J-33

DAR COUNCIL ACTIVITY REPORT

DECEMBER 20, 2000


FAR/DFARS Cases Discussed:
	2000-303
	Acquisition of Commercial Items:  Implement two statutory changes relevant to the definition of “commercial items”: (1) section 803(a)(2)(D) of the FY99 National Defense Authorization Act (to revise the definition of commercial item to provide specific guidance on the meaning and appropriate application of the term “purposes other than government purposes” at 41 U.S.C. 403(12)(A); and (2) section 805 of the FY2000 National Defense Authorization Act (clarify the definition of commercial item with respect to associated services).  Also, make other changes related to the acquisition of commercial items. 

	Agreed to draft final rule.  DAR staff processing.

	2000-D304
	Multiyear Service Contracts:  Implement section 802 of the FY2001 National Defense Authorization Act that clarifies the authority to enter into multiyear contracts for the acquisition of services. 
	Agreed to final rule.  DAR staff processing.


NOTE 1:  FAR proposed rule 1999-614, Federal Supply Schedule Order Disputes and Incidental Items, was published in the Federal Register on Tuesday, December 19, 2000.  Comments are due on Tuesday, February 20, 2001.  The rule is available for download at 

http://www.arnet.gov/far/PropsedRules/99-614.pdf .

NOTE 2: FAR Case 1999-010, Contractor Responsibility, Labor Relations Costs, and Costs Relating to Legal and Other Proceedings, was published in the Federal Register as FAC 97-21 on Wednesday, December 20, 2000.  The rule is effective January 19, 2001, the last day of the Clinton administration. It is likely that the new regulation will be subjected imminently to challenges from industry, federal agencies and even Congress, aimed at stopping or delaying implementation.  The controversial rule requires contracting officers to review a company’s compliance with labor, tax, environmental, employment, and other laws prior to awarding a contract.  It is available for download at http://www.arnet.gov/far/FAC/fac97-21.pdf.

NOTE 3: The next DAR Council meeting will be on Wednesday, January 3, 2001.
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  CONTACT:
	  Ynette Shelkin, DLA Policy Member, DAR Council

    703-767-1356/DSN: 427-1356; fax: 703-767-1458

    e-mail:  ynette_shelkin@hq.dla.mil


Activity reports are available on the DLA Regulations Web Page at


  � HYPERLINK "http://www.dla.mil/j-3/j-336/logisticspolicy/DARcouncil.htm" ��http://www.dla.mil/j-3/j-336/logisticspolicy/DARcouncil.htm�  











