DEFENSE LOGISTICS AGENCY
HEADQUARTERS
8725 JOHN J. KINGMAN ROAD
FORT BELVOIR, VIRGINIA 22060-6221

IN REPLY
REFER TO

DLMSO January 21, 2004

MEMORANDUM FOR SUPPLY PROCESS REVIEW COMMITTEE (PRC) MEMBERS

SUBJECT: Revised Joint Approved MILS Change (AMCLs) 10 (MILSTRAP) and 34
(MILSTRIP), Identification of Product Quality Deficiency Report (PQDR)
Material (Supply/MILSTRIP/MILSTRAP)

The attached change to DOD 4000.25-1-M, Military Standard Requisitioning and Issue
Procedures (MILSTRIP), DOD 4000.25-2-M, Military Standard Reporting and Accounting
Procedures (MILSTRAP), and DOD 4000.25-M, Defense Logistics Management System
(DLMS), is approved for implementation. Staggered implementation is authorized beginning
July 2004. DRMS will be able to accept disposal actions under Supply Condition Code (SCC) Q
for initial implementation, but will not be able to process associated management codes.
Therefore, for initial implementation, all material sent to the DRMS for disposal in SCC Q
will be mutilated. DRMS estimates that their programs will be upgraded to accept management
codes approximately March-September 2005. The Components must identify to DLMSO
anticipated implementation dates as they become available. Components may not begin using
SCC Q on an inter-Component basis without prior coordination.

Procedures associated with this approved change have been incorporated in the DOD
4000.25-M, DLMS, Volume 2, based upon the original AMCL. This publication will be updated
to reflect the revisions contained in the attachment. MILSTRIP and MILSTRAP manuals will be
updated to reflect the planned implementation date and DRMS interim procedures. Revisions

are indicated by bold italics. Highlighted bold italics identify revisions apprbved after the
Request for Implementation Date (RFID) was published (August 26, 1998).

Addressees may direct questions to the DLMSO points of contact, Ms. Ellen Hilert, Chair,
Supply Process Review Committee, 703-767-0676, DSN 427, or e-mail: ellen.hilert@dla.mil;
Ms. Vermella Savage, DOD MILSTRIP System Administrator, 703-767-0674, DSN 427, or
e-mail: vermella.savage@dla.mil; or Ms. Mary Jane Johnson, DOD MILSTRAP System
Administrator, 703-767-0677, DSN 427, or e-mail: mary.jane.johnson@dla.mil. Others must
contact their Component designated representative. A
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JO NT APPROVED M LS CHANGE LETTERS ( AMCLS)
10 (M LSTRAP) AND 34 (M LSTR P)

| DENTI FI CATI ON OF PRODUCT QUALI TY DEFI Cl ENCY
RELATED (PQDR) MATERI EL

1. Ref er ences:

a. DOD 4000. 25-2-M Septenber 19, 2001, Mlitary
St andard Transacti on Reporting and Accounting Procedures
(M LSTRAP), as anended

b. DOD 4000. 25-1-M Novenber 8, 2000, Mlitary
St andard Requi sitioning and | ssue Procedures (MLSTRIP), as
anmended

cC. AMCSM PDA letter, July 28, 1987, subject:
Proposed Change to M LSTRAP, Expanded Use of Supply
Condition Code Q

d. DLSSO-BT | etter, Decenber 9, 1987, subject:
Proposed M LSTRAP Change Letter (PMCL) 1, Inter-
Servi ce/ Agency Use of Supply Condition Code Q

e. DLSSO-BT letter, July 11, 1988, subject: DOD
M LSTRAP Focal Point Conmttee Meeting FY 88-2

f. DLSSO-BT letter, August 19, 1987, subject:
Proposed M LSTRAP Change Letter (PMCL) 116, Supply
Condition Code Uto Identify Deficient Materi el

g. DLA-OS letter, Septenber 25, 1985, subject:
Request for Change to M LSTRAP - New Condition Code “U to
| dentify Nonconform ng Materi el

h. DOD 4160.21-M WMarch 1990, Defense Reutili zation
and Mar keting Manual

i Deci sions of the Conptroller General, 43 Conp Gen
15, B-150468, subject: Sales —Conditions Reducing Price —
Propriety; to the Director, Defense Supply Agency, July 2,
1963

j . DLSSD-BT | etter, Cctober 31, 1988, Proposed
M LSTRAP Change Letter (PMCL) 1A, Inter-Servicel/ Agency Use



of Supply Condition Code Qto Identify Product Quality
Deficiency Related Materi el

k. DLA-OSC |l etter, January 29, 1990, subject:
Restriction on Product Quality Deficient Materiel to the
Federal Governnent

l. Tel ephone conversations, July 12 and 19, 1990,
between Ms. M J. Johnson (DLSSD BT) and the Service/ Agency
M LSTRAP Focal Point Representatives

m Federal Acquisition Regulation, April 1, 1984, as
anmended

n. DLSSO-CB |l etter, Septenber 26, 1988, subject:
Approved MLSBILLS Change Letter (AMCL) 45, Adjustnents for
Product Quality Deficiency Reports (PQ@Rs) (NOTAL)

