr. 500.XXX - Purchases at Contract Cost 

      Cr. 200/201 - Accounts Payable 

  b.  Transportation 

    Dr. 540.XXX - Transportation Expense 

      Cr. 200/201 - Accounts Payable 

5.  In the first daily cycle of the following month, the DIC YYV transactions are reversed.  

104308  NOT ASSIGNED

104309  NOT ASSIGNED

104310  SALES VARIANCE AND SURCHARGES

Sales price variances are computed on a monthly basis.  The variance represents the difference between reimbursable issues (GLAC 400) and cost of sales at acquisition cost (GLAC 505).  Corresponding entries are made to GLACs 420.100, 420.200, 421.100, 421.200, 423.100, 423.200, and 423.300 to distribute the portions of the variance related to inventory loss, transportation, and operations surcharges.  The difference between the total variance, and the surcharges distributed to GLACs 420.100, 420.200, 421.100, 421.200, 423.100, 423.200, and 423.300 is distributed to either GLAC 516.000 - Sales Price Variance - Loss or GLAC 422.000 - Sales Price Variance - Gain.  Two sales price variances will be performed.  One for standard price (cataloged) sales and one for SSC 2/ noncataloged item sales.  The SSC 2 sales variance will use accounts 400.002, and 505.300.  The standard price sales variance will use the remaining 400 and 505 subsidiaries.  The format of the entries for distribution of the sales price variance for cataloged item sales, surcharges and gains/losses is shown below:

                                  DEBIT          CREDIT
Price Variance Distribution 

Account

O&M STK Fund Support Costs        GLAC 515.100

All Others                        GLAC 515.200

Surcharge for Inventory Losses

Wholesale Losses                                 GLAC 420.100

Retail Losses                                    GLAC 420.200

Surcharge for Transportation

1st Destination Transportation                   GLAC 421.100

2nd Destination Transportation                   GLAC 421.200

                                  DEBIT          CREDIT
Surcharges for Operations

O&M STK Fund Support Costs                       GLAC 423.100

Other O&M Costs                                  GLAC 423.200

PSR Costs                                        GLAC 423.300

Sales Price Variance - Gain       GLAC 515.200   GLAC 422.000

            or

Sales Price Variance - Loss       GLAC 516.000   GLAC 515.200

  Monthend sales price variances and surcharges are computed as follows for standard price sales:

  a.  Gross sales variance to be distributed = monthly increase in GLAC 400 less increase in GLAC 400.002

  b.  Portion of the variance related to the Wholesale Losses surcharge = Wholesale Losses surcharge factor times monthly increase in GLAC 400.

    The computed amount is debited to GLAC 515.200 and credited to GLAC 420.100.

  c.  Portion of the variance related to the Retail Losses surcharge = Retail Losses surcharge factor times monthly increase in GLAC 400.

    The computed amount is debited to GLAC 515.200 and credited to GLAC 420.200.

  d.  Portion of the variance related to 1st Destination Transportation surcharge = 1st Destination Transportation surcharge factor times monthly increase GLAC 400.

    The computed amount is debited to GLAC 515.200 and credited to GLAC 421.100.

  e.  Portion of the variance related to 2nd Destination Transportation surcharge = 2nd Destination Transportation factor times monthly increase in GLAC 400.

    The computed amount is debited to GLAC 515.200 and credited to GLAC 421.200.

  f.  Portion of the variance related to the O&M STK Fund Support Costs surcharge = O&M STK Fund Support Costs surcharge factor times monthly increase in GLAC 400.

    The computed amount is debited to GLAC 515.100 and credited to GLAC 423.100.

  g.  Portion of the variance related to the Other O&M Costs surcharge = Other O&M Cost surcharge factor times monthly increase in GLAC 400.

    The computed amount is debited to GLAC 515.200 and credited to GLAC 423.200.

  h.  Portion of the variance related to the PSR Costs surcharge = PSR Costs surcharge factor times monthly increase in GLAC 400.

    The computed amount is debited to GLAC 515.200 and credited to GLAC 423.300.

  i.  If the sum of the surcharge amounts distributed to GLACs 420.100, 420.200, 421.100, 421.200, 423.100, 423.200, 423.300 is less than the gross sales variance to be distributed (see subparagraph a above) the difference will be debited to GLAC 515.200 and credited to Sales Price Variance - Gain GLAC 422.000.

  j.  If the sum of the surcharge amounts distributed to GLACs 420.100, 420.200, 421.100, 421.200, 423.100, 423.200, 423.300 is greater than the gross sales variance to be distributed (see subparagraph a above) the difference will be debited to Sales Price Variance - Loss GLAC 516.000 and credited to GLAC 515.200.

