DLMSO August 26, 1998

MEMORANDUM FOR: DI STRI BUTI ON

SUBJECT: Request for a Revised Inplenentation Date for Joint
Approved M LS Change Letters (AMCLs) 10 (M LSTRAP) AND
34) (MLSTRIP), ldentification of Product Quality
Deficiency Rel ated Materi el

The attached change to DoD 4000.25-M DLMsS, Volunme 2, DoD
4000. 25-2-M Mlitary Standard Transacti on Reporting and
Accounting Procedures (M LSTRAP), and DoD 4000.25-1-M Mlitary
Standard Requi sitioning and | ssue Procedures (MLSTRIP), is
forwarded for evaluation and subm ssion of the earliest
coordi nated Service/ Agency i npl enentation date.

This change is one of approximately 26 MLSTRI P and M LSTRAP
approved changes which the Conponents were unable to inplenent on
schedul e as resources were shifted to support the Corporate
I nformati on Managenent (CIM single standard systemeffort. Wth
the dem se of that effort, the Defense Logi stics Managenent
Standards O fice (DLMSO), in conjunction with the DoD Supply PRC,
has agreed to establish revised inplenentation dates. Joint
AMCLs 10 and 34 was initially published as an approved change on
Septenber 28, 1990 for inplenentation Novenber 1, 1994. The
Conponents agreed to subm ssion of Joint AMCLs 10 and 34 for a
revised i nplementation date at the March 23-25, 1998 DoD Supply
Process Review Commttee (PRC) neeting. Changes to the AMCLs
di scussed at the neeting are identified by bold underscored text.
W will use the dates provided in response to this request to
establish a nutually satisfactory revised i npl enentation date.

Procedures associated with this approved change have been
i ncorporated in the DoD 4000.25-M DLMS, Volune 2, based upon the
original AMCL. This publication will be updated to reflect the
revisions contained in the attachnent.

Pl ease review the attached change and provi de your earliest
i npl enentation date to DLMSO no |ater than 60 days fromthe date
of this nmenorandum Addressees may direct questions to the DLMSO
poi nts of contact, Ms. Mary Jane Johnson, for M LSTRAP
703- 275-5266, DSN 235-5266, or e-mail: maryjane_j ohnson@gq.dl a.ml;
and Ms. Vernella Savage, for MLSTRI P, 703-275-5272, DSN 235-5272,



or e-mail: vernella savage@qg.dla.ml. OQhers nust contact their
Service or Agency designated representative.

/sl

JAMES A. JOHNSON

Di rector

Def ense Logi stics Managenetn
Standards O fice

At t achment

DI STRI BUTI ON:
Supply PRC Menbers:

USA AMCLG SM ATCL SAL
USN NAVSUP 4113B/ NAVI CP 101. 01/ SPCC- 031B
USAF AFMC/ LG M

CMC LPS- 1/ LPP- 2

USCG G SL

NI MA ST D 101

DLA DLSC- LD/ DLSC- LS
GSA FSS FCSD/ FCSP
DAASC DSDC SSL
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FAA AFZ- 500
USTRANSCOM TCJ3/ J4
NSA S711

DSAA MEAN- AP

ADUSD( L) NDM

CcC:

ARMY LOGSA SATPV L
JLSC- DVP/ MVA
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REQUEST FOR REVI SED | MPLEMENTATI ON DATE ( RFRI D)
FOR JO NT APPROVED M LS CHANGE LETTERS (AMCLS)
10 (M LSTRAP) AND 34 (M LSTRI P)

| dentification of Product Quality Deficiency
Rel ated Materi el

1. Ref er ences:

a. DoD 4000.25-2-M WMy 1, 1987, Mlitary Standard
Transacti on Reporting and Accounting Procedures (M LSTRAP), as anended

b. DoD 4000.25-1-M My 1, 1987, Mlitary Standard
Requi si tioning and |Issue Procedures (MLSTRI P), as anmended

c. AMCSM PDA letter, July 28, 1987, subject: Proposed
Change to M LSTRAP, Expanded Use of Supply Condition Code Q

