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This Indefinite Delivery Purchase Order (IDPO) is designed to support Market Ready Fresh
Milk and Other Dairy Products for various customers in Fort Campbell, KY.

The base period for this IDPO will not exceed nine (9) months or $150,000 aggregate value,
whichever occurs first.

The effective ordering shall be from Sunday, May 28, 2017 through Saturday, February 24, 2018

There is no Guaranteed Minimum Dollar value for Indefinite Delivery Purchase Order-s.
this IDPO contract will be a fixed price Indefinite Delivery Purchase Order (1DPO) with
Economic Price Adjustment (EPA) applied to Class 1 fluid milk items(CLIN 1 to 9)

in accordance with DLAD 52.216-9032 Alternate 1 throughout the contract.

Pricing for all other items will remain firm fixed for an Indefinite quantity within stated limits.

ALL TERMS & CONDITIONS PROVIDED IN SOLICITATION, SPE30017X0018 ARE INCORPORATED
INTO THIS INDEFINITE DELIVERY PURCHASE ORDER (IDPO) CONTRACT BY REFERENCE

CONTINUED ON NEXT PAGE
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Part 12 Clauses

252.204-7009 LIMITATIONS ON THE USE OR DISCLOSURE OF THIRD-PARTY CONTRACTOR REPORTED CYBER INCIDENT
INFORMATION (OCT 2016) DFARS

(a) Definitions. As used in this clause—
“Compromise” means disclosure ofinformation to unauthorized persons, or a violation of the security policy of a system,in
which unauthorized intentional or unintentional disclosure, modification, destruction, orloss ofan object, or the copying of
information to unauthorized media mayhave occurred.
“Controlled technical information” means technical information with military or space application thatis subjectto controls on
the access, use, reproduction, modification, performance, display, release, disclosure, or dissemination. Controlled technical
information would meetthe criteria, if disseminated, for distribution statements B through F using the criteria set forth in DoD
Instruction 5230.24, Distribution Statements on Technical Documents. The term does not include information thatis lawfully
publiclyavailable withoutrestrictions.
“Covered defense information” means unclassified information that—
Q) Is—
(i) Provided to the contractor by or on behalfof DoD in connection with the performance ofthe contract; or
(i) Collected, developed, received, transmitted, used, or stored by or on behalf of the contractor in support of
the performance ofthe contract; and
(2) Falls in any of the following categories:
(i) Controlled technical information.
(ii) Critical information (operations security). Specific facts identified through the Operations Security process
aboutfriendly intentions, capabilities, and activities vitally needed by adversaries for them to plan and act
effectively so as to guarantee failure or unacceptable consequences for friendlymission accomplishment
(part of Operations Security process).
(iii) Export control. Unclassified information concerning certain items, commodities, technology, software, or
other information whose exportcould reasonablybe expected to adversely affect the United States national
security and nonproliferation objectives. To include dual use items; items identified in export administration
regulations, international trafficin arms regulations and munitions list; license applications; and sensitive
nucleartechnologyinformation.
(iv) Any other information, marked or otherwise identified in the contract, that requires safeguarding or
dissemination controls pursuantto and consistentwith law, regulations, and Governmentwide policies (e.g.,
privacy, proprietarybusinessinformation).
“Cyber incident” means actions taken through the use of computer networks thatresultin a compromise or an actual or
potentiallyadverse effect on an information system and/or the information residing therein.
(b) Restrictions. The Contractor agrees thatthe following conditions applyto any information itreceives or creates in
the performance ofthis contract that is information obtained from a third-party’s reporting ofa cyber incidentpursuant
to DFARS clause 252.204-7012, Safeguarding Covered Defense Information and Cyber Incident Reporting (or
derived from such information obtained underthatclause):
(1) The Contractor shall access and use the information onlyfor the purpose of furnishing advice or
technical assistance directlyto the Governmentin supportofthe Government's activities related to clause
252.204-7012,and shall notbe used for any other purpose.
(2) The Contractor shall protectthe information againstunauthorized release ordisclosure.
(3) The Contractor shall ensure thatits employees are subjectto use and non-disclosure obligations
consistentwith this clause prior to the employees being provided accessto or use of the information.
(4) The third-party contractor that reported the cyber incidentis a third-party beneficiary of the non-
disclosure agreementbetween the Governmentand Contractor, as required by paragraph (b)(3) of this
clause.
(5) A breach of these obligations or restrictions maysubjectthe Contractor to—
(i) Criminal, civil, administrative, and contractual actions in law and equity for penalties,
damages, and other appropriate remedies bythe United States; and
(ii) Civil actions fordamages and other appropriate remedies bythe third party that
reported the cyber incident, as a third party beneficiaryof this clause.
(c) Subcontracts. The Contractor shall include this clause, including this paragraph (c), in subcontracts, or similar
contractual instruments, for services that include supportforthe Government's activities related to safeguarding
covered defense information and cyber incidentreporting, including subcontracts for commercial items, without
alteration, except to identify the parties.
(End of clause)

