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Joint Approved MILS Change Letters (AMCLs)12
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Supply/MILSTRIP/MILSTRAP)

The attached change to DoD 4000.25-M, DLMS, Volume 2, DoD
4000.25~2-M, Military Standard Transaction Reporting and
Accounting Procedures (MILSTRAP), and DoD 4000.25-1-M, Military
Standard Requisitioning and Issue Procedures (MILSTRIP), is
forwarded for evaluation and submission of a single coordinated
Service/Agency implementation date.

This change is one of approximately 26 MILSTRIP and
MILSTRAP approved changes which the Components were unable to
implement on schedule as resources were shifted to support the
Corporate Information Management (CIM) single standard system
effort. With the demise of that effort, the Defense Logistics
Management Standards Office (DLMSO), in conjunction with the
DoD Supply PRC, has agreed to establish revised implementation
dates for these AMCLs. Joint AMCLs 12 and 43 were initially
published as an approved change on May 20, 1992, for
implementation November 1, 1995. By request of the Supply
Process Review Committee (PRC), DLMSO agreed to reissue this
RFID with modification.

Procedures associated with this approved change have been
incorporated in the DoD 4000.25-M, DLMS, Volume 2, based upon
the original AMCL. This publication will be updated to reflect
the revisions contained in the attachment.

Please review the attached change and provide your earliest
implementation date to DLMSO no later than 60 days from the
date of this memorandum. Addressees may direct questions to
the DLMSO points of contact, Ms. Mary Jane Johnson (MILSTRAP),



points of contact, Ms. Mary Jane Johnson (MILSTRAP), 703-767-
0677, DSN 427-0677, or e-mail: maryjane johnson@hg.dla.mil, and
Ms. Vermella Savage (MILSTRIP), 703-767-0674, DSN 427-0674, or
e-mail: vermella savage @hg.dla.mil. Others must contact
their Service or Agency’s designated representative.
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REQUEST FOR REVI SED | MPLEMENTATI ON DATE (RFRID) FOR

JO NT APPROVED M LS CHANGE LETTERS 12 (M LSTRAP) AND 43 (M LSTRI P)

MAI NTAI NI NG ACCOUNTABI LI TY DURI NG MAI NTENANCE ACTI ONS

1. References:

a.

DoD I G Audit Report No. 87-27, COctober 24, 1987, Assets Sent
to O her Services for Repair.

. GAO Report (GAQ NSI AD-88-69), March 1988, Navy I nventory

Managenment: I nventory Accuracy Problens.

M LSTRAP Report of Staff Assistance Visits FY 87.

. DASD( L/ SD) menorandum August 27, 1987, subject: Followip on

O G Report No. 87-027, “Assets Sent to Ot her Services For
Repair,” CQCctober 24, 1986. (NOTAL)

. DoD 4000. 25-2-M My 1, 1987, Mlitary Standard

Transportation Reporting and Accounting Procedures
(M LSTRAP), as anended.

. DoD 4000. 25-1-M My 1, 1987, Mlitary Standard

Requi sitioning and |Issue Procedures (MLSTRI P), as anended.

. OPNAVI NST 4790. 2F/ AMC- R 750- 10/ AFLCR 800- 30/ AFSCR 800- 30/ MCO

P4790. 10A, June 1, 1995, Logistics Depot Mintenance
| nt er servi ce.

. DLMSO nenor andum Decenber 3, 1997, subject: DLMS Supply

Process Review Commttee (PRC) neeting, Novenber 17-21, 1997.

. DLMBSO nenor andum August 9, 1996, subject: Third Addendumto

Approved M LSTRAP Change Letter (AMCL) 8A, Revised Procedures
for Physical Inventory Control.

. DLSSD-BT letter, April 3, 1990, subject: Approved M LSTRAP

Change Letter (AMCL) 9, Processing Materiel Receipts Not Due-
In for GSA Managed Itens (Previously Staffed by PMCL 6).

2. Change Concept/ Rati onal e:

a.

Concept :

(1) Provide for accurate DoD accountability and financi al
accounting for itens schedul ed for nai ntenance by Depot
Mai nt enance Inter-Service Agreenents (DM SAs) and for
i tens undergoing commercial and intra-Service or Agency
mai nt enance acti ons.

(2) Accommpdat e variations anong the Service and Agency
supply and financial internal control systens.
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b. Rati onal e:

(1)

DoD I G and GAO Audit Reports (references la and 1b) and
the M LSTRAP Staff Assistance Visit Report (reference 1c)
identified weaknesses in DoD accountability for itens
during inter-service and conmerci al maintenance actions.
By the reference 1d nenorandum the Director for Supply
Managenent Policy (DASD(L/SD)) commtted DoD and the
DLSSD to initiate changes to MLSTRAP and M LSTRI P
(references le and 1f) to correct these deficiencies.

(2) The changes proposed to M LSTRAP al so i ncorporate changes
to accommodat e actions di scussed during various neetings
of the M LSTRAP wor ki ng group for Mintaining
Accountability during Conversion, Modification,
Assenbl y/ Di sassenbly, Repair and Test (MACMART). These
changes establish requirenents for accurate supply
accountability and support financial accounting
requi renents for itens undergoi ng mai ntenance actions,
but accommobdate differences in Service/ Agency | ogistics
systens and accountability nethods.

