J-33

DAR COUNCIL ACTIVITY REPORT

March 26, 2003

FAR/DFARS Cases Discussed:
	2001-018
	Applicability of the Cost Principles and Penalties for Unallowable Costs: Amend FAR Part 31 to provide that cost principles do not apply to the pricing of fixed-price contracts when cost or pricing data is not obtained and amend far 42.709(b) and 42.709-6 to revise the threshold from $500,000 to $550,000.
	Agreed to revised proposed FAR rule.

	2002-D013
	The Indian Incentive Clause – Contract Types: Revise DFARS 252.226-7001 clause to ensure that the Indian subcontracting incentives can be applied to all contract types.
	Agreed to draft final DFARS rule. DAR staff processing.

	2001-D013
	Provisional Award Fee Payments: Amend DFARS 216.405-2 to provide overall guidance to contracting officers for the payment of provisional award fees under cost-plus-award-fee contracts.
	Agreed to send draft final DFARS rule to Finance and Contract Placement Committees for coordination.  Report due:  4/16/03.  Discuss: 5/7/03.


Reports Due:
	
	                                                 N/A
	


NOTE 1: The DAR Council will meet next on April 16, 2003.
NOTE 2:  FAC 2001-013 was published in the Federal Register on March 18, 2003. This FAC contained four final rules as follows:

FAR Case 2000-013, Contract Types for Commercial Item Acquisitions

FAR Case 1999-024, Preference for U.S. Flag Vessels-Subcontracts for Commercial Items

FAR Case 2000-016, Federal. State and Local Taxes

FAR Case 2001-006, Progress Payment Requests

NOTE 3:  The following DFARS rules are expected to be published in the Federal Register on March 31, 2003:

DFARS Case 2002-D009, Rewrite of  Part 225

Effective date:  April 30, 2003

DFARS Case 2002-D038, Extension of SDB Contract Goals

Effective date: March 31, 2003
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  CONTACTS:
	  Ynette Shelkin, DLA Policy Member, DAR Council

    703-767-1356/DSN: 427-1356; fax: 703-767-1458

    e-mail:  ynette_shelkin@hq.dla.mil    

    Pauline Perkins, Secretary

   703-767-1419/DSN: 427-1419; fax: 703-767-1458

    e-mail:  pauline_perkins@hq.dla.mil 


Activity reports are available on the DLA Regulations Web Page at
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