d. DLSSO BT letter, Decenber 9, 1987, subject: Proposed
M LSTRAP Change Letter (PMCL) 1, Inter-Servicel/ Agency Use of Supply
Condi tion Code Q

e. DLSSO BT letter, July 11, 1988, subject: DoD
M LSTRAP Focal Point Commttee Meeting FY 88-2

f. DLSSO BT letter, August 19, 1987, subject: Proposed
M LSTRAP Change Letter (PMCL) 116, Supply Condition Code Uto ldentify
Deficient Materiel

g. DLA-CS letter, Septenber 25, 1985, subject: Request
for Change to M LSTRAP - New Condition Code “U to ldentify
Nonconform ng Materi el

h. DoD 4160.21-M March 1990, Defense Reutilization and
Mar ket i ng Manual

i. Decisions of the Conptroller Ceneral, 43 Conp Gen
15, B-150468, subject: Sales —Conditions Reducing Price —Propriety;
to the Director, Defense Supply Agency, July 2, 1963

j. DLSSD-BT letter, October 31, 1988, Proposed M LSTRAP
Change Letter (PMCL) 1A, Inter-Service/ Agency Use of Supply Condition
Code Qto ldentify Product Quality Deficiency Related Materi el

k. DLA-OSC letter, January 29, 1990, subject:
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Restriction on Product Quality Deficient Materiel to the Federal
Gover nment (Encl osure 1)

| . Tel ephone conversations, July 12 AND 19, 1990,
between Ms. M J. Johnson (DLSSD-BT) and the Service/ Agency M LSTRAP
Focal Point Representatives

m Federal Acquisition Regulation, April 1, 1984, as
anmended

n. DLSSO-CB letter, Septenber 26, 1988, subject:
Approved M LSBILLS Change Letter (AMCL) 45, Adjustnents for Product
Qual ity Deficiency Reports (PQ@Rs) (NOTAL)

0. DLAI 4155. 24/ AR 702- 7/ SECNAVI NST 4855. 5B/ AFI 21-115,
May 1, 1997, Product Quality Deficiency Report Program

p. DoD Disposal Program | nprovenent Study, My 1986,
Logi stics Systens Analysis Ofice (LSAO

g. DoD O ) Final Report, Decenber 24, 1985,
subj ect: Inspection of the Defense Reutilization and Marketing Service
( DR\VB)

r. DASD(L/SD) nmenorandum April 8, 1987, subject:
Condi ti on Codes ( NOTAL)

S.__ AMC-R 700-99/ NAVSUPI NST 4790. 7/ AFLCR 400. 21/ MCO
P441022C, April 27, 1990, Whol esal e I nventory Managenent and Logi stics
Support of Milti Service Used Nonconsumable Itens

t. DoD 4140.26-M January 1992, Defense Integrated
Mat eri el Managenent Manual for Consumable Itens

2. Change Concept/ Rati onal e:

a. Concept. Revise MLSTRAP (reference la) and
M LSTRIP (reference 1b) to:

(1) Provide a standard neans of identifying and
controlling potential/confirmed product quality deficiency rel ated
materiel, both within each Service/ Agency and across Servi ce/ Agency
[ines.

(2) Identify, to Defense Reutilization and Marketing
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(DRM) activities, shipnments of materiel which are deficient, may not
be used wthin the DoD, and nust be withheld fromreutilization
screening and local reutilization.

(3) Enable DRM activities to distinguish between
deficient materiel which nust be nutilated, for public health/safety
or national security reasons, and that which does not require
mutilation and may be sold with a provision that it not be resold to
t he DoD

b. Rat i onal e:

(1) Based on an Arny request (reference 1c), PMCL 1
(reference 1d) proposed the renoval of the intra-Air Force restriction
fromthe definition of Supply Condition Code (SCC) Q (Suspended,
Quality Deficient Exhibits) to allow inter-Servicel/ Agency use of the
code at the wholesale |evel. The DoD M LSTRAP Focal Point Commttee
di scussed the PMCL 1 conmments at M LSTRAP Meeting FY 88-2 (reference
1d). During the discussion, the Air Force reveal ed that they used the
code at all levels of supply, not just whol esale, and for all suspect
assets related to a reported quality deficiency, not just exhibits.
The Arny’s proposed use of the code for exhibits only, although
conpatible wwth the present code definition, would require redesign of
the Air Force system The Air Force was not anenable to this
approach. The System Adm ni strator believed that inter-Service/
Agency use of SCC Q under the Air Force interpretation would be in the
best interests of the DoD. It would al so negate the need for the new
code proposed by PMCL 116 (reference 1f) to identify and control
deficient materiel, which DLA recommended by reference 1g. She also
stated that the purpose of supply condition codes is to classify
materiel in terns of readiness for issue and use, not to achieve the
managenent control over exhibits desired by the Army. The Commttee,
except for the Arny representative, concurred with the Air Force use
of the code and agreed that DLSSD should staff a revised proposal to
conbi ne the concepts of PMCL 1 and PMCL 116.

(2) DoD 4160.21-M (reference 1h) requires that
defective materiel which is dangerous to public health or safety be
rendered i nnocuous, or that adequate saf eguards be nade therefor,
before the materiel is transferred for utilization, donated, or sold.

Fol l owi ng a thorough evaluation -- including a | egal counsel review of
the Conptroller General’s decision (reference 1i) regarding
inproprieties in property nmutilation -- DLA concluded that nutilation,
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whi ch woul d reduce the property sales value, should not be applied to
deficient materiel which is not dangerous to public health/safety or
national security. Additionally, DLA nmade arrangenents with the DRVS
to accept dangerous nateriel and assure its nutilation. It is
expected that the Services, who also have limted nutilation
capability, will wish to follow DLA s approach

(3) When deficient materiel is not nmutilated to
preclude its future use or restoration as a serviceable part, it can
be sold by the DRM activities at public sale only to be repurchased by
the DoD based on a |low bid on a Governnment contract. Believing that
DRM sal es restrictions mght help to prevent materiel fromreentering
the supply system and give DoD | egal recourse should it do so, the
DoD M LSTRAP System Adm ni strator agreed to assign a managenent code
i ndicating that such restrictions should be applied. However,
follow ng internal coordination, DLMSO rai sed concerns that use of
such restrictions mght countermand the intent of the Conptroller
CGeneral’s decision. W, therefore, omtted any wordi ng addressing
such restrictions fromcode definition in PMCL 1A (reference 1)) and
asked DLA to investigate the legality of their application. As stated
in DLA's reference 1k letter (Enclosure 1), DLA confirnmed the legality
of including a contractual provision in surplus sales contracts
prohi biting the resale of selected defective or nonconform ng materi el
to the governnment. DLA also indicated that DRMS will revise DoD
4160. 21-Mto incorporate the requirement for such a resale restriction
in their sales contract and effect the change concurrent with
i npl ementation of AMCL 10. As discussed in the reference 1.

t el ephone conversations, we are, based on DLA s findings, including a
restrictive resale provision in the Managenent Code O definition

(4) As also discussed in the reference 1.1 tel ephone
conversations, to further tighten controls to prevent reentry of
deficient materiel to the DoD inventory, procuring activities should
use an appropriate FAR (reference 1M clause, such as 52.210-6 or
52.210-7, for solicitation of itenms with known confornmance problens,
as a mnimum For use of these clauses to be effective, however,
there nust be a nmeans in place to track fornmer governnment surplus
materiel, being sold back to the governnent by a contractor, to
deficient materiel previously sold by DRMS.

(5 Managenent codes, included in MLSTRI P and
M LSTRAP docunentation for shipnents of deficient materiel to DRM
activities, will indicate which materiel nust be nutilated and which,
al though it cannot be used within the DoD may be sold by DRVMS with a
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restriction that it not be resold to the DoD

(6) The supply condition code is retained in the
reutilization and marketing systemas the first position of the
federal condition code. Also, the revised DRM systemw || retain the
managenent code. Therefore, the supply condition code, in conjunction
wi th the managenent codes, will identify to DRMactivities, and to
their local custoners, the assets to which DoD use restrictions apply.