3. Interface/l npact:

a. Interface:

(1)

(2)

Requires interface of the MLSTRIP Materiel Returns
Program M LSTRIP due-in controls, and financia
accounting operations or processes to acconplish due-in,
recei pt, issue, transfer and adjustnment actions, and

rel ated financial accounting.

Requires interface of maintenance, supply, and financi al
operations and systens to accurately record the status of
assets in the property accountability records and rel ated
financi al accounts.

b. I npact:

(1)

(2)

Requires nodification of DoD procedures and
Servi ce/ Agency i npl enenting procedures and systens for
| CP and depot processing.

Requi res nodification of inplenenting systens and
procedures to: provide field |evel reporting, establish
dues-in, and provide pre-positioned materiel receipt
transactions to receiving storage activities for
automatic returns of assets for maintenance.



(3) Requires the MIlitary Departnents to revise OPNAVI NST
4790. 14 et al. (reference 1g) to require that receipt and
status of reparable assets be reported under the revised
M LSTRAP requi renents.

4. Procedures: Changes fromthe basic manual are identified by
bold italic text. For MLSTRAP AMCL 12, changes fromthe origina
RFI D, discussed at the Novenber 1997 Supply PRC neeting (reference
1h), are al so doubl e underscored.

a. Revise DoD MLSTRIP, as anended by interimchange 98-1, as
i ndi cated in Enclosure 1.

b. Revise DoD M LSTRAP, as anended by AMCL 8A (reference 1i)
and AMCL 9 (reference 1j) as indicated in Encl osure 2.

Encl osur es



ENCLOSURE 1 TO RFRID FOR JO NT AMCLS 12 AND 43
APPROVED M LSTRI P CHANGE LETTER 43

Make the followi ng changes to DoD M LSTRI P as anended by
| nteri m Change 98-1.

1. Table of Contents, Chapter 9, Paragraph K Delete
“Reserved” and add a new entry as foll ows:

“K. | NVENTORY CONTROL PO NT/ | NTEGRATED MATERI EL MANAGER
PROCESSI NG OF AUTOMATI C RETURN NOTI FI CATI ON
(Dl ETA) . . . . . . . . ... 9-6"

2. Acronyns and Abbreviations. Add the follow ng:

EDD Esti mated Del ivery Date

3. Chapter 9, Paraqgraph J.5. Revise as follows:

“5. The DI FTA transaction will also be prepared by the
shi pping activity and forwarded to a SICA for itens identified and
schedul ed for repair under a Depot Mintenance |Inter-Service
Support Agreenent (DM SA). NOTE: This procedure is not
applicable to itens scheduled for repair and return to the sane
Servi ce when accountability is retained on the shipping activity
property account. S/ As may use the DI FTA transaction internally
for intra-S/ A prograns that do not conflict wth other provisions
of this manual.”

4. Chapter 9, Paragraph K. Delete “RESERVED’ and add the
fol | ow ng:

“K. I NVENTORY CONTROL PO NT/ | NTEGRATED MATERI AL MANAGER
PROCESSI NG OF AUTOVATI C RETURN NOTI FI CATION (DI FTA)

Upon recei pt of the DI FTA transaction, the SICA w Il take
action to establish a due-in and generate a PVMR transaction to the
receiving activity for the quantity in the FTA transacti on.

Action to establish the due-in and create the PMR transaction wll
be acconplished under M LSTRAP (reference (cc)). NOTE: For
unserviceable NIMSC 5 itens, the SICAw Il forward the DI FTA
transaction, wth data elenents specified in paragraph F.5. of
this chapter, to the PICA. The PICA will establish the due-in and
furnish the PMR transaction to the receiving depot.”

ENCL 1 RFRID 12/43
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5. Chapter 9, Subparagraphs M2.a. and M 2.b. Revise as
foll ows:

“a. The time allowed for shipnent and return of
material is day of posting the receipt of the DI FTM or the
estimated shipping date cited in the DI FTL. The Due-in EDD w ||
be updated upon receipt of a DI FTMor FTL to equal the tine
all owed for shipnent and return of material.”

“b. If the material is not received by the due-in EDD,
or 30 days have el apsed since the transm ssion of a DI FT6 w t hout
receiving a response, the ICP/IMMWII| initiate cancellation

action under paragraph Q”

6. Chapter 9, Paragraph Q Revise paragraph title as
fol | ows:

“Q_ CANCELLATI ON OF CUSTOMER ASSET REPORTS (DI
FTC/ FTZ)"

7. Chapter 9, Subparagraph QO 2. Revise as follows:

“2. The ICP/IMMw II initiate cancellation action (D FTZ)
when material is not received by the due-in EDD or when nateri al
is not received and no response has been received within 30 days
after the DI FT6 followp. The ICP/IMMWwWII also initiate
cancel l ation action when a DI FTMis not received wthin 120
(CONUS) or 180 (OCONUS) days after receipt of the DI FTL.”

