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                                CHAPTER 6

                            STANDARD PRICING

SECTION 1  GENERAL 

106101  PURPOSE 

  To provide policy and procedures for the implementation and operation of the SAMMS Standard Pricing application.  

106102  SCOPE 

1.  The provisions described herein apply to all Defense Supply Centers (DSC) except Defense Energy Support Center (DESC).  

2.  Exclusions from the mechanized standard pricing application are:  

  a.  Perishable subsistence.  

  b.  Exclusions described in DLAM 7000.1, Chapter 7, Paragraph 70812.  

3.  Exception treatment partially mechanical and partially manual is afforded by the Standard Pricing application to the following:  

  a.  Pricing of assemblies, kits outfits, etc.  

  b.  Price changes based on unit of issue changes.  

  c.  Generic (SSC 5)/Specific items.  

  d.  Those items which have other costs that are separately billed to the stock fund.  

  e.  Supply Status Code (SSC) 2 items.  

4.  The Standard Pricing application is supported by other Subsystems/ Applications in the accomplishment of the following pricing or related functions:  

  a.  The Federal Logistics Information  System (FLIS)/SAMMS Technical Subsystem  is responsible for:  

    (1) Establishing, maintaining, and  deleting items from the Standard Pricing Master File, through the processing and disseminating of  catalog change transactions (Document Identifier Code (DIC) ZRY).  

    (2) During the Item Management Coding (IMC) record classification process, establishing the initial standard price for all new items coded for DLA management.  

    (3) Assuring that all SSC 1, 3, 4, 5, 6, 7, 8, 9, and A items have a standard price included in the Segment H of the Total Item Record (TIR).  

    (4) Converting price change transactions prepared in the SAMMS Standard Pricing format to the FLIS format (including DIC, preparation date, Output Routing Code (ORC) and effective date of change) prior to release to Defense Logistics Information Service (DLIS).

    (5) Converting all catalog change transactions received from FLIS/DLIS into the SAMMS format prior to release to internal SAMMS Subsystems/Applications.  

  b.  The Financial Subsystem is responsible for creating the obligation transactions (DIC YSZ) used by the Standard Pricing Application in the price review and recommendation process.  These obligation transactions (DIC YSZ) are created from obligation transactions (DIC YVA) passed from the SAMMS Procurement Subsystem.  The obligation dollar value for additive Contract Line Item Numbers (CLIN) will be at a Procurement Instrument Identification Number (PIIN) level and not at the National Stock Number (NSN) level as maintained for materiel CLINs in the present Standard Pricing System.  This obligation data cannot be used/ processed automatically, so a DIC YSZ will not be generated from any DIC YVA with an additive CLIN.  Continue to put in additive costs manually to the system as presently prescribed.  Obligation transactions for SCO contracts are created from expenditure transactions (DIC YWA).

  c.  The Requirements Subsystem is responsible for providing quarterly forecasted demand, item manager (ORC), family change transactions and effective date catalog management data changes to standard pricing.  

106103  POLICY

1.  The pricing activity is the only organization authorized to initiate a revision to an established standard price or to establish an approved price reduction percentage factor.  

2.  SSC 5 items are also selectively standard priced.  SSC 5 items will be maintained in the Standard Pricing Master File and coded by the standard pricing activity to indicate that they will be mechanically standard priced but are still subject to manual price review when the mechanical price review indicates that the price should be reduced.  An SSC 5 item must always be equal to or greater than any of the specific items within its family grouping.  

3.  Each DSC managed Federal Stock class (FSC) may be scheduled for review as required to assure that the price of each NSN is not only based upon the latest procurement cost, but also on a current annual demand computation.  This scheduled review is in addition to other price reviews that take place following each procurement action and is authorized only if required for special projects.  

4.  Violations encountered during any processing cycle will be corrected by the activity responsible for the system deficiency or the erroneous manual input.  

106104  RESPONSIBILITIES

1.  Office of the Comptroller, HQ DLA (DLA-C) is responsible for:  

  a.  Prescribing standard pricing policy.  

  b.  Approving or disapproving proposed revisions to the standard pricing procedures.

2.  DSCs are responsible for:  

  a.  Implementing the standard pricing procedures associated with this chapter.  

  b.  Strict compliance with higher authority pricing policy directives and the procedures described herein.  

  c.  Recommending additions, changes or deletions to this chapter and related appendices which will improve established procedures.  

SECTION 2  PRICING NEW ITEMS

106201  PROCEDURES FOR PRICING ITEMS NEW TO DLA

  New items may either be new or reactivated NSNs or logistics gains/ transfers.  Logistics gains may either be from Military Service or from another Defense Supply Center (DSC).  In order for the Financial Subsystem to price these items, the Technical Subsystem via the Requirements Subsystem will generate a DIC ZRY transaction to establish new items in the Standard Pricing Master File (SPMF) of SAMMS.  These transactions will cite Catalog Action Code NN (appendix A-6-3) for new or reactivated NSNs or NG for Logistics Gains.  The DIC ZRY will also include an estimated unit price for new items being recorded to the DLA Logistics System.

106202  PROCEDURES FOR PRICING LOGISTICS GAINS

  DIC ZRY will cite Catalog Action Code NG for a Logistics Gain NSN.  All NSNs with a Catalog Action Code of NG will have type of Price Change Code G assigned.  When an item is transferred from a Military Service to DLA, the Military Service will provide (when available) the cost of their previous buys for that NSN on a DIC DLW Record.  The Distribution subsystem will pass corresponding DIC YSZ Records to Financial.  When the current date is 30 days or less from the effective date on the DIC ZRY or the effective date has already passed, the pricing system will use all buys in the last six months to determine an average cost price.  If there were not any buys within the last six months the pricing system will take the average of all buys in the last three years.  In either case, the system will add the applicable center surcharges and mechanically process an interim X type price change to DLIS.  If there were not any buys in the last three years on a service to center transfer or if this is a center to center transfer the type price change code of G will remain on the file pending center activity.  If a DIC YSA is input, the type of Price Change Code G will be overlaid and appropriate action will be taken.  When the item is procured at the center, a price review will be conducted to establish a new recommended or incatalog price depending on the manual actions previously taken.  The interim price change for all logistics gain items will be reported on the F-6-2, part VI.

106203  PROCEDURES FOR PRICING NEW OR REACTIVATED NSNs

  DIC ZRY will cite Catalog Action Code NN for a new or reactivated NSN.  All NSNs with a Catalog Action Code of NN will have type of Price Change Code of E assigned.  If a DIC YSA is input, the type of Price Change Code E will be overlaid and appropriate action will be taken.  When the item is procured at the center, a price review will be conducted to establish a new recommended or incatalog price depending on the manual actions previously taken.

SECTION 3  REVIEW AND REVISION OF STANDARD PRICES 

106301  SCOPE AND RELATIONSHIP TO OTHER SUBSYSTEMS 

1.  The Standard Pricing Master File contains all NSNs centrally managed by the DSC, as well as decentralized SSC 2 items.  SSC 2 items are maintained for record purposes only to provide procurement information in the event that these items are reclassified to a centrally managed status.  SSC 2 items will not be standard priced and will be billed at contract price plus surcharge.  All other NSNs maintained in the Standard Pricing Master File will be routinely billed at the standard price.  Through the use of Special Handling Codes, selected NSNs may be coded for manual, rather than mechanized price review and change procedures.  However, all NSNs other than SSC 2 items will have a standard price in the Standard Pricing Master File, regardless of whether they were handled manually or mechanically.  

2.  DSC managed items, together with applicable supply management data elements, are established in the Standard Pricing Master File by the FLIS/SAMMS Technical  Subsystem.  As changes in the status of these items occur, the applicable data elements in the Pricing File are updated.  In addition to the supply data elements, the Standard Pricing Application requires many other types of data which must also be maintained in current status at all times.  The required categories of data, the source and frequency of updating are as follows:  

  a.  Supply Management Data - FLIS/SAMMS Technical and Requirements  Subsystems (weekly and monthly).  

  b.  Procurement Data (obligation) - Procurement Subsystem through Financial Subsystem (weekly).  

  c.  Demand Data - Requirements Subsystem (daily, monthly and quarterly).  

  d.  Family Changes - Originate within Distribution Subsystem - Received through Requirements Subsystem (monthly).  

  e.  Financial Management Data Comptroller/Standard Pricing Activity (weekly and monthly).  

3.  Price revisions mechanically recommended by the Standard Pricing Application and/or manual changes initiated by the pricing activity are released to the FLIS/SAMMS Technical Subsystem where they are converted to the FLIS format and released to FLIS/DLIS.  The effective date for price changes will be assigned by the Technical Subsystem.  Upon receipt of the FLIS processed transaction, the FLIS/SAMMS Technical Subsystem will reconvert the transactions to the SAMMS format for release to local subsystem/application.  The standard pricing activity must schedule the price release program in order for prices to be released.  