PROOF:

    (1) Dr. 515.200 - Sales Price Var. - All Others  $  844,380

          Cr. 420.100 - Surcharge-Wholesale Losses            $  844,380

        (Monthly Increase in GLAC 400 times .042219)

    (2) Dr. 515.200 - Sales Price Var. - All Others  $  165,560

          Cr. 420.200 - Surcharge-Retail Losses                $  165,560

        (Monthly Increase in GLAC 400 times .008278)

    (3) Dr. 515.200 - Sales Price Var. - All Others  $   66,220

          Cr. 421.100-Surcharge-1st Destination Trsnsp        $   66,220

        (monthly increase in GLAC 400 times .003311)

    (4) Dr. 515.200 - Sales Price Var. - All Others  $  380,800

          Cr. 421.200-Surcharge-2nd Destination Trsnsp        $  380,800

        (monthly increase in GLAC 400 times .019040)  

    (5) Dr. 515.100 - Sales Price Var. - O&M Stk 

        Fund Cost                                    $1,357,620

          Cr. 423.100-Surcharge-O&M Stk Fund Support

          Costs                                      $1,357,620

        (monthly increase in GLAC 400 times .067881)

    (6) Dr. 515.200 - Sales Price Var. - All Others  $        0

          Cr. 423.200-Surcharge-Other O&M Costs               $        0

        (monthly increase in GLAC 400 times .000000)

    (7) Dr. 515.200 - Sales Price Var. - All Others  $  629,140

          Cr. 423.300-Surcharge-PSR Costs                     $  629,140

        (monthly increase in GLAC 400 times .031457)

    (8) Monthly increase in GLAC 400                $20,150,000

        Minus monthly increase in GLAC 505          $15,000,000

                                                     ___________

        Gross Sales Variance to be distributed      $ 5,150,000

    (9) Dr. 515.200-Sales Price Distribution         $1,706,280

          Cr. 422.000-Sales Price Variance-Gains              $1,706,280

   (10) Proof - Net Debit entries to GLAC 515.000:

                $  844,380

                $  165,560

                $   66,220

                $  380,800

                $1,357,620

                $        0

                $  629,140

                $1,706,280

                __________

                $5,150,000 equals amount to be distributed (see 

                           subparagraph (8) above).

  k.  To input factors used in computing the surcharges, log onto SAMMSTEL using Verb SFAC.  Refer to appendix E-4-21 for examples of the inquiry and update screens.

104311  UNIDENTIFIED TRANSACTIONS 

  Transactions occurring during a month may not contain sufficient or proper data by which to identify the appropriate account or subaccount in which to record the debit and/or credit in accordance with the Control and Subsidiary GLAC Conversion Table.  An example of this is the addition of a new Service Code which had been stored within the Distribution Subsystem but had not yet been included in the GLAC Conversion Tables.  A transaction with the DIC D7A, D7B or D7C and the correct Signal Code will result in a debit to control account 115.  However, the absence of the Service Code in the GLAC Conversion Tables will preclude the assignment of the proper subsidiary account.  This will result in the assignment of sub-GLAC .999.  There are other instances where, because of missing or incorrect data, the means to debit or credit the specific control account is missing.  This may result in entries in either accounts 597.000, 598.000 or 599.000.  The use of these accounts is explained in appendix E-4-16.  

104312  CONTRACT TERMINATION COSTS 

1.  Action to terminate procurement orders as a result of a customer cancellation request will normally apply only on those placed for nonstocked items, i.e., items decentralized for local procurement (Supply Status Code 2); items centrally managed, procured but not stocked (Supply Status Code 3) and items not cataloged in the Federal Supply Catalog, DoD section.  

2.  When termination of procurement orders for such nonstocked items is not in the best interest of the Government, the customer will be advised accordingly.  When cancellation of the procurement order is to be effected and will result in contract termination charges being assessed by the contractor, the customer will be advised of the termination costs involved.  The termination costs will be billed in turn to the BILL TO ACTIVITY cited in the canceled requisition. Recoupment of such costs will be processed as an expenditure refund and a reduction to GLAC 500.800 in the accounting records of the DSC financing the procurement orders.  