(7) Based on MLSBILLS AMCL 45 (reference 1n), DLA has
revised the quality deficiency reporting instruction (reference 10) to
require entry of a 14-position MLSTRI P docunent nunber (containing a
code Uin the first position of the serial nunber) on the PQR when
the original requisition docunent nunber cannot be identified. Wen
reported materiel is directed for return, the supply source nust
establish the needed controls for supply accountability and financi al
accounting. This approved change recogni zes the supply interface with
the quality process and requires the use of the original requisition
nunber, or assigned MLSTRI P docunent nunber, in the due-in record
when the supply source directs return of the materiel.

(8) The attached procedures al so acconplish the
Di sposal Program | nprovenent Study (reference 1p) and DoD | G audit
report (reference 1gq) recommendations, tasked to DLSSD by reference
1r, to separately identify defective and hazardous materiel being
shi pped to DRM activities fromother materiel being reported in SCC H
(Unservi ceabl e, Condemed).

3. Interface/lnpact:
a. Interface:
(1) Requires interface anong supply sources/retai

activities, storage activities, and reutilization and marketing
activities.

(2) Requires interface anong the supply, quality
assurance, procurenment, and DRM operati ons/systens.

(3) Requires interface anong the supply, quality, and
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financial functions and processes to assure that due-in records are
established, pre-positioned materiel receipts are provided to the
receiving storage activities, and financial adjustnents are processed
when reported product quality deficiency related materiel is directed
for return.

(4) Requires MLSTRAP Focal Point coordination with
their Servicel/ Agency Quality Deficiency Reporting Focal Point and
M LSBI LLS Focal Point to assure docunent nunber interface and ot her
I ssues are addressed.

(5 Requires DLSSD coordination with LOGDRMS to
publish a revised itemdefinition for an approved DoD standard data
element (i.e., definition of SCC Q to be effective concurrent with
the inplenentation of this change.

(6) Requires interface anong supply and reutilization
and marketing to assure that a restrictive resale clause is applied by
DRM activities, when selling deficient materiel not requiring
mutilation, to help prevent deficient materiel fromreentering the DoD
i nventory.

(7) Requires interface anong supply, quality
assurance, reutilization and marketing, and procurenent functions to
assure that inspection requirenents are adequate to hel p prevent
deficient materiel fromreentering the DoD inventory. As a m ninum
Servi ces and Agenci es shoul d consider review ng and anmendi ng, if
necessary, inspection criteria used when procuring materiel for which
there has been a known sale, by the Governnent, of deficient materi el
for the item Services and Agenci es should assure that they can track
former governnment surplus materiel procured by DoD, back to |ots of
deficient materiel previously sold by DRM activities. Providing such
a capability is in place, an appropriate FAR cl ause shoul d be incl uded
in, as a mnimm solicitations for itens known to have been defi cient
in the past. DLA has identified the follow ng FAR cl auses, which
require the contractor to identify former governnment surplus materi el
which is being resold to the governnent, as applicable: 52.210-6,
Li sting of Used or Reconditioned Material, Residual Inventory, and
Former Governnent Surplus Property; and 52.210-7, Used or
Recondi ti oned Material, Residual Inventory, and Forner Governnent
Surplus Property. Oher FAR clauses may al so be appropriate. 1In the
opi ni on of the DLA General Counsel (Enclosure 1), use of such a

RFRI D Joint AMCLs 10 and 34
Attachnment 1 Page 8



restrictive clause does not violate the Conptroller General decision
cited earlier. The use of controls to prevent reentry of SCC Q
materiel to the DoD supply systemis a Service/ Agency responsibility.

(8) Requires advance or concurrent publication in
AMC-R 700-99 et al. (reference 1s) and DoD 4140.26-M (reference 1t) of
the | ogistics reassignnment policy for SCC Q

b. Inpact:

(1) Requires nodification of DoD, DRM and Service/
Agency i nplenmenting procedures and processi ng systens.