0. DLAlI 4155. 24/ AR 702- 7/ SECNAVI NST 4855. 5B/ AFI 21-
115, May 1, 1997, Product Quality Deficiency Report Program

p. DOD Di sposal Program | nprovenent Study, My 1986,
Logi stics Systens Analysis Ofice (LSAO

g. DOD O l) Final Report, Decenmber 24, 1985,
subj ect: Inspection of the Defense Reutilization and
Mar ket i ng Servi ce ( DRMS)

r. DASD( L/ SD) nmenorandum April 8, 1987, subject:
Condi ti on Codes ( NOTAL)

S. AMC- R 700- 99/ NAVSUPI NST 4790. 7/ AFLCR 400. 21/ MCO
P441022C, April 27, 1990, Whol esal e I nventory Managenent
and Logi stics Support of MiltiService Used Nonconsumabl e
| tenms

t. DOD 4140.26-M January 1992, Defense Integrated
Mat eri el Managenent Manual for Consunable Itens

u. DLMSO nenor andum August 26, 1998, Request for a
Revi sed | npl enmentation Date for Joint Approved MLS Change
Letters (AMCLs) 10 (M LSTRAP) and 34) (M LSTRI P),
| dentification of Product Quality Deficiency Related
Mat eri el

V. Meeting/ Tel econference: Cctober 24, 2002 at
McNamara HQC with DOD M LSTRAP Admi ni strator, DOD M LSTRI P



Admi ni strator, DOD Supply Process Review Cormittee Chair,
DOD PQDR Adm ni strator, DLA-J333,and DRMS personnel in
att endance

w. DRMsS BD nenorandum February 23, 2003, subject:
DLA | npl enentation for Federal Supply Condition Code (SCC)

Q

X. Meeting/ Tel econference: April 14, 2003 at MNanara
HQC wth DOD M LSTRAP Adm ni strator, DO Supply PRC Chair,
DOD PQDR Adm ni strator, DLA-DG DLA J-333, and DRVB
personnel in attendance

y. DOD 4140.1-R, May 23, 2003, DOD Supply Chain
Mat eri el Managenment Regul ation

Z. DLMSO nenorandum Decenber 15, 2003, DLMS Supply
PRC Meeting 03-3, Decenber 3-4, 2003

2. Change Concept/ Rati onal e:

a. Concept. Revise MLSTRAP (reference la) and
M LSTRIP (reference 1b) to:

(1) Provide a standard neans of identifying and
controlling potential/confirmed product quality deficiency
related materiel, both within each Service/ Agency and
across Service/ Agency |ines.

(2) Identify, to Defense Reutilization and
Mar keting Service (DRVMS) activities, shipnents of materiel
whi ch are deficient, and nust be w thheld from
reutilization screening.

(3) Enable DRMS activities to distinguish
bet ween deficient materiel which nust be nmutilated, for
public health/safety or national security reasons, and that
whi ch does not require nutilation and may be sold with a
provision that it not be resold to the DOD.

b. Concept refinement during final review

(1) Perpetuation of the restrictive resale
clause to all future resale to the Governnent (after
initial surplus sale).

(2) Elimnation of the requirenent to coordinate



of f-1ine each disposal action, with the DRVS activities
regarding required nmutilation action associated with SCC Q
mat eri al .

(4) Additional edits by initiator and receiver
to insure that the disposal release order (DRO for SCC Q
material that is identified as a Flight Safety Critical
Aircraft Part (FSCAP) (to include all critical safety itens
(Csl)) will include the Managenent Code S indicating that
the material nust be nutilated by the DRVMS activity.

(5) Procedures for conmmuni cation of PQDR fi ndings
to the supply source, including recomendation for disposa
Wi th/w thout nutilation to be addressed in PQDR gui dance.