3.  Cancellation or reductions in quantities on requisitions for stocked items (Supply Status Code 1 or 7) placed on backorder normally should not incur billing to the customer.  When a customer cancellation request is received, any pending procurement request for which the obligation has not been incurred, will be canceled if the procurement is not otherwise required or the quantity may be reduced.  If the materiel is due in on an outstanding contract or order, it will be diverted to depot stock provided the total assets for the item would not exceed the estimated quantity representing the authorized acquisition objective through the end of the budget year.  Outstanding orders for any quantity in excess of this acquisition objective will be terminated without delay, unless consideration of the probable termination costs indicates that termination would not be in the best interest of the Government.  

104313  ACCOUNTS RECEIVABLE 

1.  Each month, a listing will be furnished to the Accounting and Finance Division, Office of Comptroller, of the dollar value of unbilled sales, billed but uncollected noninterfund sales and nonreimbursable issues for each sub-GLAC within GLACs 115, 119, and 570.  This will support, within GLAC and sub-GLAC, the dollar value still remaining within the Unbilled Sales File and the uncollected dollar value still remaining within the Noninterfund Accounts Receivable Control File.  This summary listing will be as shown in appendix F-4-18.

2.  As a detailed support to the aforementioned F-4-18 summary listing, a Detail Accounts Receivable Support Listing (appendix F-4-19) will be furnished which must agree with and support the total shown in the summary.  These details will not be printed each month for each subsidiary GLAC but, instead, will be printed out only when requested by the interrogator.  At the time of such interrogation, the detailed outputs received will agree with the summary listing.  

3.  At any time the Accounting and Finance Division, Office of Comptroller, deems it necessary to know and/or use the detailed support listing, they will interrogate the Accounts Receivable Backup File by means of an interrogation with DIC YYT.  Use SAMMSTEL verb SEIP to submit the interrogation.  Select Inventory Interrogations from the Entry Menu, then select DIC YYT.  Only the specific sub-GLACs requested will be received.  

4.  Appendix E-4-17 explains the means of reconciling the balances within the accounts receivable balances.  This will include the open SF 1080s for which check payment has not yet been received.  

SECTION 4  DATA FILE DESCRIPTIONS 

104401  GENERAL LEDGER ACCOUNTS - GENERAL FILE (100-500 ACCOUNTS) - 

        (USFMGLAG) 

1.  PURPOSE 

  The General Ledger Accounts - General File (GLAG) is a current status file for accumulating and reporting the dollar value of transactions by control and subsidiary accounts in the 100-500 series of account classifications.  This file is used to prepare the General Ledger Trial Balance, the financial statements, and the Sales Activity by Customer Report.  

2.  SEQUENCE 

  Commodity Category Code and GLAC.  

3.  FREQUENCY 

  a.  DAILY 

    The General Ledger Accounts - General File is updated with the following transactions that are then added to the Transaction History File:  

D4M   D6A   D7A   D8A   D9A   DBD   FTZ   YTC   YWA   YXA   YYA   ZHK

      D6B   D7B   D8B   D9B                     YWB   YXB   YYB      

D4S   D6C   D7C   D8E   D9F   DCD               YWC         YYC   ZNS

      D6D   D7D   D8F   D9G                     YWD         YYD

D4U   D6E   D7E   D8J   D9H                     YWE         YYE

      D6H   D7H   D8K   D9J                     YWF         YYF

D4V   D6J   D7J   D8Z   D9K                     YWG         YYG

      D6K   D7K         D9Z                     YWH         YYJ

D4Z   D6L   D7L                                 YWJ         YYK

      D6M   D7M                                 YWK         YYL

      D6N   D7N                                 YWL         YYM

      D6T   D7P                                 YWM         YYN

      D6U   D7Z                                 YWN         YYV

      D6V                                       YWQ

      D6Z                                       YWR

                                                YWU

                                                YWV

                                                YWX

                                                YWY

                                                YWZ

                                                YW1

                                                YW2

                                                YW6

                                                YW7

The Y series transactions are listed on the Daily Transaction Journal.  

  b.  MONTHLY 

The following transactions update the file and are added to the Transaction History File:  

      YYP

      YYQ

Refer to paragraph 104501 for interrogation requirements.  

4.  FILE RETENTION

  The General Ledger Accounts - General File (USFMGLAG) only contains account balances.  It remains in continuous use.