4.  When required, manual price changes (DIC LCD) can be prepared by the pricing activity and released directly to FLIS/DLIS for processing.  These transactions must contain an effective date based on the para-meters established in attachment 1 of DLAM 4130.3, Volume II, Part 12, Appendix A-14.  All transactions (mechanical and manual) are controlled through a closed loop system between DLIS and the DSC.  The return transactions from DLIS provide output notifications on F-304 (Rejects) or F-314 Reports (File Maintenance Action Completed).  For transactions identified on the F-314, DLIS submits on DIC KIF (on date of receipt) and a DIC KCM (on effective date) which are mechanically converted by the Technical Subsystem into SAMMS format for release to local subsystem/ application.

106302  SYSTEM CONCEPT

  The standard pricing application is designed to maintain the integrity of the stock fund by assuring a degree of currency and validity in standard prices consistent with minimizing workload impact on field activities.  

1.  PRICING APPLICATION PRINCIPLES AND GUIDELINES 

  a.  The standard pricing application is designed to perform the routine pricing functions mechanically, thereby enabling the standard pricing activity to expand its efforts in the overall management of the program and the nonroutine pricing functions.  

  b.  Emphasis will be placed upon NSNs with the highest sales value.  

  c.  Price changes will not be made against NSNs that are categorized for no future procurement (SSC 6) except as provided by paragraph 2 below.  

  d.  Selective reviews may be made locally, as deemed necessary.  

  e.  DLA managed NSNs will be reviewed on the first review cycle following procurement action.  

  f.  A scheduled review of each DSC managed NSN is not required, because prices of the most active items, including all Bestsellers, are reviewed following each procurement action.  

  g.  The purchase trailer section of the Standard Pricing Master File is tailored to meet the need of the various categories of items (reference section 4 for details).  Its purpose is threefold:  

    (1) To provide current and representative procurement costs to be used in the mechanical price review and recommendation process.  

    (2) To provide current and historical procurement data to be used by the pricing activity in the review and approval of mechanical changes and for use in the computation of manual price changes.  

    (3) To provide a basis for management to evaluate cost trends such as price escalation or de-escalation, as applicable.

2.  SELECTION OF PROCUREMENT DATA TO BE USED IN REVIEW AND RECOMMENATION  PROCESS

  a.  SSC 1, 4, 5, 8, or A NSNs.  

    When available, the purchase trailer section of the Master File will contain a maximum of 25 procurement records regardless of age.  Only a maximum of three direct ship records (second position Fund Classification Code (FCC)-B) can be included for non-POPS items.  The trailer section for Paperless Order Processing System (POPS) items includes all direct ship procurement records; all others must be stock replenishment buys (second position (FCC-A, C or D)).  

    (1) Select purchase records using the 45-day average method.  

    (2) Flag the record for use in price computation if the procurement is a stock replenishment buy (FCC A, C or D).  If the procurement is not a stock replenishment buy, flag the next latest stock replenishment procurement (within the past six months) until one is located.  Use all additional stock replenishment trailers that have been recorded to the SPMF within the last 45 days.  

    (3) No price review will be made if no stock replenishment buys (FCC A, C, or D) have been recorded within the past six months.  

  b.  SCC 3, 6, or 9.  

    When available, a maximum of ten procurement records will be maintained in the purchase trailer section of the Master File.  Since these items are not stocked, all buys should be small quantity, direct ship buys.  All procurements made within past six months are used in price computation.  

NOTE:  Nonpreferred SSC 6 items (file sequence one) are also reviewed with related preferred item (head of family).  

  c.  SCC 5.  

    When available, a maximum of 10 procurement records will be main-tained.  A mechanical review is made based upon the 45-day average.   However, if the review results in a downward price change recom-mendation, an F-6-3 notification will be provided to the pricing activity for manual review to ensure that no SSC 5 item will be priced lower than any specific item in the family grouping.  

  d.  SSC 7.  

    When available, a maximum of 25 procurement records will be maintained.  Mechanized price change will be based upon an average of all procurements made within the past six months.  

  e.  SSC 2.

    When available, a maximum of two procurement records will be maintained, but no review or record printout will be made since the items are billed at contract cost plus surcharge.

3.  PRICE REVISION CRITERIA 

  In order to maintain a reasonable degree of stability in prices and at the same time assure that the most urgent price changes are made first, price revision criteria are prescribed.  Factors considered in these criteria are as follows:  

  a.  IMPACT UPON STOCK FUND 

    The impact on stock fund is computed as follows:  

    (1) Current replacement price - Compute the current replacement price for procurement(s) to be used in the price computation by dividing the sum of procurement cost(s) by the corresponding quantity processed.  

    (2) Current recommended price.  Multiply current replacement price times surcharge rate percentage plus 100% (i.e., 16% + 100% = 116%), add other cost per unit, if applicable and round result utilizing normal rounding rules.

      All standard prices will be rounded to the nearest cent except Clothing and Textile prices, which will be rounded to the nearest five cents.  The current recommended price becomes the recommended standard price if all other price  revision criteria are met.  

    (3) Sales Impact.  Compute the Sales Impact by taking the difference between the current recommended price and the In-Cataloging (if any) or current standard price.  Multiply this difference by the Annual Demand Quantity (ADQ) or procurement quantity used in price computation, whichever is greater.  

  b.  PERCENT OF CHANGE 

    The Percent of Change is no longer used in determining whether or not an NSN qualifies for price change; however, the percent of change is used in determining the applicable F-6-2 Print Criteria.  The Percent Change is computed by taking the difference between the current recommended price and the In-Cataloging (if any) or current Standard Price and expressing this difference as a percent of the applicable In-Cataloging or current standard price.

  c.  GROSSLY ERRONEOUS PRICES 

    In a limited number of instances, DCSs will discover grossly erroneous prices which could adversely affect the stock fund or impose severe hardship upon customers.  When such instances occur the pricing activity will take action as follows:  

    (1) Immediate Downward Changes.  Upon confirmation of the need for an immediate downward price change, the pricing activity will prepare a DIC YSA transaction with a Q Type of Price Change Code.  When the pricing application encounters a Q action code, a duplicate transaction is prepared for immediate release to the Requirements Subsystem.  When the transaction (DIC YSA-Q) passes the Financial validation, the Supply Control File is immediately updated and a DIC ZRY is prepared and released to the Distribution Subsystem for updating the NIR during the next weekly catalog change cycle.  The original DIC YSA with Q action code is processed by the Pricing System.  

    (2) Immediate Upward Changes may also be made, but only in those instances when the stock fund would lose at least $50,000 during the time period between the effective date of the immediate NIR (Billing) change and the effective date (approximately 45-75 days) of a price change through routine FLIS procedures.  Immediate upward changes also require a two weeks advance notification to customer.  Advance notification will be accomplished by the Standard Pricing Activity.  Preparation of the upward price change transaction and the mechanical processing will be identical with that for an immediate downward change.  

    (3) In those instances when a customer has been billed at a highly erroneous price, the Pricing Activity may recommend to the Comptroller that a billing adjustment in favor of the customer be executed.  

    (4) The above actions will be reviewed and approved by the Chief of the Pricing Activity.

  d.  NONPREFERRED SUBSTITUTE ITEMS (SSC 6) 

    Finally, every price review will now ensure that the recommended, INCAT or current price (as applicable) of a NONPREFERRED SSC 6 item does not exceed the recommended, INCAT, or current price of the preferred item.  If the NONPREFERRED item has a higher price, its recommended price will be overlaid with the preferred item price and reported on the F-6-3, part 1.  As a result, in July, NONPREFERRED items will not be released to DLIS with a price greater than the preferred item.  Additionally, if the current price of a SSC 6 NONPREFERRED item is higher than the current price of the preferred item (due to interim price change) the system will initiate an X type price change to make the current price of the NONPREFERRED item equal to the current price of the preferred item.  They will be reported on the F-6-3, part 2.

  e.  PRICE REDUCTION FOR SALES PURPOSES 

    Under certain conditions as specified in DLAM 7000.1, Chapter 7, Paragraph 70810, a price reduction from standard prices may be made for sales purposes.  The sale will be recorded at the standard price in effect when the materiel is issued.  A price reduction percent or unit price amount will indicate the reduction to be applied to the billing for the item.  A price reduction for sales purposes is normally initiated by Supply Operations personnel.  It will be coordinated as appropriate with Technical Operations personnel and approved in the Office of Comptroller.  Price reductions meeting DLA criteria and local coordination requirements will be input by the pricing activity.  A price reduction once established for billing purposes will be revised or deleted as appropriate by pricing personnel only.  A one character price reduction indicator code on standard pricing application reports indicates that an item is currently subject to a price reduction for sales purposes or Match Your Price Program purposes or has in the past been subject to either type of price reduction (see appendix E-6-11).  

4.  TYPES OF PRICE REVISIONS  

  Authorized types of price changes and applicable criteria are as follows:  

  a.  Immediate Q Type price changes may be effected prior to publication effective date (see appendix E-6-9) under the following circumstances:  

    (1) Downward price changes.  When an erroneous price will cause undue hardship upon a customer, an immediate downward price change Q type is authorized prior to publication effective date.  