C. Rat i onal e:

(1) Based on an Arny request (reference 1c),
PMCL 1 (reference 1d) proposed the renpoval of the intra-Ar
Force restriction fromthe definition of Supply Condition
Code (SCC) Q (Suspended, Quality Deficient Exhibits) to
allow inter-Servicel/ Agency use of the code at the whol esale
| evel. The DOD M LSTRAP Focal Point Commttee di scussed
the PMCL 1 comments at M LSTRAP Meeting FY 88-2 (reference
1d). During the discussion, the Air Force reveal ed that
they used the code at all levels of supply, not just
whol esal e, and for all suspect assets related to a reported
qual ity deficiency, not just exhibits. The Arny’ s proposed
use of the code for exhibits only, although conpatible with
the present code definition, would require redesign of the
Air Force system The Air Force was not anenable to this
approach. The System Adm nistrator believed that inter-
Servi ce/ Agency use of SCC Q under the Air Force
interpretation would be in the best interests of the DOD.
It would al so negate the need for the new code proposed by
PMCL 116 (reference 1f) to identify and control deficient
mat eri el, which DLA recomended, by reference 1g. She also
stated that the purpose of supply condition codes is to
classify materiel in terns of readi ness for issue and use,
not to achi eve the managenent control over exhibits desired
by the Army. The Committee, except for the Arny
representative, concurred with the Air Force use of the
code and agreed that DLSSD should staff a revised proposa
to conmbine the concepts of PMCL 1 and PMCL 116.

(2) DOD 4160.21-M (reference 1h) requires that
defective materiel which is dangerous to public health or



safety be rendered i nnocuous, or that adequate saf eguards
be made therefore, before the materiel is transferred for
utilization, donated, or sold. Follow ng a thorough

evaluation -- including a | egal counsel review of the
Comptrol l er General’s decision (reference 1li) regarding
inproprieties in property nmutilation -- DLA concluded that

mutilation, which would reduce the property sal es val ue,
shoul d not be applied to deficient materiel, which is not
dangerous to public health/safety or national security.
Additionally, DLA arranged with the DRMS to accept
dangerous materiel and assure its nutilation (if properly
coded). It is expected that the Services, who al so have
limted nutilation capability, will wish to follow DLA s
appr oach.

(3) Wen deficient materiel is not nmutilated to
preclude its future use or restoration as a serviceable
part, it can be sold by the DRMS activities at public sale
only to be repurchased by the DOD based on a |low bid on a
Government contract. Believing that DRMS sal es
restrictions mght help to prevent materiel fromreentering
t he supply system and give DOD | egal recourse should it do
so, the DO M LSTRAP System Admi ni strator agreed to assign a
managenent code indicating that such restrictions should be
applied. However, follow ng internal coordination, DLMSO
rai sed concerns that use of such restrictions m ght
countermand the intent of the Conptroller General’s
decision. W, therefore, omtted any wordi ng addressing
such restrictions fromcode definition in PMCL 1A
(reference 1j) and asked DLA to investigate the legality of
their application. As stated in DLA's reference 1k letter
(Encl osure 1), DLA confirnmed the legality of including a
contractual provision in surplus sales contracts
prohibiting the resale of selected defective or
nonconform ng materiel to the Governnment. DLA al so
indicated that DRV will revise DOD 4160.21-Mto
incorporate the requirement for such a resale restriction
in their sales contract and effect the change concurrent
with inplenmentation of AMCL 10. As discussed in the
reference 1.1 tel ephone conversations, we are, based on
DLA's findings, including a restrictive resale provision in
t he Managenent Code O definition. DRMS concerns for
subsequent resale to the Governnent after the initial
surplus sale (reference w), pronpted agreenent at the Apri
14, 2003 neeting (reference x) that the restricted resale
provision in the surplus sales contract nust indicate that
the resale restriction is to be perpetuated to all future



sal es.

(4) As also discussed in the reference 1.l
t el ephone conversations, to further tighten controls to
prevent reentry of deficient materiel to the DOD i nventory,
procuring activities should use an appropriate FAR
(reference 1M cl ause, such as 52.210-6 or 52.210-7, for
solicitation of items with known conformance problens, as a
m nimum For use of these clauses to be effective,
however, there nust be a nmeans in place to track forner
governnent surplus materiel, being sold back to the
governnment by a contractor, to deficient materiel
previously sold by DRMS.

(5) Managenent codes, included in MLSTRI P and
M LSTRAP docunentation for shipnments of deficient materie
to DRMS activities, wll indicate which materiel nust be
mutil ated and which, although it cannot be used within the
DOD may be sold by DRMS with a restriction that it not be
resold to the DCOD.