(2) Requires nodification of DoD 4160.21-Mto
incorporate a requirenent for a restrictive resale clause to be used
in sales contracts for SCC Q materiel sent to DRM wi th Managenent Code
0]

(3) My require nodification of interna
Servi ce/ Agency product quality deficiency reporting procedures to
require inclusion of the original docunment nunber, when available, in
i ntra-Service/ Agency PQDRs and to assure assignnment of a MLSTRI P
docunent nunber for controlling the due-in when the original
requi sition nunber is not known.

(4) My require revision of Service/ Agency M LSTRAP/
M LSTRI P i npl ementing publications to require item managers to
establish a due-in and prescribe use of SCC Q when directing and to
require use of SCC Q and rel ated managenent codes in disposal turn-in
docunent s.

(5 My require nodification of financial adjustnent
procedures to ensure that credits, when appropriate, are processed.

4. Pr ocedur es:

a.  AMCL 10. Revi se M LSTRAP as fol |l ows:

RFRI D Joint AMCLs 10 and 34
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(1) Definitions and Terns. Add the follow ng entries:

“DEFI Cl ENT MATERIEL. See product quality deficiency.”

“PRODUCT QUALITY DEFI ClI ENCY. A defect or nonconform ng condition
which [imts or prohibits the product fromfulfilling its intended
purpose. Included are deficiencies in design, specification,

materi al, manufacturing, and workmanshi p. (DLAl 4155.24 (reference

(m). )"

(2) Chapter 3. Add new section Dto read as foll ows
and renunber the remaining sections accordingly:

“D. | SSUE TO DRMO CF SUPPLY CONDI TI ON CCDE Q MATERI EL

When an inspection or technical/engineering analysis
reveal s a product quality deficiency which prohibits further DoD use
of the materiel, the ICP will direct the transfer of the materiel to
the DRMO in Supply Condition Code Q Disposal rel ease orders and
rel ated i ssue transactions for this materiel nust cite either
Managenment Code O (al pha) to identify deficient materiel which does
not require nmutilation or Managenent Code S to identify deficient
mat eri el which requires mutilation. Wen Managenent Code S is
entered, I1CPs will also provide the specific nmutilation requirenents
to the DRMO. NOTE: WManagenent Code S may be used only when the
Servi ce/ Agency has nmade prior official arrangenents with the DRMS.”

(3) Chapter 4, Section B, Paragraph 3. Add a new
par agraph to read:

“3. Wien ICPs direct materiel for return based on a
reported product quality deficiency, they will prescribe use of Supply
Condition Code Qin the disposition instructions to the returning
activity. [|CPs shall establish and nonitor dues-in for all returns of
potential /confirmed product quality deficiency related materiel,
citing the docunment nunber included in the report. Provide PMRs for
the returns to receiving storage activities, under section C, citing
t he due-in docunent nunber and supply condition code.”

RFRI D Joint AMCLs 10 and 34
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(4) Chapter 4, Section |, Subparagraph 2.e(9). Revi se

to read:

“(9) Product Quality Deficiency. It is normally
preferable for the receiving activity to retain custody of the
materiel, whether or not it has been accepted. Report the deficient
quantity as a condition Qreceipt. The ICP or CAOPO w || determ ne
if litigation or informal action with the procurenent instrunent
source should be initiated. The ICP wll take action to transfer the
assets under chapter 5, paragraph B.2.”

(5) Chapter 4, Section |, Subparagraph 3c(9). Revi se

to read:

“(9) Product Quality Deficiency. Supply Condition
Code Qentered in PMRs will indicate that the receipt is related to a
reported product quality deficiency. Storage activities wll report
receipt of this materiel in condition Q Do not cite a discrepant
recei pt managenent code in the transaction. Based on the results of
the inspection or technical/engineering analysis, ICPs will direct the
appropriate materiel disposition (see chapter 5, section B).”