104402  TRANSACTION HISTORY FILE - (USFTMDTR AND USFTMTRH) 

1.  PURPOSE 

  The Transaction History File contains the detailed support for the Trial Balance (General Ledger Accounts - General File).  The Month-To-Date Transaction History File (USFTMDTR) is updated on a daily basis.  At the end of the month, it is saved as the Monthly Transaction History File (USFTMTRH).  It provides an auditable record of all the transactions processed by:  

  a.  Distribution Subsystem for changes to on-hand balances, due-in, confirmations, and backorder records.  

  b.  Requirements Subsystem for customer returns of excess materiel and related Due-In records.  

  c.  Procurement Subsystem for due-in from procurement records.  

  d.  Financial Subsystem for expenditures, GFM, billing collections, billing adjustments, in transit from customer and accounts payable.  

2.  SEQUENCE 

  Commodity Category Code, Stock Number, Storage Location, Ownership/

Purpose, Condition, and Type Pack.  

3.  FREQUENCY 

  a.  DAILY 

    (1) The following due-in, backorder, and confirmation transactions, in addition to those listed for the General Ledger Accounts Inventory File, are added to the file:  

      DDM   DFA   DFL   DGA   AR0

      DDS   DFB   DFM   DGB

      DDU   DFC   DFN   DGC

      DDV   DFD   DFT   DGD

      DDZ   DFE   DFU   DGE

            DFH   DFV   DGH

            DFJ   DFZ   DGL

            DFK         DGZ

    (2) The following stock fund sales transactions are created from records on the Transaction History File as required:  

      FA1   FC1   FE3   FN1

      FA2   FC2   FE4   FN2

      FB1   FD1   FF1   FQ1

      FB2   FD2   FF2   FQ2

  b.  MONTHLY

    (1) The following transactions are added to the file:  

      YYE

      YYN

      YYP

      YYQ

      YYV

      YWV

Refer to paragraph 104502 for interrogation requirements.  

    (2) The Inventory GLAC Summary File is updated with appropriate transactions on the Transaction History File.  

    (3) Transactions are selected from the Transaction History File for updating the GFM File and for preparing the following reports:  

      (a) Capitalization/Decapitalization/Logistics Transfers Report.  

      (b) Inventory Adjustments Report.  

      (c) GFM Report.  

4.  FILE RETENTION 

  The Monthly Transaction History File (USFTMTRH) is retained on tape for a period of 24 months.

SECTION 5  FILE INTERROGATION AND RETENTION REQUIREMENTS

104501  GENERAL LEDGER ACCOUNTS - GENERAL FILE (100-500 ACCOUNTS) - 

        (USFMGLAG) 

1.  INTERROGATION REQUIREMENTS 

  A General Ledger Trial Balance may be obtained by interrogation at times other than the end of a month.  To obtain a trial balance listing, the Comptroller will place a request with the Office of Data Systems.  A request for a General Ledger Trial Balance at any time other than at monthend will result in a printout of all accounts 100-900.  The time lapse from the receipt of the request in Office of Data Systems until a listing is available to the Comptroller should not exceed 24 hours.  For an online view of the General Ledger Accounts - General File, log onto SAMMSTEL using Verb SGLG.  Refer to appendix E-4-13 for instructions.

2.  FILE RETENTION REQUIREMENTS 

  This file contains balances only and while affected by yearend closing procedures is perpetual and remains in continuous use.  

104502  TRANSACTION HISTORY FILE - (USFTMDTR AND USFTMTRH)

1.  INTERROGATION REQUIREMENTS 

  This file may be interrogated by submitting a batch interrogation transaction, DIC YYU, ZCB or ZQA.  Log onto SAMMSTEL using Verb SEIP, select INVENTORY INTERROGATIONS, then YYU, ZCB or ZQA.  Refer to appendix E-4-11 for instructions on preparing the DIC YYU, ZCB, or ZQA transaction.  Shown below are a few of the combinations of data elements that may be requested by the use of the DIC YYU interrogation.  Refer to appendix F-4-17 for a description of the print report created by the YYU inquiry.

      -----  GLAC  -------         ACQUISITION      STORAGE    DOCUMENT

DIC   CONTROL   SUBSIDIARY   NSN   $  VALUE LIMIT   LOCATION   NUMBER   

X

X     X

X     X         X

X     X         X           X

X     X         X           X      X

X     X         X           X      X                X

X                           X

X                           X      X

X                           X      X                X

X                                  X

X                                                   X

X                                  X                X

      X                                                       X

X     X        X                                              X

X                                                             X

In order to interrogate the DICs YYP and YYQ adjustment transactions, do the following:  

  a.  Interrogate by GLAC (130.001 or 135.000).  

  b.  The interrogation period on the DIC YYU must be from the 15th of the month desired interrogated and include the 15th of the next month.  

