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DAR COUNCIL ACTIVITY REPORT

January 16, 2002


FAR/DFARS Cases Discussed:
	2001-037
	Insurance and Pension Costs: Revises FAR 31.205-6(j), pension costs, and adds 31.205-6(q), employee stock ownership plans.
	Agreed to a draft proposed rule. DAR staff processing.  

	2002-001
	Economic Planning, Employee Morale, and Travel Cost Principles: Revises FAR 31.205-12, Economic planning costs; FAR 31.205-13, Employee morale, health, welfare, food service, and dormitory costs and credits; and FAR 31.205-46, Travel costs, in order to streamline.
	Agreed to a draft proposed rule.  DAR staff processing.

	2000-308
	Prompt Payment Under Cost-Reimbursement Service Contracts: Implement section 1010 of the Floyd D. Spense National Defense Authorization Act for FY2001 and the OMB interim rule dated December 15, 2000.  Section 1010 requires agencies to pay an interest penalty whenever they make an interim payment under a cost-reimbursement contract for services more than 30 days after the agency receives a proper invoice for payment from the contractor.
	Agreed to a draft final rule.  DAR staff processing.

	2000-D020
	Balance of Payments Program: FAR case 1999-616 proposes to remove all coverage of the Balance of Payments Program from the FAR.  The FAR case necessitates incorporating additional coverage on the Balance of Payments Program into the DFARS.
	Agreed to a final rule with minor edits.  DAR staff processing

	2000-D028
	Subcontract Commerciality Determinations: Clarify that contractors must determine whether a particular subcontract item meets the definition of a commercial item, and clarify that ACOs must review the adequacy of the contractor's rationale documenting commercial item determinations during contractor purchasing system reviews.
	Agreed to send back to the Contract Administration Committee for analysis of two additional public comments received.  Report due on 2/6/02.


NOTE 1:  The DAR Council has opened six new cases to implement legislation in the FY 02 Defense National Authorization Act – two FAR cases and four DFARS cases as follows:

FAR Case 2002-003, Temporary Emergency Procurement Authority, implements Section 836 and increases the micro-purchase threshold and the SAT for purchases by or for DoD during FYs 02 and 03 that facilitate the defense against terrorism or biological or chemical attack against the United States.

FAR Case 2002-002, One-Year Extension of Program  Applying Simplified Procedures to Certain Commercial Items  implements Section 823 and extends the pilot program for a $5 million threshold for use of simplified procedures to procure certain commercial items.  This case is on a fast track.  Publication as a final rule is anticipated (see NOTE 2).

DFARS Case 2002-D004, Inapplicability of Limitation to Small Purchases of Miniature or Instrument Ball or Roller Bearings under Certain Circumstances,  implements  Section 835, and provides an exception for micropurchases of certain ball or roller bearings from the statutory requirement to procure bearings from domestic sources.

DFARS Case 2002-D003, Applicability of Competition Requirements to Purchases from a Required Source,  implements Section 811, and requires the SECDEF to conduct market research before purchasing any product from Federal Prison Industries on the mandatory list, to determine whether the FPI product is comparable in price. quality, and time of delivery to products available from the private sector.

DFARS Case 2002-D002,  Codification and Modification of Provision of Law Known as the "Berry Amendment",  implements Section 832, and  codifies theBerry Amendment and makes minor modifications to it.

DFARS Case 2001-D017,  Competition Requirement for Purchase of Services Pursuant to Multiple Award Contracts, implements Section 803, and requires competition in the purchase of services by DoD pursuant to multiple award contracts.

Holding files have been opened for three additional DFARS cases to consider implementation of various sections of the legislation as follows:

DFARS Case 2002-H002, Extension of Mentor-Protégé Program , would implement Section 812, and extend the program by three years to 

September 30, 2005.

DFARS Case 2002-H003, Follow-On Production Contracts for Products Developed Pursuant to Prototype Projects, would implement Section 822 specifying that a prototype project “other transaction” may provide for award of a follow-on contract for a specific number of units at specific target prices.  This Section also provides that any such follow-on contract may be awarded without the use of competitive procedures if certain conditions are met.

DFARS Case 2002-H004, Acquisition Workforce Qualifications, would implement Section 824, and provide for certain exceptions to the statutory qualifications needed by contracting professionals.  This Section also provides DoD authority to waive any of the statutory qualifications. 
NOTE 2:  The Simplified Acquisition Procedures test program for certain commercial items under $5,000,000 has been extended to January 1, 2003 (or

until the FAR is revised, whichever event occurs first) by a DDP deviation dated January 11, 2002. 
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  CONTACTS:
	  Ynette Shelkin, DLA Policy Member, DAR Council

    703-767-1356/DSN: 427-1356; fax: 703-767-1458

    e-mail:  ynette_shelkin@hq.dla.mil    

    Pauline Perkins, Secretary

   703-767-1419/DSN: 427-1419; fax: 703-767-1458

    e-mail:  pauline_perkins@hq.dla.mil 


Activity reports are available on the DLA Regulations Web Page at


  � HYPERLINK "http://www.dla.mil/j-3/j-336/logisticspolicy/DARcouncil.htm" ��http://www.dla.mil/j-3/j-336/logisticspolicy/DARcouncil.htm�  
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