(6) Chapter 5, Section B, Changes In Condition of
Materiel. Add the follow ng new paragraph 2 and renunber the
remai ni ng paragraphs and revise the Table of Contents accordingly:

“2. Recl assification of Condition Q Product Quality
Deficiency Rel ated Materi el

a. Storage activities will report discrepant receipts
in condition Q as prescribed by the chapter 4, subparagraph I.2.e(9)
and 1.3.¢c(9), receipt processing procedures. Wen directed by the
owner, storage activities will also transfer stored, including
suspended, materiel to Supply Condition Code Q and report the action
using a dual adjustnent transaction foll ow ng the paragraph la
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procedures in this section.

b. Wen inspection or technical/engi neering anal ysis
of materiel confirms a product quality deficiency, possibilities for
ot her use of the materiel within the DoD, as well as public
heal t h/ safety and national security interests, nust be consi dered.
Owmers will determne if the further use of the item can be nade
within the DoD.

c. \Wen inspection or technical/engineering analysis
of materiel indicates that litigation action is required, the owner
will direct transfer of the materiel to Supply Condition L

d. If the deficiency does not prohibit further DoD use
(e.g., the defect is mnor or the itemneets specifications for
anot her NSN), owners will direct storage activities to reidentify
and/or transfer the suspended condition Q materiel to the appropriate
condition. Storage activities will, within 3 calendar days from
receipt of the ICP direction, reclassify the condition Q materiel to
the appropriate condition. Report conpletion of this action with a D
Code DAC Inventory Adjustnent —Dual, using the sanme docunent nunber
originally used to report the materiel in condition Q (i.e., the
docunent nunber of the original receipt or adjustnment transaction).
Enter the new supply condition code in record position 66 and Supply
Condition Code Qin record position 71 of the dual adjustnment. For
reidentifications, storage activities will follow the section G
pr ocedur es.

e. |If the deficiency prohibits further DoD use, the
materiel will remain in Supply Condition Code Q and owners will direct
transfer of the materiel to DRM>s follow ng the chapter 3 procedures.”

(7) Chapter 5, Section B, Renunbered Subparagraph 3b.
Add a | ast sentence to renunbered paragraph 3, Reclassification of
Condition L Receipts, subparagraph b, as foll ows:

“b. Owners are responsible for nonitoring materi el
suspended in condition L and directing transfer of the materiel to its
correct condition when litigation or other action to resolve the
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di screpancy is conpleted. |If inspection or technical/engineering

anal ysis confirnms that a product quality deficiency prohibits further
use of the materiel within the DoD, the owner shall direct transfer of
the materiel to Supply Condition Code Q”

(8) Chapter 5, Section B, Renunbered Paragraph 6. Add
a new subparagraph c, to renunbered paragraph 6, Mnitoring Assets
Recorded i n Suspended Supply Condition Codes, as follows:

“c. Although there is no prescribed tinmefranme for
transferring suspended materiel from Supply Condition Code Q supply
sources wWill review all records for materiel suspended in condition Q
at least nmonthly. Supply sources will take necessary action to ensure
expedi tious inspection or technical/engineering anal ysis of suspect
assets and pronpt transfer of the assets, under paragraph 2 of this
section, based on the inspection results.”

(9) Chapter 5, Section H Paragraphs 1 and 2. Revi se

to read:

“1l. Wen materiel is not identified by an NSN and is
actually scrap, Services and Agencies may prescribe that it be
classified in Supply Condition Code S for turn-in to DRMOs.

O herwise, only materiel recorded on accountable records in Supply
Condi ti on Codes A through Hand Qw Il be reported or turned in to the
DRMO.

2. \When excess, serviceable, or unserviceable materi el
is classified in Supply Condition Code J, K, L, M N, P, [code
deleted] or R activities nust initiate action to reclassify the
materiel to an acceptable supply condition code (A through H S, or Q
before preparing the turn-in docunentation. Section B contains the
materiel reclassification procedures.”