2.  FILE RETENTION REQUIREMENTS 

  a.  At the end of the month, the Month-To-Date Transaction History File (USFTMDTR) is saved as the Monthly Transaction History File (USFTMTRH).  The Monthly Transaction History File is retained on tape for a period of 24 months. 

  b.  On a quarterly basis, the most recent three months of Transaction History (USFTMTRH) are written to microfiche.  Refer to appendix F-4-17 (DLAM 7000.2) and appendix F-110 (DLAM 4140.2) for a description of the microfiche reports.

SECTION 6  FISCAL YEAREND PROCEDURES

104601  SAMMS FISCAL YEAREND PROCESSING

1.  DoDI 7220.27 provides that expenditures, revenues, and materiel receipts must be accrued at fiscal yearend and that accrual transactions be included in financial statements and reports as of 30 September.  This creates ADP and functional complexities to ensure that the as of 30 September reports are accurate and that the DSC is not over obligated in the old fiscal year.  This section will describe  the fiscal yearend process and the tools that can be utilized to control it.

2.  Since Contracting personnel can establish award dates 30 days greater than the current date - On 1 September, the Contracting system will suspend any request for money with an award date greater than or equal to 1 October.  These requests will be held in suspense until 1 October.  This prevents funding new year awards against old year funds.

3.  The Contracting system will allow for the input of a special manual award promotion code.  This code will bypass the current prioritizing process and allow the designated award or modification to process ahead of all other Contracting requests for money which are subject to the Contracting funding review process.  The award promotion code may be used at any time during the year by selected Contracting personnel.  Contracting will also allow for the input of a funding restriction code by FCC in the Contracting policy file.  This code will prohibit the funding of any request for money except those awards/mods that have been designated with the special manual award promotion code previously mentioned.  It is important to note that this code will even restrict the funding of requests for funds that are not normally subjected to a funding review process (i.e., SASPS).  Any award/mod that does not have the special manual award promotion code will be held in suspense until that particular award/mod is promoted or until the funding restriction code is removed from the policy file.  This code can be used by selected Contracting personnel at any time during the year when limited funds are available.  Nevertheless, it becomes particularly important during the yearend accrual period to prevent the over obligation of old year funds.  See DLAM 4715.1 for detailed instructions regarding the use of the award promotion and funding restriction codes.

4.  A modified Job USFJAA01 will process downward mods and cancellations prior to new requests for funds.  This special job will produce an F-2-1 and an F-2-2 Report.  DSC Comptroller/Contracting personnel should request that OTIS run this job beginning on or around 26 September until the final yearend Job USFJAA30, is run in October.  This new job will maximize available funding authority and reduce the number of days required to obligate old year funds.

5.  On 30 September, the standard yearend jobs will be run (USFJAA05, USFJAA10, USFJAA20, USFJAA25) including Job USFJAA15 which will close the old year ledgers and open the new year ledgers.  Before closing the old year ledgers, the Financial system will subtract the amount in the FLC-4 obligation limitation from the available for obligation total (reported on the F-2-1) in FCCs A through I (excluding C, DG, and DH).  

The system will also subtract the amount in the FLC-4 commitment limita-tion from the uncommitted program balance (reported on the F-2-1) in FCCs A through I (excluding C, DG, and DH).  DIC YTB FIC C transactions will be system generated to transfer these differences from each FCC back to FCC A.  The amount previously available for commitments and obligations plus the funds transferred to FCC A with the system generated DIC YTB FIC C transactions becomes the FUNDING POT for Contracting requests for funds with old year award dates.  Excess money in the 910/910.1 account will not be used for materiel awards unless manual action is taken to put this money into FCC A.  Any desired manual adjustments to the commitment and obligation authority in FCC A or to FLC-4 limitations must take place no later than 30 September.  Service FCCs will not be included in the summary funding pot unless manual DIC YTB FIC C transactions are entered.  After the SUMMARY FUNDING POT has been created in FCC A, Job USFJAA15 will generate a Yearend Obligation Transaction, DIC YZR FIC A, for the amounts available for obligation and commitment in FCC A (see appendix B-2-41).  Commitment authority that exceeds the obligation authority will not be carried forward.  The Yearend Obligation Transaction will carry the remaining old year funding authority to the new ledger for use with old year awards processed in the new year.