    (2) Upward price changes.  When an erroneous price will jeopardize the integrity of the stock fund, an immediate upward price change Q type may be effected prior to publication effective date.  All Military Services recorded as users of the NSN will be notified of the immediate upward price change by message at least two weeks prior to effective date of change.  At minimum, the loss to the stock fund between the effective date of the immediate change (in the NIR) and the effective date through normal publication channels will be at least equal $50,000.  

  b.  Nonpreferred Type Change.  A downward price change is authorized for a nonpreferred item to bring the price in line with that recommended for the preferred item of the family.  Such changes are coded P and are mechanically processed for nonpreferred SSC 6 items when the price of preferred NSN is revised downward.  P type changes can also be initiated manually when the need for this action is discovered.  

  c.  Price Review for Monetary Clothing Allowance (MCA) Items.  The standard pricing system will compute recommended prices for MCA (bag) items.  Revised prices for MCA items will be published effective 1 October each calendar year.  Each MCA item must be identified in the Standard Pricing Master File (SPMF) with a Special Handling Code of B.  For C&T, the pricing analyst may use a YSX transaction to delete all recommended prices for MCA items or to preclude the system from computing recommended prices and replacement costs. 

  d.  Monetary Clothing Allowance Report.  After  all price reviews have been completed, the pricing analyst will submit a DIC YSB transaction to obtain the MCA report.  After review, the preliminary MCA F-6-16A Report, received by HQ DLA no later than 20 September of each year.  The final MCA F-6-16B Report, must be adjusted and reviewed prior to submission to HQ DLA no later than 1 December preceding the year in which prices are to be effective.

5.  RELEASE OF PRICE CHANGES FOR PUBLICATION 

  The publication release date for all price changes is mechanically assigned.  The factor considered is as follows:  

  REVIEW/REVISION/DELETION PERIOD 

  a.  Manually prepared price changes were reviewed prior to prepara-tion; therefore, no review period is required.  They are subject only to the time restriction between changes.  

  b.  All mechanically recommended price changes will be held in suspense at least seven days to enable the Pricing Activity to review, revise or delete as applicable.  The seven day period is computed by adding six to the processing date.  After this date is reached, the recommended price change will be released whenever the price release program is run and will be included in the F-6-14 Listing.  

6.  PRICE CHANGE EFFECTIVE DATES 

  While the effective date of price changes is determined and assigned by the Technical Subsystem, the Standard Pricing Application maintains a complete record of the various stages and dates related to each change.  A brief description of the various stages of a price change are as follows:

  a.  RECOMMENDED PRICE 

    At the time that a price change is mechanically recommended, the price change and the date initiated are recorded in those respective fields of the Standard Pricing Master.  A catalog release date (depending upon type of change and time restriction) is computed by the system, and both the price change and the release date are recorded in suspense where each change must be held at least seven days to allow for review, revision or approval, as applicable.  A recommended change may be revised or deleted at any time during the suspense period prior to release for publication.  If revision occurs, the revised price, together with the revision date, overlays the recommended price and initiation date in the Master.  The revised recommendation is also identified by a superseding S Code immediately following the new price on the F-6-2 printed at the time the mechanical price revision was overlaid.  The S Code is only used for mechanical price changes and only appears on the F-6-2 at the time the change is made.  

  b.  IN-CATALOGING STANDARD PRICE 

    Whenever the price release cycle is run, all recommended standard prices which have release dates equal to or prior to the date the price release cycle is run are released to the SAMMS Technical Subsystem to FLIS for processing.  FLIS processing time is 45-75 days, depending upon the date that the price change transactions are received.  As a rule, those changes received before the 15th of the month become effective 45 days after the 15th, while those received after the 15th of the month become effective 45 days after the 15th of the following month.  An advance notification of the price change, together with the effective date, is forwarded to the DSC for dissemination to the applicable subsystems thirty days before the effective date.  Upon  receipt of this advance notification (advance DIC ZRY transaction), the recommended price field and the initiation date field are cleared and the price and the effective date are moved into the in-cataloging standard price (INCATSTPR) and effective date (DTEICSP) fields in the Standard Pricing Master File.  Exceptions to the routine effective date procedure are as follows:  

    (1) Immediate downward price change (Q type) will become effective on the first day of the month immediately following release to the Requirements Subsystem.  

    (2) Immediate upward price changes (Q type) will become effective on the first day of the month immediately following release to the Requirements Subsystem.  However, such changes may not be made without message notification to the customer at least two weeks prior to effective date.  

  c.  CURRENT STANDARD PRICE 

    When the effective date of the price change transaction is reached, a confirming or effective date notification is received from FLIS through Requirements,  for updating DSC files.  When the effective date transaction (effective date DIC ZRY) is processed by standard pricing, the in-cataloging standard price (INCATSTPR) and effective date (DTEICSP) are moved into the respective current standard price (CURSTPR) and effective date (DTEICSP) fields.  The former current standard price and its respective effective date are moved into the former standard price (FORSTPR) and former effective date (DTEFSP) fields.  

NOTE:  In no instance will a date from a catalog transaction other than a price change transaction overlay or supersede a price change date.  

106303  SCHEDULING OF PRICE REVIEW

1.  The standard pricing activity is responsible for the development of price review schedule, if necessary.  Requests for scheduled price reviews must be developed by the pricing activity and input to the computer by means of DIC YSS transactions.  The identification of up to 14 FSCs can be coded in each DIC YSS transaction, and it is strongly recommended that a maximum of one DIC YSS transaction be input during any price review cycle, as each DIC YSS transaction will result in a large volume of output.  Because there is already an automatic price review after each new or modified procurement action for most active items, scheduled reviews should seldom be necessary.  

2.  Instructions governing the preparation of YSS transactions are contained in appendices B-6-12 and E-6-1.  

106304  INPUTS

1.  The standard pricing application contains all NSNs centrally managed by the DSC.  The application includes all NSNs assigned SSCs 1, 3, 4, 5, 6, 7, 8, 9, and A.  It also includes SSC 2 items, but these NSNs are not standard priced.  

2.  Items are established in the standard pricing application by means of DIC ZRY input from the Technical Subsystem through the Requirements Subsystem.  

3.  The standard pricing application is updated as follows:  

  a.  FLIS/SAMMS Technical Subsystem.  DIC ZRY inputs are received from the FLIS/SAMMS Technical Subsystem through the Requirements Subsystem weekly and at monthend.  This input contains all FLIS actions applicable to the standard pricing application.  These are identified by the following Catalog Action Codes to designate the type of action:  

CODE     EXPLANATION/DEFINITION 

DD       Cancel without replacement (DLIS - Cancel invalid or inactive).

DL       Superseded by (DLIS - Cancel-Use).

DW       Delete.  All users; including DSC, withdrawn.

DM       Delete.  Supply by Components.

DP       Delete.  Supply next higher assembly.

DQ       Delete.  Fabricate.

RA       Consolidate with (DLIS - Cancel as duplicate).

RB       Transfer to (DLIS - Reclassify to).

RD       Change to (DLIS - Cancel - Replace).

RL       Logistics Loss with NSN and/or U/I Change.

RM       Logistics Loss without NSN or U/I Change.

NN       New (or reactivated) NSN.

NG       Logistic Gain.

CC       Data Element Change (includes:  Unit of Issue, Standard Unit 

           Price, Unit of Issue Conversion Factor  and Supply Status 

           Code).

  b.  Financial Subsystem 

    (1) The standard pricing application records are updated by new purchase transactions identified by DIC YSZ.  Only purchase transactions identified by one of the following FCCs (second position) are selected by the standard pricing application:  

      A    Stock Replenishment

      B    Direct Shipment - Stock Item

      C    Mobilization Reserve

      D    Provisioning

      E    Direct Shipments - Nonstocked (SSC 3 or 9) Items

      F    Direct Shipments - Decentralized (SSC 2) Items

    (2) In the event that more than one FCC is present for an obligation document number, FCCs with a second character of C or D will be consolidated with a second character A if present.  

    (3) Obligation transactions are further defined by Funding Information Codes (FICs) as follows:  

      D - New Obligation - Add Record.

      E - Adjustment Transactions - If the sign for the dollar value

            field in minus reduce contract quantity by the quantity

            reflected in transaction; otherwise, add to the quantity and

            dollar value.  

      G - Cancellation of Obligation.

      H - Cancel obligation and commitment - Consolidates all contract

            line for a given NSN into one purchase trailer.  This

            transaction will therefore be considered as a decrease

            adjustment unless either the quantity or dollar value field

            is reduced to zero; if so, delete entire purchase trailer.  

      K - Simultaneous Commitment and Obligation - Add Record.

    (4) Procurements involving other costs (separately billed to the Stock Fund) are also identified by a one digit code (see paragraph 106306).

  c.  Distribution Subsystem.  The Standard Pricing Master File is updated as of the end of each month by Family Change Transactions (DIC ZJS) which originate within the Distribution Subsystem.  These transactions are forwarded to the Requirements Subsystem and in turn to the standard pricing application.  

  d.  Requirements Subsystem 

    (1) DIC ZR3 - Supply Control Data Changes are received from the Requirements Subsystem as a result of the monthly/quarterly forecasts or daily as manual adjustments to the quarterly forecast demand are made by the item manager.  These update the Annual Demand Quantity (ADQ) field in the Standard Pricing Master.  

    (2) DIC ZSF - Forecast Data Changes are received from the Requirements Subsystem (monthly) to update Quarterly Forecast Data (QFD) figures.  They also update the ADQ field in the Standard Pricing Master.  

