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DAR COUNCIL ACTIVITY REPORT

August 6, 2003

FAR/DFARS Cases Discussed:
	2003-D012
	(T) Applicable Sections of Parts 203 and 209 That Relate to Debarment, Suspension and Business Ethics: Implements noncomplex transformation proposals with regard to DFARS Part 203 and the sections of Part 209 that relate to debarment, suspension, and business ethics.
	Agreed to draft proposed DFARS rule with edits.  DAR staff processing.

	2003-001
	Increased FPI Waiver Threshold: To increase the blanket waiver threshold at 8.606(e) from $25 to $2,500 and removes the delivery time.
	Agreed to convert interim rule to a draft final FAR rule with no changes.

	2003-D0XX
	Unique Identification (UID) of Tangible Items:  Amends DFARS to require contractors to furnish unique identifiers, or other item identification, and capture the acquisition cost of all items to be delivered under the contract. 
	Draft DFARS coverage distributed.  Discuss 8/13/03.


Committee Reports Due:
	2003-D014
	(T) Contract Pricing
	RD:  8/27/03

	2003-D028
	(T) Part 247, Transportation
	RD:  9/17/03

	2003-D030
	(T) Major System Acquisition
	RD:  9/10/03

	2003-D031
	(T) Special Tax Procedures for Overseas Contracts
	RD:  8/27/03

	2003-D033
	(T) Bonds
	RD:  9/24/03

	2003-D034
	(T) Construction
	RD:  9/24/03

	2003-D036
	(T) Cost Principles and Procedures
	RD:  9/3/03

	2003-D037
	(T) Insurance
	RD:  9/3/03

	2003-D038
	(T) Protection of Privacy and Freedom of Information
	Discuss:  8/13/03

	2003-D048
	(T) Extraordinary Contractual Actions
	Status:  9/10/03


NOTE 1: The designation of a (T) in front of the name of a FAR/DFARS Case identifies it as proposed implementation of recommendations made by the DoD Regulatory Transformation Task Force under the DFARS Transformation effort. 

NOTE 2:  The DAR Council will meet next on August 13, 2003.

NOTE 3:  For your information, the following is a list of DFARS rules for which DoD approval has been received and which are expected to be published within the next two months.  More specific information on each is provided in the attachment which follows the list.  
 Proposed Rules:
 
Production Surveillance and Reporting (DFARS Case 2002-D015)  
 
Fish, Shellfish, and Seafood Products (DFARS Case 2002-D034) 
 
Interim Rule:
 
Multiyear Contracting Authority Revisions (DFARS Case 2002-D041) 
 
Final Rules:
 
Provisional Award Fee Payments (DFARS Case 2001-D013)  
 
Liability for Loss Under Vessel Repair and Alteration Contracts (DFARS Case 2002-D016) 
 
Caribbean Basin Country - Dominican Republic (DFARS Case 2003-D007)  
 
Competitiveness Demonstration Codes Update (DFARS Case 2003-D003)  
 
Contractor Performance of Security-Guard Functions (DFARS Case 2002-D042) 
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  CONTACTS:
	  Ynette Shelkin, DLA Policy Member, DAR Council

    703-767-1356/DSN: 427-1356; fax: 703-767-1458

    e-mail:  ynette.shelkin@dla.mil    

    Pauline Perkins, Secretary

   703-767-1419/DSN: 427-1419; fax: 703-767-1458

    e-mail:  pauline.perkins@dla.mil 


Activity reports are available on the DLA Regulations Web Page at


  � HYPERLINK "http://www.dla.mil/j-3/j-336/logisticspolicy/DARcouncil.htm" ��http://www.dla.mil/j-3/j-336/logisticspolicy/DARcouncil.htm�  
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DFARS Rules Expected to be Published Soon

(As of August 4, 2003)


Proposed Rules:


Production Surveillance and Reporting (DFARS Case 2002-D015)  


Proposes to eliminate requirements for a contract administration office to perform production surveillance on Criticality Designator C (low-risk) contracts, unless surveillance is requested by the contracting officer.  DCMA requested this change to permit proper allocation of resources to high-risk contracts. 


Current Status:  At OIRA for review since July 23


Fish, Shellfish, and Seafood Products (DFARS Case 2002-D034) 


Proposes changes to an existing interim rule to clarify what “produced in the United States” means with respect to the acquisition of fish, shellfish, and seafood.  The proposed change clarifies that fish, shellfish, and seafood delivered under a DoD contract must be taken from the sea by U.S.-flag vessels or obtained from fishing in the United States.  Such a clarification further implements a Fiscal Year 2003 Defense Appropriations Act provision and could benefit the domestic fishing industry by ensuring only “domestic” fish, shellfish, and seafood are purchased under DoD contracts.

Current Status:  Will be submitted to OIRA this week

Interim Rule:


Multiyear Contracting Authority Revisions (DFARS Case 2002-D041) 

Revises policy on the use of multiyear contracts for supplies.  This change implements Section 820 of the National Defense Authorization Act for Fiscal Year 2003.  Section 820 restricts the use of multiyear contracts for supplies to only those for complete and usable end items, and restricts the use of advance procurement to only those long-lead items necessary in order to meet a planned delivery schedule for complete major end items.

Current Status:  At OIRA for review since July 22

Final Rules:


Provisional Award Fee Payments (DFARS Case 2001-D013)  


Permits the payment of provisional award fees under cost-plus-award-fee contracts.  This change supports improving the health of the defense industrial base by enabling successfully performing contractors to receive award fee payments within an evaluation period (normally 6 months in length) prior to a final evaluation for that period. 


Current Status:  Will be submitted to OIRA this week

Liability for Loss Under Vessel Repair and Alteration Contracts (DFARS Case 2002-D016) 


Increases a contractor’s liability for loss or damage under vessel repair and alteration contracts, from $5,000 to $50,000 per incident.  The Navy requested this change, because the majority of claims under these contracts are for amounts of $50,000 or less.  The change is expected to provide a financial incentive for contractors to minimize loss and damage. 


Current Status:  At OIRA for review since July 31

Caribbean Basin Country – Dominican Republic (DFARS Case 2003-D007)  

Adds the Dominican Republic to the list of Caribbean Basin countries whose products DoD may acquire under the Trade Agreements Act.  This change implements a determination made by the U.S. Trade Representative on May 21, 2003, to permit the acquisition of products from the Dominican Republic. 


Current Status:  At OIRA for review since July 22

Competitiveness Demonstration Codes Update (DFARS Case 2003-D003)  

Updates the numerical codes used to identify the industry categories included in the Small Business Competitiveness Demonstration Program.  The purpose of the Program is to assess the ability of small business concerns to compete successfully without the use of small business set-asides.  This DFARS change is administrative in nature and has no impact on the Program.  


Current Status:  OIRA has cleared; will be published this month

Contractor Performance of Security-Guard Functions (DFARS Case 2002-D042)  

Finalizes, without change, an interim DFARS change published in February 2003 to implement Section 332 of the National Defense Authorization Act for Fiscal Year 2003.  Section 332 permits the award of contracts for performance of security-guard functions at military installations or facilities to meet the increased need for such functions since September 11, 2001.  


Current Status:  At OIRA for review since July 23
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