8. Chapter 9, Subparagraph Q4. Replace with the
fol | ow ng:

“4, \When a DI FTM has been received, action to cancel the
due-in and PVR w || be acconplished under M LSTRAP.”

ENCL 1 RFRID 12/43
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ENCLOSURE 2 TO RFRID FOR JO NT AMCLS 12 AND 43
APPROVED M LSTRAP CHANGE LETTER 12

Make the foll owing changes to DoD M LSTRAP as anended by AMCL
8A and AMCL 9. Bold, italicized, double underscored text is
used to highlight changes fromthe oriqgi nal approved change as
di scussed at the Novenber 1997 Supply PRC neetli nq.

1. Table of Contents.

a. Change the entries for chapter 3, section C chapter 4,
section L; and chapter 5, section F to read Mintaining
Accountability during Mintenance Actions.

b. Change the entry for chapter 4, section Cto read Control
of Materiel Due-In.

c. Change the entry for chapter 4, section J to read Foll ow
up on Intransit Dues-In.

2. Acronyns. Add the followng to the acronyns:

DM SA | Depot Mai nt enance | nter-Service Support Agreenent

MRP Mat eri el Returns Program
SCC Supply Condition Code

3. References. Revise reference (i) and add new
references as foll ows:

(i) "Federal Acquisition Regulation,” 1990 Edition, as
i npl emrented and suppl enented by the "DoD Federal Acquisition
Regul ati on Suppl enent,” 1988 Edition.

(ee) DoD 7000.14-R, “DoD Fi nancial Mnagenent Requl ation”, Aug
1995.

(X3) OPNAVI NST 4790. 2f / AMC- R 750- 10/ AFLCR 800- 30/ AFSCR 800- 30/
MCO P4790. 10A, June 1, 1995, Logistics Depot Mintenance
| nt erservi ce.

4. Definitions. Add the follow ng new definitions:

ACTIVITY. A unit, organization, or installation performng a
function or mssion, e.g., reception center, redistribution center,

ENCL 2 RFRID 12/43
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naval station, naval shipyard. (Source: Publication 1 (reference

(b)).)

AGENT (DM SA). The Mlitary Service responsible for providing depot
| evel mai ntenance support to other MIlitary Service(s) or Government
agencies (the Principal). (Source: OPNAVINST 4790.2f et al.
(reference (X3), chapter 1).)

CONTRACT MAI NTENANCE. Any depot | evel maintenance perfornmed under
contract by commercial organizations, including origina

manuf acturer. (Source: OPNAVINST 4790.2f et al. (reference (X3),
appendi x E).)

DEPOT MAI NTENANCE | NTER- SERVI CE SUPPORT AGREEMENT (DM SA). A
formali zed agreenent constituting a contractual obligation whereby
one Service (the Agent) acconplishes depot-Ievel naintenance work
for another Service (the Principal). (Source: OPNAVINST 4790.2f et
al. (reference (X3), chapter 1).) For the purpose of this manual,
DM SA al so covers depot-1evel maintenance provided for under inter-
Servi ce support agreenments not covered by the referenced joint
regul ati on.

| N\VENTORY CONTROL PO NT. An organizational unit or activity within
a DoD supply systemthat is assigned the primary responsibility for
the materi el managenent of a group of itens either for a particular
Service or for the Defense Departnent as a whole. Materi el

i nventory managenent includes catal oging direction, requirenents
conmput ati on, procurenent direction, distribution nanagenent,

di sposal direction, and, generally, rebuild direction. (Source:
JCS Publication 1 (reference (b)).)

MAI NTENANCE (Materiel). Al action taken to retain materiel in a
serviceable condition or to restore it to serviceability. It

i ncludes inspection, testing, servicing, classification as to
serviceability, repair, rebuilding, and reclamation. (Source: JCS
Publication 1 (reference (b)).) Mintenance, used generically in
this manual, also includes eval uation, assenbly, disassenbly,
conversion, and nodification.

ORGANI C MAI NTENANCE.  Mai ntenance perforned by a mlitary departnment
under mlitary control, utilizing Governnent-owned or controlled
facilities, tools, test equipment, spares, repair parts and mlitary
or civilian personnel. Depot |evel maintenance by one Service for
anot her is considered organic mai ntenance within DoD. (Source:
OPNAVI NST 4790.2f et al. (reference (X3), appendix E).)

PRINCI PAL (DM SA). The Mlitary Service(s) or other Federa
Agency(s) [owner(s)] which receive depot |evel maintenance support
fromthe Agent. (Source: OPNAVINST 4790.2f et al. (reference (X3),
chapter 1).)

ENCL 2 RFRID 12/43
MILSTRAP AMCL 12
2 of 14



REPAI R AND RETURN. Consi gnnent, w thout change in ownership, of
reparable materiel froman owning activity to a Governnent,
comrercial, or industrial maintenance activity for repair and

shi pment directly back to the owning activity. The owning activity
is responsible for negotiating mai nt enance agreenents and
preparation of applicable turn-in docunents for repairable. The
storage activity is responsible for maintaining the property
accountability record (materiel accountability) prior to an assets
i nduction into mai ntenance and following its return from

nmai nt enance.