(10) Chapter 11, Section C, Subparagraph 2b. Revi se
t he subparagraph to read as foll ows:

“c.  Nonconsunabl e assets in Supply Condition Codes G
H J, K L, M P, and Q Supply Condition Hand P materiel will never
be decapitalized. (See AMC-R 700-99, et al., (reference (qq)) for
conplete criteria.)”
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(11) Chapter 11, Section D, Subparagraph l1c. Revise
t he subparagraph to read as foll ows:

“I. Assets in Supply Condition Codes Q [text del eted]
and Rwill be reclassified by the LIMto the appropriate supply
condition code before the LI M provides the updated supply control
study, prescribed by paragraph C5, to the GM”

(12) Appendix B6, Federal Condition Codes. Revi se t he
code Q entry under “Supply Condition Codes” as follows:

CODE TI TLE DEFI NI TI ON

“Q Suspended Potential and confirned
(Product Quality |[product quality deficiency
Def i ci ency related materiel which is
Bxhi-bits) prohi bited for use wthin

DoD and prohibited for
reutilization screening.

| ncl udes product quality
deficiency exhibits
returned by custoners/users
as directed by the I MM due
to technical deficiencies
reported by Product Quality
Defici ency Reports.

Exhi bits require technica
or engineering analysis to
determ ne cause of failure
to performin accordance

w th specifications.”

(13) Appendi x B7, Managenent Codes, Paragraph a. Add
the followng code O (alpha) and S entries to paragraph a, Receipt
Rel at ed Transacti ons:

RFRI D Joint AMCLs 10 and 34
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CCDE

APPLI CABLE D
CCDES

DEFI NI TI ON

“0O (al pha)

D6

Materiel is not hazardous
to public health/safety or
national security.

Materiel is prohibited for
DoD use but nmay be sold by
the DRMO. DRMO must assure
that all sales include a
restrictive resale

provi sion to preclude
reentry of the materiel to
t he DoD supply system

O (al pha)

Al other D
codes

Reserved for future DoD
assi gnnent .

S

D4

Mat eri el receipt

di screpancy; di screpancy
report subm ssion required.
Vendor caused m sdirected
shi prment from procurenent

i nstrument source.

Mat eri el neets acceptance
criteria specified in the
contract.

Materiel is hazardous to
public health/safety or
national security. DRMO
shal | assure nutilation is
acconplished. Specific
mutilation requirenents are
provi ded by separate
correspondence, citing the

di sposal turn-in docunent
nunber. (May be used in
di sposal release orders to

DRM>s only when the Service
or Agency of the activity
directing the shipnment has
made prior official
arrangenments with the
DRVEB. )

RFRI D Joint AMCLs 10 and 34
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CODE APPLI CABLE DI DEFI NI TI ON
CODES

S Al other D Reserved for future DoD
codes assi gnnent . ”

(14) Appendi x B7, Managenent Codes, Paragraph b.
Revi se the introduction, renunber existing footnotes 1 and 2 as
footnotes 2 and 3 respectively, add a new footnote 1, and revise the
code O (alpha) and S entries as foll ows:

“b. | SSUE RELATED TRANSACTI ONS. Managenent codes are
assigned for use in record position 72 of MLSTRAP issue rel ated
transactions (DI Code D7_ |Issues, DG_Backorders, and DHA Denmands) and
M LSTRIP (reference (h)) transactions (DI Code A4_ Referral Orders,
A5 _ WMateriel/D sposal Release Orders, A6_ Materiel/Di sposal Rel ease
Deni al s, ACJ Disposal Rel ease Cancell ations, AE6 Supply Status, AEJ
Di sposal Supply Status, AFJ D sposal Rel ease Foll owps, AG Reply to
D sposal Rel ease Cancel | ati ons, AKJ Di sposal Rel ease Cancell ation
Fol | omups, ARJ, ARK, and ARL Disposal Rel ease Confirmations) and
rel ated rel ease docunentati on (when applicable), as indicated bel ow”

CCODE APPL| CABLE DEFI NI TI ON
DI CODES
“0O D7J, A5J, AC], Materiel is not hazardous to
(al pha) AEJ, ARJ, AQGJ, public health/safety or
AKJ, ARJ, ARK, national security. Materiel
ARL? is prohibited for DoD use but

may be sold by the DRM  DRMO
must assure that all sales
include a restrictive resale
provision to include reentry
of the materiel to the DoD
supply system

O (al pha) |DHA, D7_ less No demand.
D7J, A4_

O (al pha) |Al other DI Reserved for future DoD
codes assi gnnent .