    (3) DIC ZR2 - PGC changes or deletions received from the Requirements Subsystem.  These transactions update the PGC field in standard Pricing Master File.  

  e.  Manual Transactions.  The following transactions are initiated by the standard pricing activity for processing:  

    (1) DIC YSA - Addition, Revision, or Deletion of Standard Price Change.  

    (2) DIC YSB - Monetary Clothing Allowance Report Interrogation.  

    (3) DIC YSD - Change to Standard Pricing Master Record.  

    (4) DIC YSE - Inhibition of Standard Pricing Purchase Record.  

    (5) DIC YSG - Standard Pricing Transaction History Interrogation.  

    (6) DIC YSH - Standard Pricing Special Interrogation.  

    (7) DIC YSK - Standard Pricing Interrogation by NSN.  

    (8) DIC YSX - Standard Pricing Monetary Clothing Allowance Price Review.  

    (9) DIC YSS - Standard Pricing FSC Review.  

   (10) DIC ZTA - Establish, Revise, Delete or Inquiry for Surcharge Rates and Standard Pricing Computation Method Codes.  

106305  STANDARD PRICING REVIEW 

  To assure validity and currency in standard prices at all times, the following specialized reviews are prescribed:

1.  WEEKLY PRICE REVIEWS 

  a.  The weekly price review encompasses all assigned NSNs against which an obligation document had been processed subsequent to the last review cycle.  Critical (interim) C, Normal N, SSC 3 or 9 E type changes, as well as Nonpreferred P type changes are mechanically recommended.   Notification of procurement action on the F-6-3, together with the purchase record, for manual price review and computation is provided for NSNs assigned Special Handling Code S.  

  b.  All recommended price changes are printed in NSN sequence within Family with page break by FSC.  To facilitate the review and approval process, applicable purchase record data will be printed immediately following the recommended change in the following instances:  

    (1) C type changes - The total NSN record (up to maximum of the latest 13 procurement records) 

    (2) N or E type changes:  

      (a) The total NSN record (up to a maximum of the latest 13 procurement records) will be printed for each NSN where the Sales Impact (increase or decrease) is equal to or greater than $1,000 or if the percent of change is 25% or greater.  

      (b) One line only will be printed for each recommended price change when the Sales Impact (increase or decrease) is less than $1,000 and the percent of change is less than 25%.  In this instance, multiple price changes will be printed on each page in NSN sequence with page break by FSC.  

NOTE:  A deviation from the above print criteria may be authorized by DLA-CS when the need for such change and the benefits to be derived therefrom are fully justified.  

    (3) Nonpreferred P type changes will always be listed immediately following the recommended price change (and purchase record when applicable) for the preferred of family.  

  c.  All mechanically recommended price changes must be held in suspense a minimum of seven days (processing date plus 6) to permit review, revision or deletion.  Approved C type changes will be released on the first publication release date after the 7 day hold period has expired.  Approved N type changes will be held until the six months time restriction has been met and E type changes will be held until the three months time restriction has been met (see paragraph 106302).  P type changes are not subject to time limitation; they will be released with the related preferred item price change.  

2.  SCHEDULED PRICE REVIEWS 

  a.  The scheduled review differs from the weekly review in that the weekly review considers only those NSNs that have had procurement actions since the last cycle, whereas this review considers all NSNs within the scheduled FSCs which have had procurement action during the past six months as well as those with procurement since the last review cycle.  The scheduled review will normally be needed only for special projects.

  b.  Price changes recommended on the scheduled review will be listed on the F-6-2 Report in the same format as for the weekly review.  

106306  OTHER COSTS 

1.  OTHER COST CODE 

  A one character code is used to identity NSNs having separately billed costs other than normal procurement costs which are included in the computation of price.  Examples of such other costs and the applicable codes are:  

  a.  M - Government Furnished Materiel (including drums, oils, lubricants and cylinders for gas and liquids).  

  b.  E - Government Furnished Equipment (including molds, patterns, templates, special tooling and shoe lasts).  

  c.  P - Packaging and Preservation (including level A packaging and unitization and only if separately billed to stock fund; otherwise, such costs will be absorbed in surcharge for wholesale losses).  

  d.  T - Other categories of separately billed costs (excludes value engineering award payments).  

  e.  V - Various (two or more of the above categories of other costs).  

  f.  N - No other costs involved that must be considered for standard pricing purposes.  

2.  OTHER COST AMOUNT 

  NSNs having an Other Cost Code must also have another cost per unit.  This is the dollar value of the other cost and is included in the mechanical computation of the standard price.  It is expressed at standard price value and, therefore, includes the surcharge.  This data element is maintained by the pricing activity through manual input.  

3.  GFM UNIT COST 

  Standard Pricing Master Files for GFM NSNs will have separate fields for the GFM unit cost.  The GFM unit cost will be passed to the Financial Subsystem by the Contracting Subsystem upon obligation of contracts.  When a price review is made where the GFMCOST field is filled, the average GFM cost will be computed and added to the purchase cost per unit.  The GFM unit cost will contain the DSC surcharge when passed to financial.  

106307 ITEMS PRICED ON MANUAL BASIS ONLY 

  NSNs which the pricing activity elects to price on a manual basis only will be coded with a Special Handling Code S.  This signifies that the system will not recommend a change to the standard price for the NSN.  All price changes will be input manually by the pricing activity.  To facilitate this action, however, the system will print  out a Standard Pricing Purchase Record each time a procurement is processed against an NSN with a Special Handling Code S (see appendix A-6-14).

106308 SPECIAL HANDLING CODES 

  A one character Special Handling Code (SHC) field is provided in the Standard Pricing Master File.  It is used to control the type of price review procedures that will be applied to specific NSNs and the number of procurement records that will be retained.  For items with a SHC of Y, a special surcharge is applied to replacement cost in order to determine the standard price.  In certain instances, the Special Handling Code is assigned and maintained by computer, while in other instances, it is established and maintained by manual input from the Pricing Activity.  When SHC Y is added or removed from an item a recommended standard price will be mechanically computed.  The most current price (Recommended, In Catalogue or Current) will be used for this computation.  The computation will basically replace the surcharge component of the price with the Y Surcharge if a Y is added to the file or with the normal surcharge if the Y is removed.  This converted price will not be reported for review purposes.

  a.  An A Special Handling Code is mechanically applied to all SSC 2 items to assure that they will not be reviewed or standard priced.  A maximum of two procurement records are maintained (when available) for a maximum period of three years, but no review or output is provided from the review cycle.  A printout of the Master Record for an SSC 2 item may be obtained by manual YSK input.  

  b.  A B Special Handling Code will be input on a DIC YSD to identify clothing monetary allowance (bag) items by C&T pricing analysts.  

  c.  An E Special Handling Code will be mechanically applied to SSC 3 or 9 items at the time that the DIC ZRY transaction establishes or codes the NSN to SSC 3 or 9.  NSNs coded with an SHC E will be mechanically priced.  

  d.  A G Special Handling Code will be mechanically applied to SSC 5 items at the time that the DIC ZRY transaction establishes or codes the NSN to SSC 5.  NSNs coded with SHC G will be mechanically priced.  However, each time that a procurement or modification document is processed against an NSN with a G SHC and a recommended standard price decrease is made, an F-6-3 printout will be output with message Price Decrease on Generic Item.  

  e.  An H Special Handling Code will be mechanically applied to identify specific NSNs related to generic SSC 5 items.  NSNs coded with SHC H will be mechanically priced just as any other NSN, but when a recommended price increase is made, an F-6-3 printout will be output with message Price Increase Recommended for Specific Item for the entire family.  

  f.  An N Special Handling Code will be mechanically applied to each SSC 6 item.  Items having an SCH N will be mechanically priced.  However, a P type price change will be recommended to reduce the price of the nonpreferred SSC 6 member items (file sequence code one) to equal that recommended for the head of family whenever a mechanical price recommendation for the preferred head of family is made.  When this happens, the entire family with purchase trailers will be printed on the F-6-2 Report.  In the event that a procurement or modification contract 

is processed against a nonpreferred member of family only, the item will be mechanically reviewed and may result in a price change which will be higher than the preferred head of family.  This is acceptable if DLA is making new procurements on nonpreferred items.  

  g.  An O Special Handling Code is mechanically applied to SSC 7 items at the time a DIC ZRY establishes or codes the NSN to SSC 7.  NSN codes with SCH O will be mechanically priced based upon an average of all procurements within the past six months.

  h.  An S Special Handling Code will be manually applied to any NSN which would normally be mechanically priced, but which for some special reason the pricing activity wishes to review and price manually.  As long as the item is coded with an SHC of S, the computer will not recommend a price, but will output an F-6-3 Report for manual review with message Procurement Against SHC S Item. 

  i.  A Y Special Handling Code will be manually or mechanically assigned to items which require the Y Surcharge Rate in Management Policy Table 006.  This surcharge rate is used to determine the Standard Price of all items with this SHC assigned.  Special Handling Code Y may not be assigned to bag items - SHC B.

    (1) Special Handling Code Y will be used to compute the standard price of Paperless Order Processing System (POPS) items.

    (2) The distribution subsystem maintains a file of the POPS NSNs along with a conversion factor to handle differences in vendor/DoD units of issue.  

