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WHEREAS, Part II, Section B, Product Pool and Property Flow states in pertinent part that:


The property in the Product Pool is all “scrap” material, and all items that are subject to “Demilitarization as a Conditions of Sale,” for which DLA Disposition Service is accountable, other than material and items in the list of excluded SCLs and FSCs set forth in Part IV, with DEMIL Codes “A,” “B,” “E,” or “Q” or that are subject to “Demilitarization as a Condition of Sale,”  that become available in the Continental United States, Alaska and Hawaii and Guam as outlined in Supplemental Agreement #6, (other than Tennessee and the Carolinas).
WHEREAS, the contract currently does not cover Puerto Rico and the U.S. Virgin Islands,  albeit these sites are all in close proximity to the existing sites on the Commercial Venture (CV) contract which covers DLA Disposition Service’s usable property,

and, WHEREAS, in the interest of achieving cost savings for both, the Purchaser and the Agency, as was used for the rationale of the consolidation for the Scrap Venture (SV) contract, executed in Supplemental Agreement 1 under this contract, the parties hereto mutually agree to modify Part II, Section B. to include Puerto Rico and the U.S. Virgin Islands into the contract property stream. 

NOW, THEREFORE, it is mutually agreed between the parties hereto to this modification that:

1. Part II, Section B. is hereby modified to include Puerto Rico and the U.S. Virgin Islands into the Scrap Venture contract property stream.

2. Purchaser to implement scrap operations for both sites no later than 60 days after effective date of modification.

3. Purchaser agrees to pay for all property received at the original bid price of $0.0001 per pound  and that revenue distributions will maintain the current split of 23/75.2/1.8 as outlined in Supplemental Agreement 5, paragraphs 5 and 6

4. All costs associated with the normal operation and performance under the contract will be deemed as Direct Costs. Specific requirements may be deemed as Seller Indirect costs and will be reviewed on a case by case basis.

5. The Government reserves the right to request specific advertising of scrap within the locale where property is received.
6. All other applicable terms and conditions of the contract remain in effect, including but not limited to Parts I-VI, and Articles One (1) through Twenty-Three (23); and Supplemental Agreements 1-8 remain in effect

7. This modification will become effective upon the date of the last affixed signature to this modification.

////////////NOTHING FOLLOWS////////////