(6) The supply condition code is retained in the
reutilization and marketing systemas the first position of
the federal condition code. Also, the revised DRM5S system
will retain the managenent code. Therefore, the supply
condition code, in conjunction with the nanagenent code,
will identify to DRVS activities, and to their custoners,
the assets to which DOD use restrictions apply.

(7) Based on MLSBILLS AMCL 45 (reference 1n),
DLA has revised the quality deficiency reporting
instruction (reference 10) to require entry of a 14-
position MLSTRI P docunent nunber (containing a code U in
the first position of the serial nunber) on the PQDR when
the original requisition docunent nunber cannot be
identified. Wen reported materiel is directed for return,
the supply source nust establish the needed controls for
supply accountability and financial accounting. This
approved change recogni zes the supply interface with the
quality process and requires the use of the original
requi sition nunber, or assigned MLSTRI P docunent nunber,
in the due-in record when the supply source directs return
of the materiel.

(8) The attached procedures al so acconplish the
Di sposal Program | nprovenent Study (reference 1p) and DOD
| G audit report (reference 1q) recommendations, tasked to



DLSSD by reference 1r, to separately identify defective and
hazardous materi el being shipped to DRVS activities from
other materiel being reported in SCC H (Unserviceabl e,
Condenmed) .

(9) DOD 4140.1-R requires that inproperly
docunent ed, defective, nonrepairable, and tine expired
Avi ation CSI/FSCAP are nmutilated prior to disposal,
exchange, or transfer outside of the DOD. Based upon this
gui dance, additional edits are required to ensure that the
appropriate managenent code is associated with di sposa
rel ease orders for all Aviation CSI/FSCAP materi al

3. Interface/lnpact:
a. Interface:

(1) Requires interface anong supply sources/
retail activities, storage activities, and DRMS activities.

(2) Requires interface anong the supply, quality
assurance, procurenent, and DRMS operati ons/systens.

(3) Requires interface anong the supply,
quality, and financial functions and processes to assure
that due-in records are established, pre-positioned
mat eriel receipts are provided to the receiving storage
activities, and financial adjustnents are processed when
reported product quality deficiency related materiel is
directed for return.

(4) Requires MLSTRAP Focal Point coordination
with their Service/ Agency Quality Deficiency Reporting
Focal Point and MLSBILLS Focal Point to assure docunent
nunber interface and other issues are addressed.

(5) Requires DLMSO coordination with the DCD
Logi stics Functional Data Adm nistrator (Log FDAD) to
revise the definition of an approved Logistics data el enent
or any of its attributes. The revised definition will be
effective concurrently with the effective date of the DLMS
change.

(6) Requires interface anong supply and DRMS to
assure that a restrictive resale clause is applied by DRVS
activities, when selling deficient materiel not requiring
mutilation, to help prevent deficient materiel from



reentering the DOD i nventory.

(7) Requires interface anong supply, quality
assurance, reutilization and marketing, and procurenent
functions to assure that inspection requirenents are
adequate to help prevent deficient materiel fromreentering
the DCD inventory. As a mninmum Services and Agencies
shoul d consi der review ng and anendi ng, if necessary,

i nspection criteria used when procuring materiel for which
t here has been a known sale, by the Governnent, of
deficient materiel for the item Services and Agencies
shoul d assure that they can track forner governnent surplus
materi el procured by DOD, back to lots of deficient

mat eri el previously sold by DRVS activities. Providing
such a capability is in place, an appropriate FAR cl ause
shoul d be included in, as a mninum solicitations for
itenms known to have been deficient in the past. DLA has
identified the foll owi ng FAR cl auses, which require the
contractor to identify former governnent surplus materiel
which is being resold to the governnent, as applicabl e:
52.210-6, Listing of Used or Reconditioned Material,

Resi dual Inventory, and Fornmer Governnent Surplus Property;
and 52.210-7, Used or Reconditioned Material, Residual

| nventory, and Fornmer Governnent Surplus Property. O her
FAR cl auses may al so be appropriate. In the opinion of the
DLA Ceneral Counsel (Enclosure 1), use of such a
restrictive clause does not violate the Conptroller General
decision cited earlier. The use of controls to prevent
reentry of SCC Q materiel to the DOD supply systemis a
Servi ce/ Agency responsibility and is not a DRVS
responsibility.

(8) Requires advance or concurrent publication
in AMGCR 700-99 et al. (reference 1s) and DD 4140.26-M
(reference 1t) of the logistics reassignment policy for SCC Q

b. Inpact:

(1) Requires nodification of DOD, DRMS, and
Servi ce/ Agency i npl enenting procedures and processing
systens.