Whenever an NSN becomes a POPS item the distribution subsystem will pass financial a DIC YSD with a Special Handling Code (SHC) Y indicator.  At that time, a new current standard unit price will be computed as follows:

      (a) Determine the average unit price of all buys, including nonstocked buys for that NSN during the past six months.

      (b) Multiply the result from subparagraph (a) by the POPS surcharge to determine the current standard price.

If there were not any buys in the last six months, the current vendor unit price from distribution's Electronic Procurement Control File (EPCF) will be used.  If there is a conversion factor for that NSN, the current vendor unit price (from the EPCF) will be divided by the conversion factor contained in the EPCF.  The result will then be multiplied by the POPS surcharge to determine the new current standard price.

NOTE:  SHC Y will be manually entered at centers that have not yet received distribution's Electronic Procurement Control File.  A manual DIC YSD with Special Handling Code Y will cause the same price review described above.  However, if there were not any buys in the last six months and the EPCF is not available the new recommended price will be determined by manual review.

    (3) After the new current standard price has been computed, it will be released as an interim price change to DLIS using the same method as a first time buy.  The new current price will go in the recommended price field with a code of X in the Type of Price Change (TPC) field.  The recommended price will be displayed on the F-6-2, part V - Standard Pricing Review Listing.  If no manual intervention is taken before the next pricing cycle runs, (i.e., a DIC YSA) the recommended price will be removed from the recommended price field, released to DLIS as an interim price change, and placed in the incatalog price field.

    (4) As weekly price reviews for items coded with SHC Y are conducted, the six months average unit price from all DIC YSZ transactions will be multiplied by the POPS surcharge before being placed in the recommended price field.

    (5) When an item is no longer SHC Y (POPS), the distribution system will mechanically pass the Financial System, a DIC YSD with a Special Handling Code of O.  At that time, the current price/recommended price/ incatalog price will be adjusted by removing the POPS surcharge and replacing it with the appropriate surcharge based on the Supply Status Code (SSC) for that NSN.

    (6) Specifically, the new current standard unit price will be computed as follows:

      (a) The average unit price will be determined using the appropriate method of review based on the SSC for that NSN.

      (b) The average unit price (determined in subparagraph 1) will be multiplied by the applicable surcharge rate based on the SSC.

If there were not any buys in the applicable review period, that NSNs pricing record will be printed on the F-6-3 Report for manual review and adjustment.

    (7) When all prices have been recomputed, the current standard price will be released as an interim price change to DLIS using the same method as a first time buy.  The new current price will go in the recommended price field with a code of X in the Type of Price Change field.  The recommended price will be displayed on F-6-2, part V - Standard Pricing Review Listing.  If no manual intervention is taken before the next pricing cycle runs, (i.e., a DIC YSA) the recommended price will be removed from the recommended price field, released to DLIS as an interim price change, and placed in the incatalog price field.

NOTE:  When establishing an NSN as POPS, or when an item is no longer POPS and the system cannot recommend a price, TPC E will remain on the standard pricing master file so that the next eligible buy will cause a price release.  If this is not desired, the pricing analyst should submit a DIC YSA to establish a price or a DIC YSA with Analyst Action Code D to remove the TPC E.

  j.  A Z special handling code can be manually assigned to all items which have Management Costs that are greater or less than a standard item.  Items coded with special handling Code Z will use the SHC Z surcharge for the computation of recommended and standard prices.

106309  SPECIAL PURPOSE CODES 

  The Standard Pricing Application provides a three character Special Purpose Code (SPC) field for identifying selected categories of management data for a given NSN.  The categories to be identified, as well as the local ALPHA coding system to be used, are determined by the Standard Pricing Activity.  The codes may only be established, revised or deleted by manual input from the Standard Pricing Activity (see appendix E-6-10).  Once the codes are established in the Master File, interrogation by the assigned code can be made without reference to the individual NSNs. 

106310  FAMILY CHANGES 

  The Standard Pricing Master File is maintained in family NSN sequence and member within family sequence.  Family changes (DIC ZJS) originate within the Distribution Subsystem for updating the Supply Control File and, in turn, the Standard Pricing Master File.  A special cycle at the end of the month is required to update the Standard Pricing Master File with these changes with only an F-6-9 output being produced.  

106311  CATALOG CHANGES 

1.  Standard Price Changes are held in suspense until the scheduled date for release to Cataloging is reached.  At any time during the suspense period, a recommended change (other than a DIC YSA with Action Code Q) may be superseded by a subsequent manual or mechanical price change.  When a previously recommended change is mechanically overridden, the pricing analyst is notified by means of an S superseding code immediately following the new recommended price and is printed on the applicable F-6-2 Report one time only.  An immediate price change (DIC YSA) with Action Code Q can only be overridden by another immediate change with a Action Code Q.  

2.  After standard prices are released from suspense to the Technical Subsystem, the Technical Subsystem reports these in-process changes (together with other management data changes) by means of DIC ZRY transaction back to the Subsystems.  Although the official effective date of changes may be in the future, the following actions are processed into the Standard Pricing Master Record prior to the effective date:  

  a.  New NSNs (effective date will be reflected in effective date fields).  

  b.  Deleted NSNs.  

  c.  Delete and combine or supersede actions - When the effective date transaction is received, the superseded NSN will be deleted from the Master File.  

  d.  Supply Status Code (SSC) changes - SSC changes are recorded in the future SSC field of the Standard Pricing Master File upon receipt and processing of advance DIC ZRY transaction.  The future SSC is then used when new prices are computed for the item due to procurement activity.  

When the SSC change becomes effective, a system generated price com-putation will only occur if the Recommended Standard Price is based on the old SSC.  If the price computation determines that there are no procurement history records applicable to the new SSC, then the recommended price is erased (blanked out).  These price changes are only reported if they meet the normal sales impact reporting requirements. The effective date of the catalog change is recorded in the effective date field, and if there is a recommended price in suspense, the future SSC will be applied to the DIC YAT before release to Cataloging.  Upon receipt of the effective date DIC ZRY transaction, the future SSC is overlaid with an N and the new SSC is moved into the SSC field of Master. 

NOTE:  The processing of Management Data Changes such as SSC or unit of issue (without price changes) will in no way affect the date fields specifically identified and related to price changes.  

  e.  Unit of Issue changes - A unit of issue change, together with its future effective date and the applicable conversion factor, is recorded in the appropriate fields of the Standard Pricing Master File upon receipt and processing of the advance DIC ZRY transaction.  Instead of locking all system generated price computations during the period between advance notice of a unit of issue change and the actual effective change, the system will continue to compute recommended standard prices based upon the current (will be the old) unit of issue.  Then when the unit of issue change becomes effective, the recommended standard price is converted to match the new unit of issue.  This is accomplished by multiplying the current recommended standard price by the reverse of (1 divided by) the factor currently applied to all quantity conversions.  This new recommended cost will be used in the replacement cost field eventually forcing a change to acquisition cost.

  f.  Price changes - Upon receipt of the advance DIC ZRY price change transaction, the Recommended Standard Price (RECSTPR) and Date Initiated (DTEINIT) fields are compared.  If they are equal, the RECSTPR and DTEINIT fields are blanked, the price and effective date in the advance DIC ZRY transaction are moved into the INCATSTPR and effective date (DTEICSP) fields, and the pending price change is listed in the F-6-6.  When the effective date price change transaction is processed (only at the end of each month), the INCATSTPR and DTEICSP fields are blanked, the new price and effective date are moved into the current standard price (CURRSTPR) and date (DTECSP) fields, and the former current standard price and its effective date are moved into the former standard price fields (FORSTPR and DTEFSP).  

NOTE:  If the advance DIC ZRY price change does not match the CURRSTPR, INCATSTPR or the RECSTPR and the unit of issue and/or SSC have not changed, an F-6-3 Report is printed with message Questionable Price Change because the price change was most likely initiated by other than the Pricing Activity.  The unit price is then recoded as the INCATSTPR.

  g.  In those instances when any (DIC ZRY) transaction is processed and a matching NSN is not found in the Standard Pricing Master, the DIC ZRY transaction will appear on the CPP listing to be researched by the Office of Data Systems (ODS). If the transaction is found to be valid, ODS will build the NSN into the Standard Pricing Master.  

  h.  A listing (F-6-9 Report) is prepared to identify each and every DIC ZRY transaction which updates the Standard Pricing Master.  

  i.  The configuration of the U/I conversion factor, which is reflected as a five position number in the F-6-2 and F-6-7 Reports, is as follows:  

    First position = decimal indicator

    Last four positions - multiplier

    e.g., 40833   = .0833

106312  VIOLATIONS/EXCEPTIONS

  The Standard Pricing Application applies rigid edit/validation criteria to all input regardless of source of previous validation that may have been applied by other Applications/Subsystems.  The criteria are designed not only to assure that each transaction processed contains complete and valid data, but also to assure that no transaction received for processing is rejected and dropped without notification to the Pricing Activity, and, in turn, the responsible initiating activity, when appropriate.  In order to achieve this goal, distinct types of violation/exception procedures are provided.  

  a.  Controlled Violation - Option 1.  The Standard Pricing Application, like all other Financial Applications, is subject to the Comptroller elected procedures identified as Option 1 in the SAMMS Violation Procedures prescribed in DLAM 4140.2, Volume II, Part 1, Chapter 49.  