6.  Also, on 30 September, the budgetary accounts (except GLAC 940, Unliquidated Obligations) will be closed to GLAC 900, Allotment Authority.  The balances remaining in GLAC 900 and 940 represent the ending unpaid obligations for the reported fiscal year and will be carried forward to the next fiscal year.  Unobligated commitments on record at the close of 30 September are in effect decommitted and then recommitted on 1 October.  These actions are mechanically generated and recorded by means of DIC YZC - Budgetary GLAC Yearend Closing, and DIC YZD - Budgetary GLAC Opening Entries.  These yearend transactions will be printed in the Daily Transaction Journal.  All income (400 series) and expense (500 series) accounts will be closed into account 350, Operating Results by DIC YYC that is mechanically generated.  Account 350 will not be affected by any other DIC or at any other time of the year other than fiscal yearend.  Also at yearend, DIC YYC will be mechanically generated for each of the following transfers:

  a.  The amount in GLAC 160.100 is transferred to GLAC 160.201.

  b.  The amount in GLAC 160.102 is transferred to GLAC 160.202.

  c.  The amount in GLAC 230.101 is transferred to GLAC 230.201. 

  d.  The amount in GLAC 230.102 is transferred to GLAC 230.202.

7.  On 1 October, the first Financial daily job will process DICs YTA and YTB transactions with the new year funding authority and post these transactions to the new year ledger.  The first Financial daily in the new year will also process a Yearend Obligation Cancellation, DIC YZR FIC B in FCC A with an old year process date for the amount previously obligated on 30 September.  (Note:  This cancellation will be accrued to the old year ledger.)  The F-2-1 will contain two new headers - Prior Year Unobligated, which will report the amount of old year obligation authority available in the new year, and Prior Year Uncommitted which will report the amount of old year commitment authority available in the 

new year for commitment adjustments caused by obligations.  Except for the fiscal yearend accrual period, these fields will always display zero dollars.  The Procurement Money Report will cite FCC AA, which is the amount carried forward from the old year that can only be used against old year contracts.  The DIC YZR FIC B transaction will establish the commitment and obligation authority for FCC AA.  FCC AA will be a PSEUDO FCC or a memo amount to break out the old year commitment and obligation authority in the new year.  FCC AA will not appear on the trial balance and will not be considered a REAL FCC.

8.  On 1 October, the Contracting system will mechanically set the funding threshold limit to zero.  This will force all awards through the funding review process.  See appendix E-2-10 for more information regarding the funding threshold limit.  Also on 1 October, FCC AA on Working Data Set 66 (WDS 66 - the vehicle used to mechanically pass the budgetary plan to the Contracting system) will contain the commitment and obligation authority carried forward by the system generated DIC YZR Yearend Obligation transaction.  FCCs A through J plus L, T, and Y on WDS66 will contain the new year funding authority.  On 1 October, Procurement will fund new year awards against the funds in FCCs A through J plus L, T, and Y.  Procurement will also fund all old-year awards against FCC AA.  At this time, in Contracting, all old year awards funded against FCC AA should check to determine if a PR has already been committed.  There are four different Contracting funding scenarios for prior year awards:

  a.  If a PR exists and the dollar value of the award is less than or equal to the PR, Contracting must check the obligation authority available in FCC AA to determine if the award can be funded.  If the obligation authority is greater than or equal to the amount of the award, Contracting  will pass a DIC YVA to Financial citing the FCC from the PR.

  b.  If the amount of the award exceeds the amount of the PR, Contracting must check the commitment and obligation authority available in FCC AA to determine if the award can be funded.  The available commitment authority must not be less than the difference between the PR and the award, and the obligation authority must be greater than or equal to the amount of the award.  If authority exists, Contracting will pass a DIC YVA to Financial citing the FCC on the PR.

  c.  If an award was not previously committed, Contracting will ensure that FCC AA has both commitment and obligation authority greater than or equal to the amount of the award.  Again, if authority exists in FCC AA, Contracting will pass Financial an appropriate  DIC YVA citing the FCC from the source document.

  d.  If there is an upward modification to an existing award, Contracting will ensure that FCC AA has commitment and obligation authority equal to the amount of the upward adjustment.  If authority exists, Contracting will pass a DIC YVA FIC E to Financial.

    On 1 October, both old year and new year awards are posted to the new year ledger regardless of funding source.  The process of posting old year awards against the new year ledger is described below.