(2) Requires nodification of DOD 4160.21-Mto
incorporate a requirenent for a restrictive resale cl ause

to be used in sales contracts for SCC Q nateriel sent to
DRVMS wi t h Managenent Code O and for the
destruction/nmutilation of material sent to DRVS with



Managenment Code S.

(3) May require nodification of interna
Servi ce/ Agency product quality deficiency reporting
procedures to require inclusion of the original docunent
nunber, when available, in intra-Service/ Agency PQDRs and
to assure assignnment of a MLSTRI P docunent nunber for
controlling the due-in when the original requisition nunber
is not known.

(4) WMay require revision of Servicel/ Agency
M LSTRAP/ M LSTRI P i npl enrenting publications to require item
managers to establish a due-in and prescribe use of SCC Q
when directing and to require use of SCC Q and rel ated
managenent codes in disposal turn-in docunents.

(5 May require nodification of financia
adj ust ment procedures to ensure that credits, when
appropriate, are processed.

(6) Requires revision of DLAI 4155. 24/ AR 702-
7/ SECNAVI NST 4855. 5B/ AFl 21-115, May 1, 1997, Product
Quality Deficiency Report Program to clarify use of SCC Q
and procedures for comunicating recommended di sposition
with the applicable inventory control point.

4. Pr ocedur es:

a. AMCL 10. Revi se M LSTRAP as foll ows:

(1) Definitions and Terns. Add the follow ng

entries:

“DEFI Cl ENT MATERI EL. See product quality deficiency.”

“PRODUCT QUALI TY DEFI Cl ENCY. A defect or nonconforn ng
condition which [imts or prohibits the product from
fulfilling its intended purpose. Included are deficiencies
in design, specification, material, manufacturing, and

wor kmanshi p.  (DLAlI 4155.24, et.al.)”

(2) Chapter 3. Add new section C3.4 to read as
foll ows and renunber the remaining sections accordingly:

“C3.4 | SSUE TO DRMO OF SUPPLY CONDI TI ON CODE (SCC) Q
MATERI EL



When an inspection or technical/engineering analysis
reveal s a product quality deficiency which prohibits
further DOD use of the materiel, the ICP will direct the
transfer of the materiel to the DRMOin SCC Q Disposal
rel ease orders and rel ated i ssue transactions for this
materiel must cite either Managenent Code O (al pha) to
identify deficient materiel which does not require
mutilation or Managenment Code S to identify deficient
mat eri el which requires nmutilation. The DRVMS will perform
mutilation in accordance with existing guidance for the
NSN type of material. The ICP/I MM should identify to the
DRVMS any uni que instructions for disposal requiring
specific nmethods or information regardi ng hazardous
constituents contained in the item

(3) Chapter 4, Section C4.2, Due-ln
Transactions. Renunber C4.2 as C4.2.1 and add a new
paragraph C4.2.2 to read:

“C4.2.2 Wien ICPs direct materiel for return based on
a reported product quality deficiency, they will prescribe
use of Supply Condition Code (SCC) Qin the disposition
instructions to the returning activity. |CPs shal
establish and nonitor dues-in for all returns of
potential /confirmed product quality deficiency rel ated
materiel, citing the docunent nunber included in the
report. Provide PVRs for the returns to receiving storage
activities, under section C4.3, citing the due-in docunent
nunmber and SCC.~

(4) Chapter 4, paragraph C4.9.2.5.9. Revise to

r ead:

“C4.9.2.5.9 Product Quality Deficiency. It
is normally preferable for the receiving activity to retain
custody of the materiel, whether or not it has been
accepted. Report the deficient quantity as a condition Q
receipt. The ICP or CAOPO W Il determine if litigation or
informal action with the procurenent instrunent source
should be initiated. The ICP wll take action to transfer
the assets under chapter 5,section C5.2.2."

(5) Chapter 4,paragraph C4.9.3.3.9. Revise to

r ead:

“C4.9.3.3.9 Product Quality Deficiency.
SCC Qentered in PVRs will indicate that the receipt is




related to a reported product quality deficiency. Storage
activities wll report receipt of this nmateriel in
condition Q Do not cite a discrepant recei pt nmanagenent
code in the transaction. Based on the results of the

i nspection or technical/engineering analysis, |CPs wil|l
direct the appropriate materiel disposition (see chapter 5,
section C5.2)."