    (1) Under Option 1 any direct input (manual transactions) failing to pass the edit/validation criteria is printed on the F-22 Controlled Violation Listing.  A suspense record is established with rigid followup procedures every seven days until correction or deletion is processed (see appendix E-6-6).  

    (2) Option 1 procedures cannot be applied to transactions received from other Subsystems since these are usually reformatted for Pricing purposes and a characteristic of this procedure is that a direct image of the violating transaction is made with special identification (second line) of the erroneous data element.  Another characteristic of Option 1 procedures is that the computer rejects only the first violation.  If there are additional errors in the transaction, they must also be revised or the correction transaction will also violate.  

  b.  Uncontrolled Violations - Option 3.  The DSC surcharge is established in the computer as a Management Policy Table by means of DIC ZTA transaction.  This Standard Pricing Policy Table is established in the Requirements Subsystem.  Therefore, the manual input (common data elements) is subject to the Requirements Subsystem elected in Option 2, which is an uncontrolled violation procedure.  Violations are printed on the F-117 listing and violating conditions are identified by applicable Violation Reason Codes (see appendix F-6-6).  Those Management Policy Table data elements peculiar to the Pricing Application are validated under Option 1 criteria and procedures.  Thus, a DIC ZTA violation may be received under either Option 1 (Controlled) or Option 3 (Uncontrolled) violation procedures, but in either case, correction must be made or the computer cannot function. 

  c.  Standard Pricing Exceptions.  In addition to the violation procedures authorized in DLAM 4140.2, Volume II, Part 1, Chapter 49, the Standard Pricing Application identifies transactions that may have passed initial edit/validation criteria, but failed to process within a Standard Pricing Cycle.  Transactions falling within this category are printed on the F-6-12 listing with appropriate exception phrase to identify errors (see appendix E-6-6).  Typical examples of such exceptions are duplicate transactions, erroneous Units of Issue (validation criteria - Field must be ALPHA filled) on manual input only or an unmatched Obligation Document Number.  Suspense records are not established for violated transactions which appear on the F-6-12.  

  d.  Rejected System Generated Standard Pricing Transactions Listing (F-6-15). Certain mechanically generated transactions are listed on the F-6-15 Report.  These transactions have been rejected for varying reasons and are to be researched for the causes of rejection and for disposition by Office of Plans and Management in conjunction with Office of Comptroller.  The following transactions will be listed on the F-6-15:  

    (1) DIC YSZ - Standard Pricing Obligation Transactions.

    (2) DIC ZRY - Standard Pricing Catalog Change Transactions.

    (3) DIC ZSF - Standard Pricing Demand Data Transactions. 

    (4) DIC ZJS - Standard Pricing Family Change Transactions.

    (5) DIC ZR3 - Standard Pricing Demand or Numeric Stockage Objective.

106313  MANAGEMENT DATA

  The system is designed to provide management data for both local and higher headquarters requirements.  

  a.  F-6-10 - Standard Pricing Management Data Statistics.  This listing is provided with each weekly and scheduled review cycle.  It not only identifies the number of items reviewed, but also the number of price changes recommended by FSC, type price changes and sales impact (both increase and decrease).  

  b.  F-6-6 - Standard Price Changes Released for Publication.  This monthly listing is designed to provide a complete listing of all price changes released to and processed by FLIS.  It differs from the F-6-10 in that a price change reflected on that listing is only recommended.  Recommended changes may be revised or deleted at any time during the suspense period.  The price changes reflected in the F-6-6 listing will become the official standard price.  Statistics provided in each section of listing are as follows:  

    (1) Section I - This section contains a listing (NSN sequence) of all price changes processed by FLIS and the following management data for each price change:  In-Cataloging price (INCATSTPR) and effective date (DTEICSP), current Standard Price, type of change, AORC, AAC, ADQ, percent of change and sales impact (increase and decrease).  

    (2) Section II - This section contains a summary of the number of changes (increase and decrease) by FSC and the grand totals and their related sales impacts (increase, decrease, and net).  

  c.  F-6-13 - Price Escalation Report - This product is prepared on an as required basis.  Each request must stipulate the beginning and ending dates for the time period comparisons.  The report is designed to provide timely and accurate inflationary or deflationary trends in procurement costs by FSC.  Data provided are as follows:  

    (1) Percentage of increase or decrease in procurement cost.  

    (2) Dollar value of increase or decrease in procurement cost.

    (3) Dollar value of items procured in both periods in terms of current period costs and annual demand.

    (4) Dollar value of items procured in both periods in terms of prior period costs and current annual demand.  

    (5) Number of items with procurements in both current and prior periods (i.e., used in price escalation computations).  

    (6) Total number of items in Master File.  

  d.  F-6-14 - Annual Sales Impact of Recommended Standard Prices -  This quarterly report lists all recommended standard prices in suspense along with the net sales impact by FSC reflecting subtotals and by total commodity.  The program which produces this report must be run at least seven days after any standard pricing review.  If the program is run before the seven day period has transpired, the F-6-14 Report will not reflect the latest contract prices and will also exclude a contract price review made earlier in the fiscal year if another contract has been processed within the past seven days.  The last page of the F-6-14 Report will be furnished to DLA-CS citing RCS DLA(Q)2113(C) within 15 working days following the end of each quarter.  

  e.  F-6-16 - Monetary Clothing Allowance (MCA) Report - This report is produced on an As Required basis by input of a DIC YSB transaction.  It provides listings of all MCA items which are identified to a specific Service's male or female personnel; with the applicable MCA recommended prices.  

    (1) F-6-16A - The preliminary MCA Report is furnished for corrective action and submission to HQ DLA.  

    (2) F-6-16B - The final MCA Report is furnished for review and submission to HQ DLA. 

SECTION 4  CREATION AND REVISION OF ACQUISITION COSTS

106401  DETERMINATION OF THE ACQUISITION COST

1.   DESCRIPTION

  a.  The acquisition cost of an NSN is determined by using the Financial Standard Pricing System.  An NSNs acquisition cost is equivalent to its average replacement cost as calculated from obligation history records contained on the standard pricing master file.  The acquisition cost is the sum of eligible obligation amounts divided by the sum of their obligation quantities plus GFM and any other costs, contained on the Standard Pricing Master File.  Supply Status Codes (SSCs) 1, 4, 5, 8 and A items are calculated using:  all stock replenishment obligations dated within the past six months and stock replenishment obligations with quantities greater than one month's demand dated within 45 days of the latest eligible obligation.

  b.  SSCs 3, 6, 7, and 9 and POPS item acquisition costs are determined using all obligations within the past six months.  For Clothing and Textile bag items, obligations dated within the past year are selected for averaging.

  c.  A DIC YSA transaction (revise or add price change) which updates the recommended price also generates a new acquisition cost by stripping all surcharges from the recommended price.  A DIC YSA which deletes the recommended price does not delete the acquisition cost.

  d.  On a center-to-center or service-to-center transfer, the Distri-bution subsystem generates and passes DIC YSZs to Financial with an FCC of _AT from a DIC DLW transaction.  As buy histories (DIC YSZs with FCC _AT) are received from either Military Services or other centers for items coded Type Price Change G, the standard pricing system uses the standard price as the initial acquisition cost price.  When the first DLA buy occurs on the transferred item, the system uses all eligible buys (as defined in the preceding paragraph) - depending on the SSC of the item including buy histories - to calculate a new acquisition cost price.  An acquisition cost code of G is assigned when the standard price is used as the acquisition cost.  The G is converted to A or E, based on a DLA procurement or input of a DIC YSA, respectively.

  e.  The standard pricing system conducts an acquisition cost review on or around the 24th of the month.  Calculation of the recommended price is made whenever standard pricing is run, but recalculation of the acquisition cost will occur only once a month.  Recalculation of the acquisition cost for a given NSN at monthend is made if there was a receipt of an obligation transaction, a change in the SSC from stocked to nonstocked or vice versa, or a change in unit of issue.

  f.  The system's acquisition cost review is conducted prior to Distribution monthend so that the Supply/Technical master files can be updated with the new acquisition cost.  A DIC ZQP is generated by the Standard Pricing system and passed to Distribution to update the acquisition cost for each NSN which had activity. The Distribution system disseminates the new acquisition cost to all applicable master files (ACF, NIR, APRF, Due-In, Supply Control File, etc.).

  g.  The Standard Pricing Master File (SPMF) includes the acquisition cost, an Acquisition Code Date (ACD) and an Acquisition Cost Code (ACC).

  h.  The ACD provides the date of the last update to the Acquisition Cost field.  The ACC provides information concerning whether acquisition cost or standard price is being used and how it was calculated.  This code will be one of the following:

    (1) A - The acquisition cost is based on actual award data.

    (2) C - Estimated acquisition cost computed at the time of conversion.

    (3) E - The acquisition cost is an estimated price for Catalog Action Code NN (see appendix A-6-3) or the cost was computed from DIC YSA input.