5. Chapter 3, section C. Delete and replace with the
fol | ow ng:

C.  MAI NTAI NI NG ACCOUNTABI LI TY DURI NG MAI NTENANCE ACTI ONS

1. Applicability. When responsibility for maintaining the
property accountability record for DoD owned property has been
assigned to an activity(s) other than the owner, the responsible
activity shall execute the owner's actions set forth in this
section.

a. These procedures apply to issues frominventory for
assenbl y, disassenbly, reclamation, conversion, nodification,
repair, and destructive or nondestructive test/evaluation by DoD,
ot her Governnent (non-DoD), and conmmercial activities. Transfers
to SCC M are covered under chapter 5, section F.

b. These procedures exclude repair and return of materi el
owned bel ow t he whol esal e distribution system However, storage
activities wll maintain visibility and the property
accountability record for these assets pending issue to
mai nt enance and upon their return from nai nt enance e+—suech

ey v e

2. Requi r enent s

a. Wen the nmaintenance activity is collocated with a DoD
storage activity, owners shall direct materiel into naintenance
only fromthe collocated storage activity. Wen necessary, owners
shall relocate materiel fromrenote storage activities to the
storage activity collocated with the nmai ntenance activity to
acconplish this requirenent using a MLSTRI P (Reference (h))
materi el release transaction. The action shall be posted to the
property accountability record using either a DI Code D/K issue
transaction or the MLSTRI P transaction coded to indicate a
rel ocati on between storage activities w thout change in ownership.
The due-in and PMR for controlling such relocations, which are
processed under the chapter 4 procedures, may include Managenent

ENCL 2 RFRID 12/43
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Code Vto identify materiel intended for inmediate issue (under
the chapter 3 procedures) or transfer (under the chapter 5
procedures) to nmai ntenance. Services/Agencies may apply
processi ng techni ques triggered by Managenent Code V to preclude
physi cal storage of the materiel pending its release to the

mai nt enance activity.

b. Wen materiel is scheduled for organic mai ntenance by
DM SA or other Inter-Servicel/ Agency agreenent, the agreenent shal
specify the property accountability and nmateriel control requirenents.
The agreenent shall also indicate whether the owner (Principal) wll
direct the issue of materiel to the maintenance activity under this
section or the storage activity wll transfer the materiel to the
mai nt enance activity based on the repair schedul e and report the
transfer to SCC M under chapter 5, section B

c. Each Service/ Agency shall ensure that:

(1) Omed inventory which is in the hands of DoD
ot her Governnent (non-DoD), and commercial activities is properly
accounted for under the provisions of chapters 3, 4, 5, and 7
(1 ncludi ng paragraphs B.3. and B.4.) of this manual and, for
commerci al mai ntenance, the provisions of the FAR (reference (i)).
This includes returns fromfield activities for repair and
rei ssue as whol esale inventory. Services/Agencies shall prescribe
use of any required internal codes to neet this requirenent.
(Responsibility of the owner (Principal for maintenance by
DM SA) .)

(2) Total item property aceountabiHi+ty records for
materiel released to maintenance activities are maintai ned and
adj ust ed based on the wvalue quantity of materiel actually returned
and wil| support the DoD 7000.14-R (reference (ee)) financial
accounting and reconciliation requirenents. (Responsibility of
the owner (Principal for maintenance by DM SA).)

(3) Contracts for commercial maintenance require the
comercial activity to report shipnent or condemation of nateriel
to the contracting officer. (Responsibility of the Agent for
mai nt enance by DM SA.)

(4) Any needed interface between its procurenent and
supply operations/functions exists to assure that reported data is
transmtted to the owmer. (Responsibility of the Agent for
mai nt enance by DM SA.) Arrangenents may be nade for conmercia
activities to report directly to the contracting officer and/or
t he owner using M LSTRAP transacti ons.

(5 Reported data affecting inventory bal ances is
recorded in the owner’s total item property record proeperty
accountabirty/vistbirty—+records. (Responsibility of the owner
(Principal for maintenance by DM SA).)

ENCL 2 RFRID 12/43
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d. Omers (Principals for maintenance by DM SA) shall
issue materiel from storage for maintenance action using MLSTR P
(reference (h)) transactions. |Issues shall be posted to the
property accountability record using either MLSTRAP transactions
containing the appropriate D7 series DI code from appendi x Bl or
an i mge of the MLSTRI P transaction. |Include any internal coding
needed for proper financial accounting in the transaction.

6. Chapter 4, section B. Change the heading to read
CONTROL OF MATERI EL DUE-I N and add the foll owm ng paragraphs:

3. Due-in records shall be established to maintain property
accountability or visibility of materiel due-in to inventory, as
requi red under chapter 7, paragraphs b.3. and b. 4.

4. Due-in records shall be maintained in a current status.
Use revi sed delivery schedules, notification of shipnment or
del ayed shi pnent, repair schedul es and repair schedul e changes,
contracts and contract changes, custoner and | CP cancell ati ons,
materiel receipts, and conpletion of shipnment tracer/discrepancy
reporting actions to establish, revise, or delete due-in records
and mai ntain appropriate delivery dates. [ Text del eted.]