CONTINUED ON NEXT PAGE
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252.204-7012 SAFEGUARDING COVERED DEFENSE INFORMATION AND CYBER INCIDENT REPORTING (OCT 2016)
DFARS

(a) Definitions. As used in this clause—
“Adequate security’ means protective measures thatare commensurate with the consequences and probability of loss,
misuse, or unauthorized access to, or modification ofinformation.
“Compromise” means disclosure ofinformation to unauthorized persons, or a violation of the security policy of a system, in
which unauthorized intentional or unintentional disclosure, modification, destruction, orloss of an object, or the copying of
information to unauthorized media mayhave occurred.
“Contractor attributional/proprietaryinformation” means information thatidentifies the contractor(s), whether directly or
indirectly, by the grouping ofinformation that can be traced backto the contractor(s) (e.g., program description, facility
locations), personallyidentifiable information, as well as trade secrets, commercial or financial information, or other
commerciallysensitive information thatis not customarilyshared outside ofthe company.
“Contractor information system” means an information system belonging to, or operated by or for, the Contractor.
“Controlled technical information” means technical information with military or space application thatis subjectto controls on
the access, use, reproduction, modification, performance, display, release, disclosure, or dissemination. Controlled technical
information would meetthe criteria, if disseminated, for distribution statements B through F using the criteria set forth in DoD
Instruction 5230.24, Distribution Statements on Technical Documents. The term does notinclude information thatis lawfully
publiclyavailable withoutrestrictions.
“Covered contractorinformation system” means an information system thatis owned, or operated by or for, a contractorand
that processes, stores, or transmits covered defense information.
“Covered defense information” means unclassified information that—
@) Is—
(A) Provided to the contractor by or on behalfof DoD in connection with the performance ofthe contract; or
(B) Collected, developed, received, transmitted, used, or stored by or on behalfof the contractor in support
of the performance ofthe contract; and
(i) Falls in any of the following categories:
(A) Controlled technical information.
(B) Critical information (operations security). Specific facts identified through the Operations Security
process aboutfriendlyintentions, capabilities, and activities vitally needed by adversaries forthem to plan
and act effectively so as to guarantee failure or unacceptable consequences for friendlymission
accomplishment (partof Operations Security process).
(C) Export control. Unclassified information concerning certain items, commodities, technology, software, or
other information whose exportcould reasonablybe expected to adversely affect the United States national
security and nonproliferation objectives. To include dual use items; items identified in export administration
regulations, international trafficin arms regulations and munitions list; license applications; and sensitive
nucleartechnologyinformation.
(D) Any other information, marked or otherwise identified in the contract, that requires safeguarding or
dissemination controls pursuantto and consistentwith law, regulations, and Governmentwide policies (e.g.,
privacy, proprietarybusinessinformation).
“Cyber incident” means actions taken through the use of computer networks thatresultina compromise or an actual or
potentiallyadverse effect on an information system and/or the information residing therein.
“Forensic analysis” meansthe practice of gathering, retaining, and analyzing computer-related data for investigative purposes
in a mannerthatmaintains the integrity of the data.
“Malicious software” means computer software or firmware intended to perform an unauthorized process thatwill have
adverse impacton the confidentiality, integrity, or availabilityof an information system. This definition includes avirus, worm,
Trojan horse, or other code-based entitythat infects a host, as well as spyware and some forms ofadware.
“Media” means physical devices orwriting surfaces including, butis not limited to, magnetic tapes, optical disks, magnetic
disks, large-scale integration memorychips, and printouts onto which information is recorded, stored, or printed within an
information system.
“Operationallycritical support” means supplies or services designated bythe Governmentas critical for airlift, sealift,
intermodal transportation services, or logistical supportthatis essential to the mobilization, deployment, or sustainmentofthe
Armed Forces in a contingency operation.
“Rapid(ly) report(ing)” means within 72 hours of discovery of any cyber incident.
“Technical information” means technical data or computer software, as those terms are defined in the clause atDFARS
252.227-7013, Rights in Technical Data-Non Commercial ltems, regardless of whether or not the clause is incorporated in this
solicitation or contract. Examples oftechnical information include research and engineering data, engineering drawings, and
associated lists, specifications, standards, process sheets, manuals, technical reports, technical orders, catalog-item
identifications, data sets, studies and analyses and related information, and com puter software executable code and source
code.