    (4) G - Logistics transfer items (CAC NG) for which the standard price is being used as the acquisition cost.

  i.  When the acquisition cost is recomputed based on obligation history, the ACC is converted from E to A.  All new items (DIC ZRY NN) use the standard price minus the surcharges (except inflation) as the acquisition cost until buy history is established.  These new items are coded with an ACC of E.  Items not normally standard priced (i.e., SSC 2) will have an acquisition cost using any available buy history.  If no buy history is available, the acquisition cost will be recorded as zero dollars.

  j.  The Standard Pricing system also creates and maintains the SPAF, which provides online access to the standard price, the standard price date, the acquisition cost, the acquisition cost date and the acquisi-tion cost code.  The acquisition cost on this file and the SPMF will be updated at monthend.  The standard price on this file will be updated by interim price changes as well as the annual price change.  DIC YSA transactions with a TPC of Q will update the standard price on the SPAF at the beginning of the next month.

2.  POSTING OF ACQUISITION COST GAINS AND LOSSES

  a.  If the acquisition cost has increased, a gain is posted by debiting 130.001 and crediting 452.100.  If the acquisition cost has decreased, a loss is generated and posted by debiting 520.100 and crediting 130.001.  DBDs (gains) and DCDs (losses) are created by the Distribution subsystem on the first of the month for acquisition cost gains and losses at the NSN level.

  b.  The amount of the gain or loss is determined by multiplying the latest acquisition cost by the current stock on hand and subtracting the value of the current stock on hand.  This difference becomes the gain or loss.  If the difference is positive, a gain (DBD) should be created.  If the difference is negative, a loss (DCD) should be created.

SECTION 5  DATA FILES AND INTERROGATIONS 

106501  STANDARD PRICING MASTER FILE 

1.  DESCRIPTION 

  The Standard Pricing Master File contains all SSC 1, 3, 4, 5, 6, 7, 8, 9, and A items managed by a DSC.  It also contains SSC 2 items; however, these items are not standard priced.  It is maintained in family NSN and member within family sequence.  The file record for each NSN is established in two sections as follows:  

  a.  NSN HEADER SECTION 

    This section is comprised of the following types of management data:  

    (1) Technical Data.  NSNs are established or deleted from the Standard Pricing Master File by DIC ZRY transactions.  Data elements such as the Standard Price, SSC, Unit of Issue and Conversion Factor are established and updated by DIC ZRY transactions.  The effective dates of approved price changes are also established by the Technical Subsystem and received in the DIC ZRY transactions.  

    (2) Supply Management Data.  Management data, such as Annual Demand Quantity and Item Manager Output Routing Codes, are received and updated by Supply Control File transactions.  

    (3) Standard Pricing Management Data.  Management data elements applicable to the pricing function such as Other Cost Codes and Amounts, Special Purpose Codes, Special Handling  Codes, Military Service Quantity Indicator  and QED are input and updated by manual input prepared by the Pricing Activity.  

NOTE:  Selected Special Handling Codes are usually mechanically applied.  

  b.  NSN PURCHASE TRAILER SECTION 

    This section of the Standard Pricing Master File is established to store procurement (obligation) records used in the price review computation.  A purchase record is established and updated by DIC YSZ transactions received from the Financial Subsystem.  When it is three years old, it will be automatically dropped from this section.  The Purchase Trailer section contains the following records:  

    (1) SSC 1, 4, 8, and A Items.  A maximum of 25 purchase records, including the latest three direct delivery purchase records, will be stored for each NSN, when available.  Procurements will be numbered and maintained in descending sequence based upon the modification date.  When multiple lines for a given NSN are procured on one contract, all lines will be consolidated.  If a FCC A is present, all will be consolidated under the A FCC, if no A is present, the consolidation will be effected under FCC C or D, whichever has the greatest quantity.  

    (2) SSC 2 Items.  A maximum of two purchase records will be maintained for reference purposes.  

    (3) SSC 3 and 9 Items.  A maximum of ten purchase records will be maintained for these items.  A Special Handling Code of E will be applied.  

    (4) SSC 5 Items.  A maximum of 25 purchase records will be maintained for SSC 5 NSNs.  A Special Handling Code of G will be applied so that whenever a recommended price change decrease is made, it can be manually reviewed.  

    (5) SSC 6 Items.  A maximum of ten purchase records will be maintained for SSC 6 items.  These NSNs will be coded with an N Special Handling Code.  A P type change is recommended against a nonpreferred SSC 6 NSN when the price recommended for the preferred is lower than the price of the nonpreferred.  

    (6) SSC 7 Items.  A maximum of 25 purchase records will be maintained for SSC 7 items.  These NSNs are mechanically coded with an O Special Handling Code.

2.  DATA ELEMENTS 

  Data elements maintained in the Standard Pricing Master File are as follows:  

  a.  NSN HEADER RECORD 

FIELD                                                  CHARACTERS 

FSC                                                     4

Family NIIN (F-NIIN)                                    9

File Sequence Code (FS)                                 1

Member NIIN (M-NIIN)                                    9

DSC Indicator                                           1

Annual Demand Quantity (ADQ)                            8

Former Standard Price (FORSTPR)                        13 (2 decimals)

Current Standard Price (CURRSTPR)                      13 (2 decimals)

In-Cataloging Standard Price (INCATSTPR)               13 (2 decimals)

Other Costs Per Unit (OCPERUNIT)                       13 (3 decimals)

Conversion Factor (CONV)                                5

Catalog Action Code (CAC)                               2

Effective Date of Catalog Action (DTECA)                5

Future Catalog Action Code (FTR CAC)                    2

Effective Date of Future Catalog Action Code

  (EFFECTIVE)                                           5

Unit of Issue (U/I)                                     2

Quantitative Expression of Data (QED)                  14

New Unit of Issue (NU/I)                                2

Former Standard Price Effective Date (DTEFSP)           5

Current Standard Price Effective Date (DTECSP)          5

In-Cataloging Standard Price Effective Date (DTEICSP)   5

Initiation Date of Recommended Standard Price 

  (DTEINIT)                                             5

Effective Date of the Current Unit of Issue (DTEU/I)    5

Effective Date of New Unit of Issue (DTENU/I)           5

Special Purpose Code (SPC)                              3

FIELD                                                  CHARACTER 

Analyst ORC (AORC)                                      2

Supply Status Code (SSC)                                1

Future SSC (F/SSC)                                      1

Other Cost Code (OCC)                                   1

Special Handling Code (SHC)                             1

GFM Unit Cost (GFMCOST)                                 9 (5 decimals)

Price Reduction Indicator (PRI)                         1

Demand Value Code (DVC)                                 1

Item Manager ORC (IORC)                                 2

Procurement Grouping Code (PGC)                         5

  b.  NSN SUSPENSE RECORD 

FIELD                                                  CHARACTERS 

Recommended Standard Price (RECSTPR)                   13 (2 decimals)

Initiation Date of Recommended Standard Price 

  (DTEINIT)                                             5

Catalog Release Date (RLSDTE)                           5

Type Price Change (TPC)                                 1

Analyst Action Code (AAC)                               1

  c.  NSN PURCHASE TRAILER RECORD (DATA) OF EACH TRAILER

FIELD                                                  CHARACTERS 

Trailer Number (TRNR)                                   2

Price Review Flag (Asterisk)                            1

Obligation Document Number (OBLIGATION DOC NR)         19

Obligation Date (OBLDTE)                                5

Modification or Revision Date (MODDTE)                  5

Obligation Quantity (QUANTITY)                          8

Obligation Dollar Amount (OBLIG-$-AMT)                 13 (2 decimals)

Fund Classification Code (FCC)                          3

Other Cost Code (OCC)                                   1

3.  INTERROGATION OF STANDARD PRICING MASTER 

  The Standard Pricing Application provides extensive interrogation capability for both automatic and manual interrogation, as applicable.  Appendix E-6-10 provides full identification and procedures for processing both manual and automatic interrogations.  A brief resume of Standard Pricing Master interrogation capabilities is as follows:  

  a.  Automatic Printout - F-6-3 Report (including up to 13 latest procurement records)

    (1) Each time any action is initiated or received against an NSN having a Q type change in suspense - message:  NOT REVIEWED, Q CHANGE IN FILE.  

    (2) Each time a procurement is processed against an NSN coded with a Special Handling Code (SHC) S - message:  PROCUREMENT AGAINST SHC S ITEM. 

    (3) Each time a procurement with an Other Cost Code is made against an NSN and no Other Cost Code or Other Cost Per Unit is in the Standard Pricing Master Record message:  NO OTHER COST IN MASTER.

    (4) Each time a procurement with no indicated Other Cost is proc-essed against an NSN with Other Cost Code and Other Cost Per Unit in Record - message:  NO OTHER COST IN OBLIGATION.  

    (5) Each time a procurement with an Other Cost Code (not N or blank) is processed against an NSN with a different Other Cost Code (but not N or blank) in the Standard Pricing Master File - message:  UNMATCHED OTHER COST CODE.  

    (6) Each time a price change recommendation for a stocked item is based on a direct ship procurement, because there are no stock replen-ishment buys recorded within the past six months - message:  DIRECT DELIVERY ON STOCKED ITEM.

    (7) Each time a procurement transaction with an FCC of A, C or D is processed against an item with a current or future SSC of 2, 3 or 9 - message:  FCC INCOMPATIBLE WITH SSC.