5. An audit trail shall be established when due-in quantities
are deleted or reversed and all due-in deletions and reversals
shall interface with the financial system Due-in deletions are
prohi bited w thout advance coordi nati on between the supply and
financial functions, and with the procurenent function for dues-in
from procurenent instrunment sources, unless the supply, financial,
and procurenent systens are fully integrated. Wen due-in
quantities are deleted or reversed, action shall be initiated to
correct receiving storage activity PMR records under section C of
this chapter.

6. Services and Agencies shall establish the necessary
interface between the supply and financial operations/functions to
account for materiel intransit as required under DoD 7000.14-R
(reference (ee)). For shipnents between Governnent activities,
property accountability passes to the recipient upon rel ease of
materiel to carrier and notification of the shipnment. For
contract shipnents, property accountability passes upon transfer
of title, as specified in the contract.

7. Owmers shall nonitor due-in records [text deleted] and
follow up to storage activities for intransit dues-in under
section J of this chapter

7. Chapter 4, section C, paragraph 1. Revi se the first
sentence to read:

1. Omers shall transmt advance notification of schedul ed
ENCL 2 RFRID 12/43
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materiel receipts to storage activities...

8. Chapter 4, section |, subparagraph 1.e(3). Revise
to read:

(3) Report nonprocurenent receipts for which no PMR
is recorded foll owm ng subparagraph 3.c(11) of this section.

9. Chapter 4, section |, subparagraph 2.e(6). Change the
headi ng to read "Shortages/ Nonreceipt of Mteriel." Delete the
| ast two sentences and replace themw th the foll ow ng:

(6) Storage activities.... Wen the receipt is
di screpant, cite the discrepant recei pt managenent code in the
recei pt transaction. Nonreceipts are addressed under section J of
this chapter.

10. Chapter 4, section |, subparagraph 3.c(6). Change
the heading to read "Shortages/ Nonreceipt of Materiel." Delete
the last two sentences and replace themw th the foll ow ng:

(6) For shortages,.... The owner will initiate any
necessary financial adjustnment action. Nonreceipts are addressed
under section J of this chapter.

11. Chapter 4, section I, subparagraph 3.c(11)(b) (as
gey;sed by Approved Change 9). Revise to read as
ol | ows:

(b) DoD Managed |tens.

[1] Reparable Itens. Report receipt to the
managi ng | CP of the shipping Service in the applicable condition
using DI Code D6A. Do not include a discrepant recei pt managenent
code in the transaction. For materiel shipped between whol esal e
storage activities, report the receipt using DI Code D6K. | CPS
receiving transactions reporting returns not-due-in of phase |
reparabl es, for which they are not the IMM shall followthe
M LSTRIP (reference (h)) MRP procedures to report/ship the
materi el as prescribed by the | WM

[2] Consunable Itens. Report receipt to the
IMMin the applicable condition and do not include a discrepant
recei pt managenent code in the transaction. However, Services may
prescribe reporting to their own item manager for returns from
their own Service activities.

12. Chapter 4, section J. Revise to read as foll ows:
ENCL 2 RFRID 12/43
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J. EFOLLOAUP ON | NTRANSI T DUES-| N

1. Wien a maxi num of 45 cal endar days have el apsed since the
shi pping date indicated in shipnment notification and receipt of
the total quantity has not been reported, the owner shall follow
up, for the intransit quantity(s) to the storage activity(s)
designated to receive the materiel. (Extension of the 45 day
calendar tinefrane is authorized when long intransit tines are
i nvol ved.)

2. Prepare followps on receipts due from procurenent sources
in the appendi x C40 format using DI Code DXA. Prepare followps
on recei pts due from nonprocurenent sources in the appendi x C41
format using DI Code DXB.

3. Wen the storage activity reply indicates that the
materi el has not been received (DI Code DXC or DXD), any required
shi pnent tracer and/or discrepancy reports are to be initiated
under the procedures cited in section H of this chapter.
Coordinate with the CAO PO for intransit contract receipts. (Text
del eted.)

4. Storage activities will submt shipnent tracers and
di screpancy reports for materiel not received as indicated in
Servi ce/ Agency i nplenmenting procedures or when directed to do so
by the owner.

13. Chapter 4, section L. Delete and replace with the
fol | ow ng:

L. MAI NTAI Nl NG ACCOUNTABI LI TY DURI NG MAI NTENANCE ACTI ONS

1. Applicability. Wen responsibility for maintaining the
property accountability record for DoD owned property has been
assigned to an activity(s) other than the owner, the responsible
activity shall execute the owner's actions set forth in this
section.

a. These procedures apply for returns to inventory
i ncl udi ng unused nmateriel, relocations of materiel for
mai nt enance, and receipts from assenbly, disassenbly, reclamation,
conversion, nodification, repair and destructive or nondestructive
test/eval uati on consi gned by DoD, other Governnment (non-DoD)
Agency, or commercial activities.