9.  Commitments are not accrued in the present system because the date of a commitment is always the current or processing date.  Therefore, any commitment processed on or after 1 October will use new year funds.  The following procedures pertain only to DIC YVAs with an award date less than or equal to 30 September but processed on or after 1 October and before the end of the fiscal yearend accrual period.  There are seven different scenarios:

  a.  If the DIC YVA FIC D requires an upward commitment adjustment, the system will generate a DIC YTB FIC C with commitment authority equal to the amount of the commitment adjustment and obligation authority equal to the amount of the award.  The DIC YTB FIC C will transfer money equal to the amount of the commitment adjustment from 920 FCC A to the 920 FCC cited on the DIC YVA transaction.  The system will post a DIC YVA FIC D with a commitment adjustment to record this transaction.  The commitment authority in FCC AA should be reduced by the amount of the commitment adjustment and the obligation authority in FCC AA should be reduced by the amount of the award.

NOTE:  In this case, and all other cases described below, the commitment and obligation authority in FCC A will only be adjusted by new year commitments and awards citing FCC A.

  b.  If the DIC YVA FIC D requires a downward commitment adjustment, after debiting 930 and crediting 920 the system will generate a DIC YTB FIC C to transfer the amount of the commitment adjustment from the 920 FCC on the DIC YVA to 920 FCC A.  This should increase the commitment authority in FCC AA.

  c.  If the DIC YVA FIC D is equal to the amount of the commitment, the system will generate a DIC YTB FIC C with zero in the commitment limitation field and an obligation limitation equal to the amount of the award.  The DIC YTB FIC C will transfer the obligation authority from FCC AA to the FCC cited on the DIC YVA transaction.

  d.  If a DIC YVA FIC K is received, it will generate a DIC YTB FIC C to transfer commitment and obligation authority from FCC AA to the FCC on the DIC YVA transaction and to transfer an amount equal to the award from 920 A to the 920 account cited on the DIC YVA transaction.  After this has been done, the transaction will post to 930 and 940 as it normally would.

  e.  If a DIC YVA FIC E is received, it will create either an upward or a downward commitment and obligation adjustment.  If the amount on the DIC YVA FIC E is positive, it will generate a DIC YTB FIC C to transfer commitment and obligation authority from FCC AA to the FCC on the DIC YVA transaction and to transfer an amount equal to the DIC YVA FIC E from 920 A to the 920 account cited on the DIC YVA transaction.  After this has been done, the transaction will post to 930 and 940 as it normally would.  If the amount on the DIC YVA FIC E is negative, after debiting 940, crediting 930, debiting 930 and crediting 920, the system will generate a DIC YTB FIC C to transfer the amount of the commitment adjustment from the 920 FCC on the DIC YVA to 920 FCC A.  This will increase the commitment authority in FCC AA.

  f.  If a DIC YVA FIC G is received, after debiting 940 and crediting 930, the system will generate a DIC YTB FIC C to transfer obligation authority from the 920 FCC on the DIC YVA to FCC AA.

  g.  If a DIC YVA FIC H is received, after debiting 940, crediting 930, debiting 930, and crediting 920, the system will generate a DIC YTB FIC C to transfer money from the FCC on the DIC YVA to FCC A and add obligation and commitment authority to FCC AA equal to the amount of the DIC YVA FIC H.

NOTE:  All of the previously mentioned DIC YTB FIC C transactions that are system generated will have a special originator code - YEP.  This special originator code will be used by the system as an indicator to accrue the system generated DIC YTB FIC C  transactions to the old year ledger.  The originator code will be printed on part VI of the F-2-2 Report.

10. Beginning on 1 October, the Procurement system will mechanically modify the award date on old year contracts to 1 October if insufficient funds are available in FCC AA on WDS66.  At this time, Procurement personnel should also make a hard copy modification to the contracts whose award dates have been changed.  The contracts whose dates are modified will then automatically be funded against new year money and post to the new year ledger.

11. Expenditures, and procurement of service transactions, with a new year date will use new year money.  When the final yearend job is run (USFJAA30) all old year awards, expenditures, receipts etc., will be accrued back to the old year ledger.  FCC O and accounts payable write-off transactions will not accrue.  See appendices F-2-10 and F-4-20 for a list of the transactions that will be accrued.  The F-2-10 and F-4-20 Reports will list the accrual transactions at the end of the accrual period.  In addition, between 1 October and the end of the accrual period, a new daily F-2-2, part VI will be produced showing the funds transactions that will be accrued when yearend is run.  This report will provide visibility of prospective funds accrual transactions before it is too late to process adjustments and/or cancellations.  This report will be cumulative; that is, transactions on the 1 October report will also be reported on the 2 October report.

NOTE:  Obligation adjustments from expenditures, discounts, DIC YVBs and YPPs that will accrue will not update the commitment and obligation authority of the FUNDING POT - FCC AA.  The balances in FLC-4 will have to cover these accrual transactions.