(6) Chapter 5, Section C5.2, Changes In
Condition of Materiel. Add the follow ng new paragraph
C5.2.2 and renunber the renmini ng paragraphs and revi se the
Tabl e of Contents accordingly:

“C5.2.2 Recl assification of Condition Q Product
Quality Deficiency Related Materi el

C5.2.2.1 Storage activities wll report
di screpant receipts in condition Q as prescribed by the
chapter 4, subparagraph C4.9.2.5.9 and C4.9.3.3.9, receipt
processi ng procedures. Wen directed by the owner, storage
activities wll also transfer stored, including suspended,
materiel to SCC Q and report the action using a dua
adj ustmrent transaction follow ng the paragraph C5.2.1.1
procedures in this section.

C5.2.2.2 Wen inspection or technical/
engi neering analysis of materiel confirns a product quality
deficiency, possibilities for other use of the materiel
within the DOD, as well as public health/safety and
national security interests, nust be considered. Owners
will determine if the further use of the itemcan be nmade
Wi thin the DOD.

C5.2.2.3 Wen inspection or technical/
engi neering analysis of materiel indicates that litigation
action is required, the owner will direct transfer of the
materiel to Supply Condition L.

C5.2.2.4 |If the deficiency does not prohibit
further DOD use (e.g., the defect is mnor or the item
nmeets specifications for another NSN), owners wll direct
storage activities to reidentify and/or transfer the
suspended condition Q materiel to the appropriate
condition. Storage activities wll, within 3 cal endar days
fromreceipt of the ICP direction, reclassify the condition
Q materiel to the appropriate condition. Report conpletion
of this action with a DI Code DAC I nventory Adjustnment —



Dual , using the sane docunent nunber originally used to
report the materiel in condition Q (i.e., the docunent
nunber of the original receipt or adjustnent transaction).
Enter the new SCC in record position 66 and SCC Qin record
position 71 of the dual adjustment. For reidentifications,
storage activities wll follow the section C5.7 procedures.

C5.2.2.5 If the deficiency prohibits further DOD

use, the materiel will remain in SCC Q and owners w ||
direct transfer of the materiel to DRM>s follow ng the
chapter 3 procedures. |Inproperly docunented, unauthorized

source, defective, non-repairable, and tinme-expired

Avi ation CSI/FSCAP nmateriel that is not nutilated by the
hol ding activity will be directed to the DRMOin SCC Qw th
Managenent Code S. Al such material will be nutil ated.
When turning such Aviation CSI/FSCAP in to a DRMO, the
turn-in docunent nust be clearly annotated that the part is
defective, non-reparable, tinme-expired, or otherw se
deficient and that nmutilation is required.”

(7) Chapter 5, Section C5.2, Changes in
Condition of Materiel, renunbered paragraph C5.2. 3,
Recl assification of Condition L Receipts. Add a |ast
sentence to renunbered subparagraph C5.2.3.2, as follows:

“C5.2.3.2 Owners are responsible for nonitoring
mat eri el suspended in condition L and directing transfer of
the materiel to its correct condition when litigation or
ot her action to resolve the discrepancy is conpleted. |If
i nspection or technical/engineering analysis confirnms that
a product quality deficiency prohibits further use of the
materiel wthin the DOD, the owner shall direct transfer of
the materiel to SCC Q”

(8) Chapter 5, Section C5.2, renunbered
paragraph C5.2.7, Monitoring Assets Recorded in Suspended
SCCs. Add a new subparagraph C5.2.7.3, as follows:

“C5.2.7.3 Although there is no prescribed
timeframe for transferring suspended materiel from SCC Q

supply sources will review all records for materiel
suspended in condition Q at |least nonthly. Supply sources
will take necessary action to ensure expeditious inspection

or technical/engi neering anal ysis of suspect assets and
pronpt transfer of the assets, under paragraph C5.2.2 of
this section, based on the inspection results.”



(9) Chapter 5, Section C5.8, Condition Changes
for ltenms Being Reported/Turned In To DRMS, paragraphs
C5.8.1 and C5.8.2. Revise to read:

“C5.8.1 When materiel is not identified by an NSN and
is actually scrap, Conponents may prescribe that it be
classified in SCC S for turn-in to DRMXs. Qherw se, only
mat eriel recorded in SCCs A through Hand Qw |l be

reported or turned in to the DRMO

C5.8.2 \Wen excess, serviceable, or unserviceable
materiel is classified in SCCJ, K L, M N, P, [code
deleted] or R activities nmust initiate action to
reclassify the materiel to an acceptable SCC (A through H
S, or Q before preparing the turn-in docunentation

Section C5.2 contains the materiel reclassification
procedures.”

