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DAR COUNCIL ACTIVITY REPORT

August 28, 2002


FAR/DFARS Cases Discussed:
	2001-008
	Streamlining the Compensation Cost Principle: Streamline the cost principle at FAR 31.205-6, Compensation for Personal Services. Consider, as part of the case, whether the cost principle should be revised to allow compensation costs that are based on changes in the price of a company's own corporate securities
	Agreed to discuss again on 9/5/02 and consider changes made by the case manager.

	2002-D003
	Applicability of Competition Requirements to Purchases from a Required Source: Implements Section 811 of the FY 2002 National Defense Authorization Act (Pub. L. 107-107).  Section 811 requires SECDEF to conduct market research before purchasing any product from Federal Prison Industries on the mandatory list, to determine whether the FPI priduct is comparable in price. quality, and time of delivery to products available from the private sector.
	Agreed to a discussion of  the disposition of public comments on the interim rule and future rulemaking with DDP.


Reports Due:
	2002-D001
	Electronic Submission and Processing of Payment Requests
	RDD: 9/5/02

	2002-D005
	Foreign Military Sales Customer Involvement
	Discuss 9/12/02

	2001-021
	Training and Education Cost Principle
	RDD: 9/5/02

	2002-D020
	Information Assurance
	RDD: 9/12/02

	2002-D022
	Efficiency Savings
	Preliminary report submitted.

Final report due 9/5/02

	2002-D025
	Purchase Card Internal Controls
	Discuss 9/5/02

	2002-H005
	Use of FAR Clause 52.244-6, Subcontracts for Commercial Items and Commercial Components
	RDD: 9/5/02

	2002-H008
	Waiver for Payment Bonds on Cost Reimbursement Contracts
	RDD: 9/5/02

	2002-H018
	FAR Part 47 Rewrite
	Agreed to close holding file and consider rewrite in the future.


NOTE 1: The DAR Council will meet next on Thursday September 5, 2002.
NOTE 2:  DoD, GSA, and NASA published five proposed FAR rules for public comment in the Federal Register on Thursday, August 29, 2002.  Public comments are due by October 28, 2002.  A short description of each rule is provided below.  The rules are available via the Internet at http://www.arnet.gov/far/ProposedRules/proposed.htm.   
 
2000-005, Leadership in Environmental Management. 
This rule will amend the FAR to implement Executive Order 13148 of April 21, 2000, Greening the Government through Leadership in Environmental Management.
 
2001-005, Notification of Overpayment, Contract Financing Payments.
This rule will amend the FAR to require the contractor to notify the contracting officer if the Government overpays the contractor when making an invoice payment or a contract financing payment under both commercial item and non-commercial item contracts.
 
2001-024, Selling Cost Principle.
This rule will amend the FAR to revise the "selling costs" cost principle to increase clarity and readability.
 
2001-035, Past Performance Evaluation of Federal Prison Industries Contracts.
This rule will amend the FAR to remove the prohibition on evaluating Federal Prison Industries (FPI) contract performance.
 
2002-001, Economic Planning, Employee Morale, and Travel Cost Principles.
This rule will amend the FAR by revising three cost principles:  (1) Economic planning costs; (2) Employee morale, health, welfare, food service, and dormitory costs and credits; and (3) Travel costs.  The changes are to increase clarity and readability.
 
NOTE 3:  FAC 2001-09 will be published in the Federal Register on Friday, August 30, 2002, and includes the following rules:
Item                  Subject                                    FAR case
 
I                    Task-Order and Delivery-Order      1999-303
                     Contracts
 
II                    Temporary Emergency                  2002-003
                     Procurement Authority (Interim)
 
III                   Veterans Entrepreneurship and     2000-302
                     Small Business Development
                     Act of 1999
 
IV                  Trade Agreements Thresholds      2002-009
 
V                   Payments Under Fixed-Price         2001-012
                     Construction Contracts                  
 
VI                  Technical Amendments
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  CONTACTS:
	  Ynette Shelkin, DLA Policy Member, DAR Council

    703-767-1356/DSN: 427-1356; fax: 703-767-1458

    e-mail:  ynette_shelkin@hq.dla.mil    

    Pauline Perkins, Secretary

   703-767-1419/DSN: 427-1419; fax: 703-767-1458

    e-mail:  pauline_perkins@hq.dla.mil 


Activity reports are available on the DLA Regulations Web Page at
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