b. These procedures exclude repair and return of materi el
owned bel ow t he whol esal e distribution system However, storage
activities wll maintain visibility and the property
accountability record for these assets pending issue to
mai nt enance and upon their return from nai nt enance e+—suech

ey v e

ENCL 2 RFRID 12/43
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2. Requi r enent s

a. Omers (Principals for maintenance by DM SA) shall
establish a DI Code DFA, DFB, or DFC due-in when materiel is being
returned fromfield activities to whol esal e storage activities or
to coommercial activities for mai ntenance. Also, provide a D Code
DWA, DVWB, or DWC PMR to receiving Governnent storage activities.
Take these actions upon receipt of MLSTRIP (reference (h)) MP
transactions, or equivalent intra-service docunents, reporting
return of the materiel. (Services/Agencies may del egate the PMR
requirenent to internediate | evel or transshipnment activities.)

b. Wen owners direct relocation of materiel froma renote
storage activity to the storage activity collocated with the
mai nt enance activity (as required under chapter 3, section C.), they
shal |l establish a DI Code DFK due-in for the intransit materiel and
provide a DI Code DWK PMR to the receiving storage activity
follow ng the sections B. and C. procedures of this chapter.

c . Storage activities shall report receipt of reparable
mat eri el based on the information contained in the PMR If a PWMR
is not available, report the receipt in accordance with section |
paragraph 3.c(11)(b)[1] of this chapter.

d. Wen materiel is scheduled for organic nai ntenance by
DM SA or other inter-Service/ Agency agreenent, the agreenent
shal | specify the property—accountabitty—and materiel contro
requi renents. The agreenent shall also specify to include whether
the storage activity wll report returns from mai ntenance to the
owner (Principal) as receipts under this section or as transfers
from SCC M under chapter 5, section F

e. Each Service/Agency shall ensure that:

(1) Omed inventory which is in the hands of DoD
ot her Governnent (non-DoD), and commercial activities is properly
accounted for under the provisions of chapters 3, 4, 5, and 7
(1 ncludi ng paragraphs B.3. and B.4.) O this manual and, for
commer ci al mai ntenance, the provisions of the FAR (reference (i)).
This includes returns fromfield activities for repair and
rei ssue as whol esale inventory. Services/Agencies shall prescribe
use of any required internal codes to neet this requirenent.
(Responsibility of the owner (Principal for maintenance by
DM SA) .)

(2) Total item property aceountabiity records for
materiel in the hands of maintenance activities are maintai ned and
adj ust ed based on the wvalue quantity of materiel actually returned
and wil| support the DoD 7000.14-R (reference (ee)) accounting and
reconciliation requirenments. (Responsibility of the owner
(Principal for maintenance by DM SA).)
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(3) Contracts for commercial maintenance require the
commercial activity to report or acknow edge recei pt and report
shi pmrent or condemation of materiel to the contracting officer.
(Responsibility of the Agent for mai ntenance by DM SA.)

(4) Any needed interface between the procurenent and
supply operations/functions exists to assure that reported data is
transmtted to the owmer. (Responsibility of the Agent for
mai nt enance by DM SA.) Arrangenents may be nade for commercia
activities to report directly to the contracting officer and/or
t he owner using M LSTRAP transacti ons.

(5 Reported data affecting inventory bal ances is
recorded in the total item property aceountabiity/ivi-stbrty
record. (Responsibility of the owner (Principal for malntenance
by DM SA).)

f. Owners shall establish dues-in for expected returns
from comercial and Governnent mai ntenance activities using the
appropriate appendi x Bl M LSTRAP DI codes in the DD or DF series.
Provide PMRs to storage activities to receive the materiel under
section C. of this chapter using the corresponding DI codes in the
DU or DWseries. Storage activities shall report receipts under
section D. or E. and I., of this chapter, using the corresponding
DI codes in the D4_ or D6_ series.

g. Wien materiel is issued to a custoner directly froma
commercial activity, assure that a—wash—post—recetrpt—t+om
rantenance—and—+ssue—to—the——custorer—areproeessed appropriate
supply transactions are processed to establish the property
accountability and financial accounting audit trails. Depending
on the Conponent system business rules, this may necessitate
either a receipt and issue, or a condition code change and issue.

h. Wen materiel is condemmed by nmai ntenance activities,
assure that the condemmation action is recorded (inventory
adj ust ment - decrease) to adjust the DoD inventory and financial
account s.

14. Chapter 5, section F. Delete and replace with the
fol | ow ng:

F.  MAI NTAI Nl NG ACCOUNTABI LI TY DURI NG MAI NTENANCE

1. Applicability. Wen responsibility for maintaining the
property accountability record for DoD owned property has been
assigned to an activity(s) other than the owner, the responsible
activity shall execute the owner's actions set forth in this
section.

a. These procedures apply to transfers of inventory to
SCC M for mai ntenance, assenbly, disassenbly, reclamation,
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conversion, nodification, repair, and destructive or
nondestructive test/evaluation and transfer to their correct
condition classification upon return from nmai nt enance.