CONTINUED ON NEXT PAGE



http://www.acq.osd.mil/dpap/dars/dfars/html/current/252227.htm#252.227-7013

CONTINUATION SHEET REFERENCE NO. OF DOCUMENT BEING CONTINUED: PAGE 6 OF 7 PAGES
SPE300-17-D-V277

(b) Adequate security. The Contractor shall provide adequate securityfor all covered defense information on all
covered contractor information systems thatsupportthe performance of work under this contract. To provide
adequate security, the Contractor shall—
(1) Implementinformation systems security protections on all covered contractor information systems
including, ata minimum—
(i) For covered contractor information systems thatare part of an Information Technology
(IT) service or system operated on behalfof the Government—
(A) Cloud computing services shall be subjectto the securityrequirements
specified in the clause 252.239-7010, Cloud Computing Services, ofthis
contract; and
(B) Any other such IT service or system (i.e., other than cloud computing) shall
be subjectto the security requirements specified elsewhere in this contract; or
(if) For covered contractor information systemsthatare not part of an IT service or system
operated on behalfof the Governmentand therefore are not subjectto the security
requirementspecified at paragraph (b)(1)(i) ofthis clause—
(A) The security requirementsin National Institute of Standards and Technology
(NIST) Special Publication (SP) 800-171, “Protecting Controlled Unclassified
Information in Nonfederal Information Systems and Organizations,”
http://dx.doi.org/10.6028/NIST.SP.800-171 that is in effect at the time the
solicitationis issued or as authorized by the Contracting Officer, as soon as
practical, but not later than December 31,2017. The Contractor shall notify the
DoD CIO, via email atosd.dibcsia@mail.mil, within 30 days of contract award, of
any securityrequirements specified byNIST SP 800-171 notimplemented atthe
time of contract award; or
(B) Alternative but equally effective security measures used to compensate for
the inabilityto satisfya particular requirementand achieve equivalentprotection
accepted in writing by an authorized representative of the DoD CIO; and
(2) Apply other information systems securitymeasures when the Contractor easonablydetermines that
information systems securitymeasures, in addition to those identified in paragraph (b)(1) ofthis clause, may
be required to provide adequate securityin a dynamic environmentbased on an assessedriskor
wulnerability.
(c) Cyberincidentreporting requirement.
(1) When the Contractor discovers a cyber incidentthat affects a covered contractorinformation system or
the covered defense information residing therein, or that affects the contractor’s abilityto perform the
requirements ofthe contract that are designated as operationallycritical support, the Contractor shall—
(i) Conducta review for evidence of compromise of covered defense information,
including, butnot limited to, identifying compromised computers, servers, specific data,
and useraccounts. This review shall also include analyzing covered contractor information
system(s) thatwere part of the cyber incident, as well as other information systems on the
Contractor’'s network(s), thatmay have been accessed as aresultofthe incidentin order
to identify compromised covered defense information, or that affect the Contractor’s ability
to provide operationallycritical support; and
(ii) Rapidlyreport cyber incidents to DoD at http://dibnet.dod.mil.
(2) Cyberincidentreport. The cyber incidentreportshall be treated as information created by or for DoD and
shallinclude, ata minimum, the required elements athttp:/dibnet.dod.mil.
(3) Medium assurance certificate requirement. In orderto report cyber incidents in accordance with this clause, the Contractor
or subcontractor shall have or acquire a DoD-approved medium assurance certificate to report cyber incidents. Forinformation
on obtaining a DoD-approved medium assurance certificate, see http://iase.disa.mil/pki/eca/Pages/index.aspx.
(d) Malicious software. The Contractor or subcontractors thatdiscover and isolate malicious software in connection
with a reported cyber incidentshall submitthe malicious software in accordance with instructions provided bythe
Contracting Officer.
(e) Media preservation and protection. When a Contractor discovers a cyber incidenthas occurred, the Contractor
shall preserve and protectimages ofall known affected information systemsidentified in paragraph (c)(1)(i) of this
clause and all relevant monitoring/packet capture data for at least90 days from the submission ofthe cyber incident
report to allow DoD to requestthe media or decline interest.
(f) Access to additional information or equipmentnecessary for forensic analysis. Upon requestby DoD, the
Contractor shall provide DoD with access to additional information or equipmentthatis necessaryto conducta
forensic analysis.
(g) Cyberincidentdamage assessmentactivities. If DoD elects to conduct a damage assessment, the Contracting
Officer will requestthatthe Contractor provide all of the damage assessmentinformation gathered in accordance with
paragraph (e) of this clause.