    (8) Each time a procurement modification transaction does not match a Contract Document Number on record - message:  DIC YSZ NOT PROCESSED.  Note:  The DIC YSZ transaction will also appear on the F-6-12.  

    (9) Each time a procurement transaction is received with an E FCC and the NSN does not have either a current or future SSC of 3 or 9 - message:  FCC INCOMPATIBLE WITH SSC.  

   (10) Each time a procurement transaction is received with an F FCC and the NSN does not have a current or future SSC of 2 - message:  FCC INCOMPATIBLE WITH SSC.  

   (11) Each time a DIC ZRY transaction establishes a new NSN with price greater than $1,000 - message:  NEW ITEM - VERY HIGH PRICE.  

   (12) Each time a price change decrease is recommended for an SSC 5 item - message:  PRICE DECREASE ON GENERIC ITEM.  

   (13) Each time a DIC ZRY with future effective date and CAC CC does not match the RECSTPR, CURRSTPR, or INCATSTPR (the DIC ZRY price is posted to the INCATSTPR field in Master) and the SSC and/or unit of issue have not changed - message:  QUESTIONABLE PRICE CHANGE.

   (14) In addition to the automatically prepared listings described above, the system provides the following automatic full record printouts (up to the latest 13 procurement records) on the F-6-2 Recommended Price Change Listing:  

      (a) Each time that any price change is recommended wherein the Sales Impact (Increase or Decrease) is equal to or greater than $1,000.  

      (b) Each time that any price change is recommended whenever the percent of change is 25% or greater.  

   (15) Each time a price change increase is recommended for a specific item which is a member of an SSC 5 item - message:  PRICE INCREASE RECOMMENDED FOR SPECIFIC ITEM.  

   (16) Each time a manual, normal price change (DIC YSA) is processed against an item with a pending unit of issue change a warning message - Pending U/I Change - is printed.  The price change has been processed but should have been computed using the current unit of issue not the future.  The recommended price will be converted, when the unit of issue change becomes effective, to a price based on the new unit of issue.  The Price Analyst is responsible for using the proper unit of issue.

  b.  MANUAL INTERROGATION BY DIC YSK

    The system provides comprehensive interrogation capability by means of a manually prepared DIC YSK.  The transaction contains a one character type of interrogation field which governs the characteristics of the output.  The data formats and capabilities of the transactions are as follows:  

    (1) DIC YSK - H Type Interrogation Code.  

      (a) FSC, F-NIIN, FS and M-NIIN coded in DIC YSK.  Prints header record for the individual NSN only - message:  INTERROGATION RESPONSE (plus analyst's message, if coded in DIC YSK).  

      (b) FSC and M-NIIN coded in DIC YSK.  Prints header record for each NSN in family, as well as family head - message:  INTERROGATION RESPONSE (plus analyst's message, if coded in DIC YSK).

    (2) DIC YSK - P Type Interrogation Code.  

      (a) FSC, F-NIIN, FS and M-NIIN coded in DIC YSK.  Prints header record and all purchase trailer records for the individual NSN only - message:  INTERROGATION RESPONSE (plus analyst's message, if coded in DIC YSK).  

      (b) FSC and N-NIIN coded in DIC YSK.  Prints header record and all purchase trailer records for each NSN in family - message:  INTERROGATION RESPONSE (plus analyst's message, if coded in DIC YSK).  

    (3) DIC YSK - A Type Interrogation Code.  

      (a) FSC, F-NIIN, FS and M-NIIN coded in DIC YSK.  Prints one page of header record and purchase trailers for the individual NSN only - message:  INTERROGATION RESPONSE (plus analyst's message, if coded in DIC YSK).  

      (b) FSC and M-NIIN coded in DIC YSK.  Prints one page of header record and purchase trailers for each NSN in family - message:  INTERROGATION RESPONSE (plus analyst's message, if coded in DIC YSK).  

    (4) DIC YSK - S Type.  FSC and M-NIIN coded in DIC YSK.  Prints summary record of the 0 PGC NSN, including header record and all purchase trailers.  

  c.  Interrogation by DIC YSH - Special Interrogation.  The System provides extensive interrogation capability by various categories of items through the use of DIC YSH, Special Interrogation.  This capability includes the following categories, formats and output products:  

    (1) Special Handling Codes:  

      (a) When Format H is specified in pos. 7 of DIC YSH transaction, all NSNs in Master File with SHC equal to that specified in pos. 10 of DIC YSH transaction will be printed on the F-6-5 Listing, header data only.

      (b) When Format P is specified in pos. 7 of DIC YSH, a complete record (F-6-5) will be printed for each NSN in Master File with SHC equal to that specified in pos. 10 of DIC YSH transaction.  

    (2) Special Purpose Codes (SPCs):  

      (a) When Format H is specified in pos. 7 of DIC YSH transaction, all NSNs in Master File with SPC matching that specified in pos. 19-21 of DIC YSH transaction will be printed on an F-6-5 Listing, header data only.  

      (b) When Format P is specified in pos. 7 of DIC YSH transaction, a complete record (F-6-5) will be printed for each NSN in Master File with SPC matching that specified in pos. 19-21 of the DIC YSH transaction.  

    (3) Price Reduction Indicator (PRI):

      (a) When Format H is specified in pos. 7 of DIC YSH transaction, all NSNs in Master File with PRI matching that specified in pos. 12 of DIC YSH transaction will be printed on an F-6-5 Listing, header data only.  

      (b) When Format P is specified in pos. 7 of DIC YSH transaction, a complete record (F-6-5) will be printed for each NSN in Master File with PRI matching that specified in pos. 12 of DIC YSH transaction.  

    (4) Other Cost Code (OCC):  

      (a) When Format H is specified in pos. 7 of DIC YSH transaction, all NSNs in Master File with OCC matching that specified in pos. 13 of DIC YSH transaction will be printed on an F-6-5 Listing, header data only.  

      (b) When Format P is specified in pos. 7 of DIC YSH transaction, a complete record (F-6-5) will be printed for each NSN in Master File with OCC matching that specified in pos. 13 of DIC YSH transaction.  

    (5) Procurement Grouping Code (PGC):  

      (a) When Format H is specified in pos. 7 of DIC YSH transaction, all NSNs in Master File with PGC matching PGC in pos. 14-18 of DIC YSH transaction will be printed on an F-6-5 Listing, header data only.  

      (b) When Format P is specified in pos. 7 of DIC YSH transaction, a complete record (F-6-5) will be printed for each NSN in Master File with PGC matching that specified in pos. 14-18 of DIC YSH transaction.  

    (6) Demand Value Code (DVC):  

      (a) When Format H is specified in pos. 7 of DIC YSH transaction, all NSNs in Master File with DVC matching DVC in pos. 11 of DIC YSH transaction will be printed on an F-6-5 Listing, header data only.  

      (b) When Format P is specified in pos. 7 of DIC YSH transaction, a complete record (F-6-5) will be printed for each NSN in Master File with DVC matching that specified in pos. 11 of DIC YSH transaction.  

NOTE:  Only one DIC YSH transaction may be input on any cycle and only one category (i.e., SHC, SPC, PRI, OCC, DVC, PGC, GDC) may be requested on any one transaction.  

4.  FILE RETENTION 

  NSNs are established in the Standard Pricing Master File by Cataloging (DIC ZRY) action at the time DSC management is assumed.  They are retained in the Master File until such time as a Cataloging action transfers management or cancels the NSN.  The entire record is then deleted from the Standard Pricing Master File on the effective date of the Cataloging action.

106502  STANDARD PRICING TRANSACTION HISTORY FILE 

1.  DESCRIPTION 

  Each time a DIC YSA, YSD, YSE, YSS, YSZ, ZJS, ZRY, ZR3 or ZSF is processed against an NSN, the transaction will be posted to the Standard Pricing Trans​action History File, where it will be retained for two years.  This file will facilitate ready reference for research interrogation by NSN.  

2.  DATA ELEMENTS 

  All data elements on each DIC transaction will be posted to the Standard Pricing Transaction History File exactly as they were received in the Standard Pricing System.  

3.  INTERROGATION 

  The Standard Pricing Transaction History File will be interrogated by use of the DIC YSG wherein the DIC, NSN and dates between which transaction history is required.  The F-6-8 Standard Pricing History Report (SPHR) will be output.  

4.  FILE RETENTION 

  Transactions by NSN are retained in the Standard Pricing Transaction History File for a period of two years, after which the transactions will be deleted.  

106503  STANDARD PRICING ACQUISITION COST FILE (SPAF)

1.  DESCRIPTION

  This file provides the acquisition cost and the standard price for each NSN.  This file will be used by other subsystems in SAMMS when they need the standard price for a NSN.

2.  DATA ELEMENTS

  NSN, Acquisition Cost, Standard Price, Acquisition Cost Code, Acquisition Cost Date, Special Handling Code.

3.  INTERROGATION

  This file will be used for the Contracting Technical Data File (CTDF) interrogation and is available directly through SAMMSTEL Verb SERP.

4.  FILE RETENTION

  Prices for NSNs will be maintained until DIC ZRYs delete the NSN.  Acquisition Costs may change monthly.  Standard Prices will change annually unless interim changes are processed.
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