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DAR COUNCIL ACTIVITY REPORT

January 8, 2003

FAR/DFARS Cases Discussed:
	1998-018
	Trademarks for Government Products: Provide guidance regarding the use of the names, symbols, and logos that describe Government products, services, systems, and programs.
	Committee Chair briefed its draft proposed  FAR rule.  Revised report due 1/15/03. 

	2001-005
	Notification of Overpayment: In response to a GAO report (GAO/NSIAD-99-131), FAR Case 1999-023 was initiated, in part, to revise the prompt payment clauses to require a contractor to notify the contracting officer if the Government overpays the contractor when making an invoice payment.  This case expands the requirement for notification of overpayments to contract financing payments.
	Agreed to draft final rule.  DAR staff processing.

	2002-D042
	Contractor Performance of Security Guard Functions: Implements Section 332 of the National Defense Authorization Act for Fiscal Year 2003 (Pub. L. 107-314).  Section 332 provides temporary authority for contractor performance of security-guard functions to meet increased requirements since September 11, 2001.
	Agreed to interim DFARS rule.  DAR staff processing.


Reports Due:
	2000-005
	Leadership in Environmental Management (E.O. 13148) 
	Discuss 1/15/03.

	2002-027
	Unsolicited Proposals
	New RD:  1/22/03

	2002-D036
	Buy-to-budget Acquisition:  End Items
	RD:  1/29/03

	2002-D040
	Contracting with Federal Prison Industries
	New RD:  1/15/03

	2001-024
	Selling Cost Principle
	New RD:  1/15/03

	2002-001
	Economic Planning, Employee Morale, and Travel Cost Principles
	New RD:  1/15/03

	2002-D018
	Section E Requirements - - Uniform Contract Format
	New RD:  1/15/03


NOTE 1:  The DAR Council last met on Wednesday, December 18, 2002.
 NOTE 2:  FAC 2001-11 was published in the Federal Register on 

December 31, 2002 .  It contained 1 final rule and  1 interim rule and is available at http://www.arnet.gov/far/facframe.html. A brief summary of each rule follows. 

 FAR Case 2002-028 - Extension of Application of Simplified Procedures to Certain Commercial Items.

The final rule extends until January 1, 2004 the test of special simplified procedures for purchases of commercial items greater than the simplified acquisition threshold, but not exceeding $5 million, at FAR 13.5. 

FAR Case 2002-012 – Section 508 Micro-purchase Exception Sunset Provision


 The interim rule extends until October 1, 2004 the electronic and information technology (EIT) accessibility exception currently set forth in FAR Subpart 13.5.  Under Section 508 of the Rehabilitation Act of 1973, EIT procured by federal agencies for agency use must meet specific accessibility standards to ensure that access to EIT for disabled persons is comparable to access enjoyed by persons without disabilities.  FAR Subpart 13.5, however, authorized exceptions to Section 508 for micro-purchases of EIT until January 1, 2003.  The EIT industry has been slow to develop products that fully comply with Section 508 requirements and extension of the exception for micro-purchases is needed to allow more time for product conformance.  In conjunction with the interim rule, the FAR Councils are also soliciting comments from the EIT industry and the general public discussing measures that are currently being taken to comply with Section 508.   
NOTE 2:    The following DFARS rules were published in the Federal Register on Friday, December 20, 2002:

 

DFARS Case 2002-D008 - Trade Agreements Act - Exception for U.S.-Made End Products (Final Rule)

Changes the DFARS to implement a determination of the Under Secretary of Defense (Acquisition, Technology, and Logistics) (USD(AT&L)) that it is inconsistent with the public interest to apply the restrictions of the Buy American Act to U.S.-made end products that are substantially transformed in the United States.  The rule simplifies evaluation of offers in acquisitions subject to the Trade Agreements Act because it eliminates the need to determine if a U.S.-made end product is also a domestic end product, i.e., the cost of domestic components exceeds the cost of all components by more than 50 percent.  

   

DFARS Case 2002-D025 - Purchase Card Internal Controls (Proposed Rule)

The proposed rule revises DFARS subpart 213.3 to add policy on 

internal controls for proper use of the Governmentwide commercial 

purchase card and convenience checks. The rule implements 

recommendations made by the DoD Charge Card Task Force, in its final 

report dated June 27, 2002, to strengthen management of the purchase 

card program. Comments on the proposed rule are due by February 18, 2003, to be 

considered in the formation of the final rule.

DFARS Case 2002-D029 - Extension of DoD Pilot Mentor-Protégé Program (Final Rule)

The rule implements Section 812 of the National Defense Authorization Act for Fiscal Year 2002. It changes the DFARS to extend, through September 30, 2005, the period during which companies may enter into agreements under the DoD Pilot Mentor-Protégé Program; and to extend, through, September 30, 2008, the period during which mentor firms may incur costs that are eligible for reimbursement or credit under the Program.  The Program provides incentives for DoD contractors to assist protégé firms in enhancing their capabilities and increasing their participation in Government and commercial contracts.

NOTE 3:  The DAR Council will meet next on Wednesday, January 15, 2003.
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Activity reports are available on the DLA Regulations Web Page at
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