! Also applicable to DI codes assigned by Services/ Agenci es
for use on the DTID bel ow t he whol esal e | evel.

RFRI D Joint AMCLs 10 and 34
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CODE APPLI| CABLE DEFI NI TI ON
DI CODES
S D7J, A5J, AC], Materiel is hazardous to
AEJ, AFJ, AG, public health/safety or
AKJ, ARJ, ARK nati onal security. DRMO nust
ARL? assure nutilation is

acconplished. Specific
mutilation requirenents are
provi ded by separate
correspondence, citing the
di sposal turn-in docunent
nunber. (May be used in

di sposal release orders to
DRMOs only when the Service or
Agency of the activity
directing the shi pment has
made prior official
arrangenments with the DRMVS.)

S DHA, D7_ | ess Conmi ssary resal e demand.
D7J, A4_

S Al'l other DI Reserved for future DoD
codes assi gnnment . ”

b. AMCL 34. Revi se M LSTRIP as foll ows:

(1) Table of Contents for Chapter 3, Requisition
Processing and Rel ated Actions. Revise the titles of paragraph AM and
AN as foll ows:

a. “AM DI RECTI NG MATERI EL TO DEFENSE REUTI LI ZATI ON
AND MARKETI NG OFFI CES.”

b. “AN.  PROCESSI NG MATERI EL TO DEFENSE REUTI LI ZATI ON
AND MARKETI NG OFFI CES. ”

(2) Chapter 3, Paragraph AM Revi se as foll ows:

“AM DI RECTI NG MATERI EL TO DEFENSE REUTI LI ZATI ON AND MARKETI NG

’Al so applicable to DI codes assigned by Services/ Agenci es
for use on the DTID bel ow t he whol esal e | evel.

RFRI D Joint AMCLs 10 and 34
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1. Supply sources will utilize the DRO (A5J) and rel ated transactions
to direct and control issue of supply system stocks on their
accountable records to DRM>s. DROs are transmtted to the storage
site having custody of the stock and result in the preparation of the
DD Form 1348-1A as outlined in chapter 5, paragraph E. Preparation of
DROs will be acconplished using the appendix C12 format. |If the item
is classified in Supply Condition Code Q and is being transferred to a
DRMO, the DRO wi |l contain Managenent Code O (al pha) or S, as
appropriate, to indicate if the materiel is hazardous to public
heal t h/ safety and whether nmutilation is required. (See M LSTRAP
(reference (cc)), appendix B7.) (NOTE: materiel requiring nutilation
may not be consigned to DRM3s unl ess the Service/ Agency of the
activity directing the shipnment has nade prior official arrangenents
with the DRMS. |If nutilation is required, provide specific
instructions to the DRMO by separate correspondence, citing the DTID
nunber.) \When the quantity to be transferred to a DRMO exceeds the
capability of the quantity field, rp 25-29, nmultiple DROs with new
docunent nunbers will be utilized. Wen nultiple DROs are required,
each DRO prepared for the sane itemw ||l contain the total retention
quantity in rp 55-61. Wen the quantity to be retai ned exceeds the
capability of the retention quantity field, rp 55-61, the transaction
w Il be processed off line.”

(3) Chapter 3, Paragraph AN. Revise the title to read

as foll ows:

“AN.  PROCESSI NG MATERI EL TO DEFENSE REUTI LI ZATI ON AND MARKETI NG
OFFI CES’.

(4) CHAPTER 3, Paragraph AN. Renunber subparagraphs
AN. 2. through AN. 6. as AN. 3. through AN. 7., respectively.

(5) Chapter 3, Paragraph AN. Add a new subparagraph 2

as foll ows:

“2. The transfer of an itemin Supply Condition Code Q
requires the entry of Managenent Code O (al pha) or S, as appropriate,
on the DTIDto indicate if the materiel is hazardous to public
health/safety and whether utilization is required. (See M LSTRAP
(reference (cc), appendix B7.)”

Encl osure (ENCLOSURES SENT TO ADDRESSEES W TH HARD COPY)
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