b. These procedures exclude repair and return of materi el
owned bel ow t he whol esal e distribution system However, storage
activities wll maintain visibility and the property
accountability record for these assets pending transfer to
mai nt enance and upon their return from nai nt enance ef—sueh

ey v ey

2. Requi r enent s

a. Wien materiel is scheduled for organic nmai ntenance by
DM SA or other inter-Servicel/ Agency agreenent, the agreenent shal
speci fy the property—acecountabi+ty—and nateriel contro
requi renent s the—agreenent—shatt—al-so—speetty to i ncl ude whet her
the storage activity wll report returns from mai ntenance to the
owner (Principal) transfers from SCC M under this section or as
recei pts under chapter 4, section L

b. Each Service/ Agency shall ensure that:

(1) Omed inventory which is in the hands of DoD
ot her Governnment (non-DoD), and commercial activities is properly
accounted for under the provisions of chapters 3, 4, 5, and 7
(i ncludi ng paragraphs B.3. and B.4.) of this manual and, for
commerci al mai ntenance, the provisions of the FAR (reference (i)).
This includes returns fromfield activities for repair and reissue
as whol esal e inventory. Services/Agencies shall prescribe use of
any required internal codes to neet this requirenent.
(Responsibility of the owner (Principal for maintenance by
DM SA) .)

(2) Total item property—~Aeceountabiti+ty records for
materiel in the hands of maintenance activities are nmaintai ned and
adj ust ed based on the wvalue quantity of itens actually returned
and wi ||l support the DoD 7000.14-R (reference (ee)) financial
accounting requirements. (Responsibility of the owner (Principal
for mai ntenance by DM SA).)

(3) Contracts for commercial maintenance require the
reporting of materiel |oss or damage to the contracting officer.
Contracts may also require the contractor to report the start and
conpl etion of maintenance action for each unit of materiel.
(Responsibility of the Agent for mai ntenance by DM SA.)

(4) Any needed interface between the procurenent and
supply operations/functions exists to assure that reported data is
transmtted to the owmer. (Responsibility of the agent for
mai nt enance by DM SA.) Arrangenents may be nade for commercia
activities to report directly to these activities using M LSTRAP
transacti ons.
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(5 Reported data affecting inventory bal ances is
recorded on the total item property record accountabirttyt
vistbitty—+eeords. (Responsibility of the owner (Principal for
mai nt enance by DM SA).)

c. Storage activities shall report the follow ng actions,
as indicated, to the owmer of the materiel. In Servicel/Agency
systens which do not use dual adjustnent transactions, use the
corresponding DI Code D8  and D9 _single adjustnent transactions.
Fol |l ow t he appendix C9 format for preparing D Code DAC
transactions or the appendix C4 format for preparing DI Code
D8/ D9_ transacti ons.

(1) Wen materiel is inducted for maintenance
(repair/nodification, assenbly, etc.), process a D Code DAC dual
adjustnment to transfer the materiel fromthe SCC on the record to
SCC M

(2) Wen materiel is returned from mai nt enance
(repair/nodification, assenbly, etc.), process a D Code DAC dual
adjustnent to transfer the materiel from SCC Mto the SCC in which
the materiel is received (for exanple; SCC A for conpl eted
materiel, SCC G for materiel awaiting repair parts, or SCC H for
condemmed materiel). |In Servicel/ Agency systens which do not use
t he dual adjustnment, process the equivalent |oss and gain
transactions to acconplish the transfer.

15. Chapter 11, section G subparagraph 2.d (as revised
by Approved Change 9). Revise to read as foll ows:

d. If no PMRis recorded, the storage activity wll
report materiel received from nonprocurenent sources follow ng the
chapter 4, paragraph i.3.c(11) procedures.

16. Appendix B.1. Delete the word "depot"” fromthe
explanation for DI Codes D4U, D4V, and D4Z, D6A, D6B, D6C, D6D,
D6E, D6Q D6T, DeuU, D6V, and D6Z;, and DrA, D7B, D7C, D7D, DTE,
D7P, and D7Z.

17. Appendix B.1. Assign new DI codes or revise Di
code expl anations as foll ows:

CODE | DOCUMENT TITLE EXPLANATI ON

DAG Materi el Receipt - Return to inventory of unused itens
Procurenent | nstrunent originally issued to a commerci a
Source (Destructive activity for destructive test/
Test/ Eval uati on) eval uati on.
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CODE | DOCUMENT TITLE EXPLANATI ON

D4H Materi el Receipt - Return to inventory of Governnent-
Procurenment | nstrunent owned materiel previously furnished to
Sour ce (Furnished a commercial activity to be consuned
Materiel for or expended during the manufacturing
Consunpti on) or mai ntenance process but not so

consuned or expended. Excludes return
of materiel furnished for

i ncorporation in the deliverable item
but not so incorporated.

DAL Mat eri el Receipt - Return to inventory of assenbl ed
Procurenent | nstrunent itenms, conponents from di sassenbl ed or
Source (Assenbly/ reclainmed itens, or converted or
Di sassenbl y/ Recl amation/ |nodified itens originally issued to a
Conversi on/ Modi fication) [comrercial activity for assenbly,

di sassenbly, reclamation, conversion,
or nodification. Includes return of
Gover nnent - owned materiel furnished
for incorporation in the deliverable
item but not so incorporated.