12. Daily accrual cycles after 1 October can be run as many times as desired by the DSC.  When the DSC decides to permanently close the old year ledgers, they will notify OTIS to run Jobs USFJAA27, USFJAA30, USFJAA31 and USFJAA32.  These jobs will unpost accrual transactions from the new year ledger and post them to the old year ledger.  See appen-dices F-4-20 and F-2-10 for a list of the transactions that will be accrued.  The yearend jobs will take FCC AA off of WDS66 and add FCC ZZ.  When the Procurement system sees FCC ZZ on WDS66 it will mechanically turn the funding restriction code off (if it was ever turned on) and modify the award date on all old year contracts to the current date so that they may be funded with new year money.  Again, at this time, Procurement personnel should make a hard copy modification to the contracts whose dates have been changed.

13. As an additional enhancement to yearend processing, the daily status of funds will be available online through the use of SAMMSTEL Verb SERP to provide timely reporting of the remaining funds that are available.  The screen layout will resemble the current F-2-1 Report.  See appendix E-2-15 for instructions on how to access the daily status of funds online.

104602  SAMMS FISCAL YEAREND REPORTING

1.  On 30 September, the normal monthend reports will be prepared with the exception of the following reports:

  F-3-5  Summary of Inventory Transactions.

  F-4-3  DSF Status Report.

2.  At the end of the fiscal yearend accrual period, the following reports will be generated:

  a.  F-2-3  Obligations by Object Class.

  b.  F-2-4  Unobligated Commitments.

  c.  F-2-5  Unliquidated Obligations.

  d.  F-2-10 Yearend Funds Adjustment Transactions.

  e.  F-2-12 Report of Net Disbursements and Collections.

  f.  F-2-45 Unobligated Commitments for Special Procurement.

  g.  F-2-46 Unliquidated Obligations for Special Procurement - Application.

  h.  F-3-5  Summary of Inventory Transactions.

  i.  F-3-8  Inventory In Transit from Procurement.

  j.  F-4-1  General Ledger Trial Balance.

  k.  F-4-2  General Ledger Post Closing Trial Balance.

  l.  F-4-3  Defense Stock Fund Status Report.

  m.  F-4-5  Statement 1.

  n.  F-4-6  Statement 2.

  o.  F-4-11 Statement 3.

  p.  F-4-12 Statement 4.

  q.  F-4-13 Statement 6.

  r.  F-4-14 Addendum to Statement 6.

  s.  F-4-15 Detail Report of Progress/Advance Payments.

  t.  F-4-16 Monthly Report of Accounts Payable.

  u.  F-4-20 Fiscal Yearend Adjustment Report.

104603  SAMMS FISCAL YEAREND RECONCILIATION

1.  Verification of the unobligated commitments and unliquidated obligations will be made for both the calendar 30 September and the as of 30 September GLAF balances.  The calendar 30 September unobligated commitments and unliquidated obligations will be reconciled by FCC with the balance shown on the calendar 30 September F-4-1 Trial Balance utilizing the following calendar 30 September reports:

  a.  F-2-4, Unobligated Commitment Report.

  b.  F-2-5, Unliquidated Obligation Listing.

  c.  F-4-16, Report of Advance/Progress Listing.

  d.  F-2-45, Unobligated Commitment for Special Purpose Procurement.

  e.  F-2-46, Unliquidated Obligations for Special Purpose Procurement.

2.  The as of 30 September unobligated commitments and unliquidated obligations will be reconciled as follows:

  a.  Verification of the as of balances for GLAF 930 and 940 accounts depicted on the F-4-1 Trial Balance will be accomplished for each FCC as follows:

    (1) The calendar 30 September F-4-1 plus the net change in the budgetary accounts (appendix F-2-10) equals the calculated as of 30 September balance.

    (2) The calculated balance in subparagraph (1) above must reconcile to the as of 30 September balance on the F-4-1.

  b.  Assure that the as of 30 September GLAF 930 and 940 budgetary account balances are supported by the following reports:

    (1) F-2-4

    (2) F-2-5

    (3) F-4-16

    (4) F-2-45

    (5) F-2-46

3.  Any discrepancies should be brought to the attention of the Data Systems Activity promptly for research and correction.

4.  Certification of unliquidated obligation balances will be on the basis of the as of 30 September reports.  The F-2-10 will be the audit trail and reconciling factor between the certified as of 30 September balance and the verified 30 September balance.

5.  Other financial statements and reports produced by fiscal yearend processing will be treated in the same way as the identical output is treated during the course of the fiscal year.
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