(10) Chapter 11, Section Cl11.3, Requirenents,
subparagraph C11.3.2.3. Revise the subparagraph to read as
foll ows:

“Cl1.3.2.3 Nonconsunmable assets in SCC G H, J, K L
M P, and Q SCC Hand P materiel will never be
decapitalized. (See AMCR 700-99, et al., for conplete
criteria.)”

(11) Chapter 11, Section Cl1.4, Pre-ETD Actions,
subparagraph C11.4.1.3. Revise the subparagraph to read
as foll ows:

“Cl1.4.1.3 The LIMw Il reclassify consumabl e assets
in SCC Q [text deleted] and Rto the appropriate SCC before
the LI M provides the G Mthe updated LR supply managenent
data transactions (DI Codes DLS through DLX), prescribed by
subpar agraph C11.4.6.3.”

(12) Appendi x AP2.5, Federal Condition Codes.
Revi se the code Q entry under “Supply Condition Codes” as
fol | ows:




“Q

(13) Appendi x AP2. 6,

TI TLE

Suspended
( Product
Quality
Defi ci ency
hi bits)

DEFI NI T1 ON

Potential and confirnmed product
quality deficiency rel ated
materiel which is prohibited for
use within DO and prohibited
for reutilization screening.

I ncl udes product quality
deficiency exhibits returned by
custoners/users as directed by
the 1 MM due to technical
deficiencies reported by Product
Qual ity Deficiency Reports.

Exhi bits require technical or
engi neering analysis to
determ ne cause of failure to
performin accordance with
speci fications. |Includes
product quality deficient
material identified by SF 368,
Product Quality Deficiency
Report; DD Form 1225, Storage
Qual ity Control Report; SF 364,
Supply Di screpancy Report,
(Security Assistance only); or
aut hori zed el ectronic
equi val ent .”

Managenent Codes, Paragr aph

AP2.6.1. Add the follow ng code O (al pha) and S entries to
Recei pt Rel ated Transacti ons:

paragraph AP2.6. 1,

CODE

APPL| CABLE
DI CODES

DEFI NI TI ON

“0O (al pha)

Materiel is not hazardous to
public health/safety or
national security. Materiel
is prohibited for DOD use but
may be sold by the DRVS.

DRMS must assure that all
sales include a restrictive
resal e provision to preelude
deter reentry of the materi el
to the DOD supply system




O (al pha) Al'l other DI codes [Reserved for future DOD
assi gnnent .

S D4_ Mat eri el receipt discrepancy;
di screpancy report subm ssion

required. Vendor caused

m sdirected shipment from

procurement instrument

source. Materiel neets

acceptance criteria specified

in the contract.

S D6 Materiel is hazardous to
public health/safety or
national security. DRMO

acconpl i shed.

shall assure nutilation is

S Al'l other DI codes | Reserved for future DOD
assi gnnent . ”

(14) Appendi x AP2.6, Managenent Codes, Paragraph
AP2.6.2. Revise the introduction, renunber existing
footnotes 1 and 2 as footnotes 2 and 3 respectively, add a
new footnote 1, and revise the code O (al pha) and S entries
as foll ows:

“AP2.6.2 | SSUE RELATED TRANSACTI ONS. Managenent
codes are assigned for use in record position 72 of
M LSTRAP i ssue rel ated transactions (D Code D7_ Issues,
DG_ Backorders, and DHA Dermands) and M LSTRIP transactions
(DI Code A4 Referral Orders, A5 _ Materiel/Disposal Rel ease
Orders, A6_ Materiel/ Disposal Release Denials, AC]
Di sposal Rel ease Cancel | ati ons, AE6 Supply Status, AEJ]
Di sposal Supply Status, AFJ D sposal Rel ease Fol | owups, AGI
Reply to Disposal Rel ease Cancell ations, AKJ Di sposal
Rel ease Cancell ati on Fol | omups, ARJ, ARK, and ARL D sposal
Rel ease Confirmations) and rel ated rel ease docunentation
(when applicable), as indicated bel ow”



APPLI CABLE

CODE DI CODES DEFI NI TI ON

“O (al pha) |D7J, A5J, AQCJ, Materiel is not hazardous to
AEJ, AFRJ, AQ, public health/safety or
AKJ, ARJ, ARK, nati onal security. Materiel is
ARL? prohi bited for DOD use but nay

be sold by the DRMSDRMS nust
assure that all sales include a
restrictive resale provision to
deter reentry of the materi el

to the DOD supply system

O (al pha) DHA, D7_ |l ess D7J, [ No demand.
A4

O (al pha) All other DI codes |Reserved for future DD
assi gnnent .