Excl udes return of repaired or

tested/ evaluated itens and of materi el
expected to have been consuned or
expended during the manufacture or

Mai Nt enance process.

DAM Mat eri el Receipt - Return to inventory of itens
Procurenent | nstrunent previously issued to a commerci a
Source (Repair or Non- activity for repair or nondestructive
Destructive Test/ t est/eval uati on.

Eval uati on)

D4AN Materi el Receipt - Return to inventory from authorized
Procurenent | nstrunent comercial activity of materiel on
Sour ce (Loan) | oan. Includes return of Governnent -

owned equi pment furnished to a
comrercial activity for use in
perform ng a contract.

D6G Materiel Receipt - Oher |Return to inventory of unused itens
t han Procur enent originally issued to a Governnent
I nstrunment Source activity for destructive test/
(Destructive Test/ eval uati on.
eval uati on)

D6H Materiel Receipt - Oher |Return to inventory of materiel
t han Procur enent previously furnished to a Gover nment
I nstrunment Source activity for consunption during the
(Furni shed Materiel for manuf act uri ng or mai ntenance process

Consunpt i on)

but not so consuned or expended.

Excl udes return of materiel furnished
for incorporation in the deliverable
item but not so incorporated.
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CODE | DOCUMENT TITLE EXPLANATI ON
D6K Materiel Receipt - Oher |Return to inventory of materiel

t han Procur enent rel ocated between storage activities

I nstrument Source wi t hout change in ownership. Excludes

(Rel ocati on) recei pts of repaired itens.

D6L Materiel Receipt - Oher |Return to inventory of assenbled

Than Procur enment itenms, conponents from di sassenbl ed or

I nstrunment Source reclainmed itens, or converted or

(Assenbl y/ Di sassenbl y/ nodi fied itens originally issued to a

Recl amat i on/ Conver si on/ Governnent activity for assenbly,

Modi fi cati on) di sassenbly, reclamation, conponents
from di sassenbl ed or reclai nmed
conversion, or nodification. Includes
return of materiel furnished for
i ncorporation in the deliverable item
but not so incorporated. Excludes
return of repaired or tested/ eval uated
items and of materiel expected to have
been consunmed or expended during the
manuf act ure or mai ntenance process.

D6M Materiel Receipt - Oher |Return to inventory of repaired or

t han Procur enent tested/ evaluated itens previously

I nstrunment Source i ssued to agovernment activity for

(Repair or Non- repair or nondestructive

destructive Test/ t est/eval uati on.

eval uati on)

D6N Materiel Receipt - Oher |Return to inventory of materiel on

t han Procur enent | oan from aut hori zed non-conmerci a

I nstrument Source (Loan) |recipient. Includes return of
Gover nnent - owned equi pnent furni shed
to a non-commercial activity for use
in performng a contract.

D7G | ssue (Destructive I ssue frominventory for destructive

Test/ Eval uati on) test/eval uati on when the itemis not
expected to be returned.

D7H | ssue (Furnished | ssue of materiel furnished by the

Mat eriel for owner to be consuned or expended in

Consunpt i on) t he manuf acturing or mai ntenance
process. Includes issues from
inventory or by direct delivery froma
vendor. Excludes materiel furnished
for incorporation in the deliverable
item

D7K | ssue (Rel ocation) I ssue for relocation between storage
activities without change in
owner shi p. Excludes issues of itens
for repair or test/eval uation.
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CODE | DOCUMENT TITLE EXPLANATI ON
D7L | ssue | ssue of conponents for assenbly or
(Assenbl y/ Di sassenbl y/ itens for disassenbly, reclanmation,
Recl amat i on/ Conver si on/ conversion, or nodification furnished
Modi fi cati on) by the owner frominventory or by
direct delivery fromvendor. |Includes
materi el furnished for incorporation
in a deliverable item Excludes issue
of materiel furnished to be consuned
or expended during the manufacture or
Mai Nt enance process.
D7/M | ssue (Repair or | ssue frominventory for repair or
Nondestructive nondestructive test/eval uati on and
Test/ Eval uati on) expected return of the sanme item
D7N | ssue (Loan) | ssue frominventory for loan to
aut hori zed recipients. Includes
Gover nnent - owned equi pnent furni shed
for use in performng a contract.
18. Appendi x B7, Managenent Codes. Revise paragraph a,
Recei pt Rel ated Transactions, to add a new code as
foll ows:
APPL| CABLE
COOE | DI CODES DEFI NI T1 ON
Vv Al D Codes Materiel intended for imed ate
transfer to mai ntenance, by ICP
directed rel ease or mai ntenance
i nduction, in accordance with agreed
pr ocedur es.
19. Appendices 40 and C42. Revise entries for record

positions 51-56 to add distribution code in record position 54-56

for conpatibility wth the appendi ces Cl,

foll ows:

Cl1l, and C38 formats as

FI ELD LEGEND

RECORD POSI T1 ON(S)

EXPLANATI ON AND

| NSTRUCTI ONS

Bl ank

51-53

Leave bl ank.

Di stribution

54-56

Enter (or perpetuate)
di stribution code;

ot herw se, | eave

bl ank.
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