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WHEREAS, Article Sixteen, Section 3 states in pertinent part that:

(A) Calculate Contractor Net Worth Allocation.

Purchaser shall calculate the amount of the "Contractor Net Worth Allocation" as Operating Net
Worth multiplied by twenty percent (20.00%).

(B) Calculate DRMS Net Worth Allocation.

Purchaser shall calculate the amount of the "DRMS Net Worth Allocation" as Operating Net
Worth multiplied by seventy-eight and twenty one-hundredths percent (78.20%).

(C) Calculate KGP Net Worth Allocation.

Purchaser shall calculate the amount of the "K.GP Net Worth Allocation" as Operating Net
Worth multiplied by one and eighty one-hundredths percent (1.80%).

and, WHEREAS, the contract does not include a provision for the implementation of a
replacement contract, which requires a minimum 3-4 months to complete.

and, WHEREAS, the Government and Contractor have entered into a negotiated sale which
includes a provision for the implementation of a replacement contract.

and, WHEREAS, the contractor has determined the wind-up this contract with the negotiated
contract being executed at the same time would be unmanageable. This is due to the fact that it
would require two inventory tracking systems to segregate and report proceeds from property
received before and after the commencement of the negotiated contract. Setting up another
inventory tracking system would be time consuming and expensive. In addition, tracking indirect
costs associated with processing two inventories would be onerous. This would also require the
contractor to sell the property thru different lots which may not be optimal to maximize revenue.
The separate inventory systems would require two unique weight tickets.

and, WHEREAS, the contractor has formulated a payment plan for the remaining property
referred under this contract, based on an inventory tumover rate that is equal to 51 days on
average, that ensures KGP will receive appropriate distributions for this inventory.

NOW, THEREFORE, it is mutually agreed between the parties hereto to this modification that
Article Sixteen, Section 3 shall be changed effective with the June 2015 Monthly Distribution
Statement as stated below:

(A) Calculate Contractor Net Worth Allocation.

Purchaser shall calculate the amount of the "Contractor Net Worth Allocation" as Operating Net
Worth multiplied by thirty-five percent (35.00%).

(B) Calculate DLA DISPOSITION SERVICES Net Worth Allocation.

Purchaser shall calculate the amount of the "DLA DISPOSITION SERVICES Net Worth
Allocation" as Operating Net Worth multiplied by sixty-five percent (65.00%).
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(C) Calculate KGP Net Worth Allocation.

Purchaser shall, for the month of June 2015, deduct an amount from the Contractor Net Worth
Allocation equal to 100% of 1.8% of the Operating Net Worth (amount available for
distribution) and pay this amount to KGP. Purchaser shall, for the month of July 2015, deduct an
amount from the Contractor Net Worth Allocation equal to 94% of 1.8% of the Operating Net
Worth (amount available for distribution) and pay this amount to KGP. The July 2015
distribution is the final payment to KGP for property referred under this contract.

WHEREAS, Article Twenty-One, Sections 1-5 provides instructions for the Wind-Up of the
Purchaser.

and, WHEREAS, the contractor will not be able to wind-up the contract with the negotiated
contract being executed at the same time.

NOW, THEREFORE, it is mutually agreed between the parties hereto to this modification that:

Article Twenty-One shall be delayed until the end of the negotiated sale, Contract
Number 15-5601-0001.

HHHTHTTITNOTHING FOLLOWS/11111]