S D7J, AbJ, AC], Materiel is hazardous to public
AEJ, AFRJ, AG, heal t h/ safety or nationa
AKJ, ARJ, ARK, security. DRMO nust assure
ARL 2 mutilation is acconplished.
S DHA, D7_ less D7J, | Commi ssary resal e demand.
A4
S Al other DI codes |Reserved for future DCD
assi gnnent . ”

b. AMCL 34. Revise MLSTRI P as foll ows:

(1) Table of Contents for Chapter 3, Requisition
Processing and Rel ated Actions. Revise the titles of
par agraph AM and AN as fol | ows:

a. “C3.39. DIRECTI NG VATERI EL TO DEFENSE
REUTI LI ZATI ON AND MARKETI NG SERVI CE”

b. “C3.40. PROCESSI NG MATERI EL TO DEFENSE
REUTI LI ZATI ON AND MARKETI NG SERVI CE.”

! Al so applicable to DI codes assigned by Conponents
for use on the DTID bel ow the whol esal e | evel .

2 Al so applicable to DI codes assigned by
Servi ces/ Agencies for use on the DTID bel ow t he whol esal e
l evel .




(2) Chapter 3, Paragraph C3.39. Revise as

foll ows:

“C3.39. DI RECTI NG MATERI EL TO DEFENSE REUTI LI ZATI ON AND
MARKETI NG SERVI CE.

1. Supply sources will utilize the DRO (DI A5J) and
related transactions to direct and control issue of supply
system stocks on their aceceuntable records to DRVS. DRGs
are transmtted to the storage site having custody of the
stock and result in the preparation of the DD Form 1348-1A
(or DD Form 1348-2) as outlined in chapter 5, paragraph
C5.5. Preparation of DROs will be acconplished using the
AP3. 13 format. |If the itemis classified in Supply
Condition Code Q and is being transferred to DRMS, the DRO
wi Il contain Managenent Code O (al pha) or S, as
appropriate, to indicate if the materiel is hazardous to
public health/safety and nutilation is required. Aviation
CSI/ FSCAP materiel in SCC Qdirected to DRVS will always
cite Managenent Code S. (See M LSTRAP, appendi X AP2.6.) The
DRVS wi I | performnutilation in accordance with existing
gui dance for the NSNtype of material. The |ICP/1 MM shoul d
identify to the DRVS any uni que instructions for disposal
requi ring specific methods or information regarding
hazardous constituents contained in the item Wen the
gquantity to be transferred to DRVMS exceeds the capability
of the quantity field, rp 25-29, nultiple DROs with new
docunent nunbers will be utilized. Wen nultiple DRCs are
requi red, each DRO prepared for the same itemw || contain
the total retention quantity in rp 55-61. Wen the
guantity to be retained exceeds the capability of the
retention quantity field, rp 55-61, the transaction wll be
processed off line.”

(3) Chapter 3, Paragraph C3.40. Revise the
title to read as foll ows:

“C3.40. PROCESSI NG MATERI EL TO DEFENSE REUTI LI ZATI ON AND
MARKETI NG SERVI CE”.

(4) CHAPTER 3, Paragraph C3.40. Renunber
subpar agraphs C3.40.2. through C3.40.6. as C3.40.3. through
C3.40.7., respectively.

(5) Chapter 3, Paragraph C3.40. Add a new
subpar agraph C3.40.2 as foll ows:




“C3.40.2. The transfer of an itemin Supply Condition
Code Qrequires the entry of Managenment Code O (al pha) or
S, as appropriate, on the DTIDto indicate if the materi el
is not hazardous to public health/safety or national security
and may not be used within DOD but may be sold by the DRMS or
if the material is hazardous to public health/safety and
mutilation is required. Aviation CSI/FSCAP materiel in SCC
Qdirected to DRVMS will always cite Managenent Code S. (See
M LSTRAP, appendi x AP2.6.)"

(6) Chapter 3, Paragraph C3.40. Add new
subpar agraph C3.40.5.1.3 as foll ows:

C3.40.5.1.3 DAAS Edit for Aviation CSI/FSCAP Materiel.
DAAS will edit Disposal Release Orders (MLSTRIP DI Code
A5J) for Aviation CSI/FSCAP material in SCC Qto ensure
that these contain Managenent Code S indicating that
mutilation is required. |If not, DAAS will insert
Managenent Code S and conti nue processing.