CONTINUED ON NEXT PAGE
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(h) DoD safeguarding and use of contractor attributional/proprietary information. The Governmentshall protect
againstthe unauthorized use or release ofinformation obtained from the contractor (or derived from information
obtained from the contractor) under this clause thatincludes contractor attributional/proprietaryinformation, including
suchinformation submitted in accordance with paragraph (c). To the maximum extent practicable, the Contractor
shallidentifyand mark attributional/proprietaryinformation. In making an authorized release of such information, the
Governmentwillimplementappropriate procedures to minimize the contractor attributional/proprietaryinformation
thatis includedin such authorized release, seeking to include onlythat information that is necessaryfor the
authorized purpose(s) for which the information is being released.

(i) Use and release of contractor attrib utional/proprietary information notcreated by or for DoD. Information that is
obtained from the contractor (or derived from information obtained from the contractor) under this clause thatis not
created by or for DoD is authorized to be released outside of DoD—

(1) To entities with missions thatmay be affected by suchinformation;

(2) To entities that may be called upon to assistin the diagnosis, detection, or mitigation of cyber incidents;
(3) To Government entities thatconduct counterintelligence orlaw enforcementinvestigations;

(4) For national securitypurposes, including cyber situational awareness and defense purposes (including
with Defense Industrial Base (DIB) participants in the program at 32 CFR part 236); or

(5) To a supportservices contractor (“recipient”) that is directly supporting Governmentactivities under a
contract that includes the clause at252.204-7009, Limitations on the Use or Disclosure of Third-Party
Contractor Reported Cyber Incident Information.

(j) Use and release of contractor attrib utional/proprietary information created by or for DoD. Information that is
obtained from the contractor (or derived from information obtained from the contractor) under this clause thatis
created by or for DoD (including the information submitted pursuantto paragraph (c) of this clause) is authorized to
be used andreleased outside of DoD for purposes and activities authorized by paragraph (i) of this clause, and for
any otherlawful Government purpose or activity, subjectto all applicable statutory, regulatory, and policy based
restrictions on the Government's use and release of such information.

(k) The Contractor shall conductactivities under this clause in accordance with applicable laws and regulations on the
interception, monitoring, access, use, and disclosure of electronic communications and data.

(I) Other safeguarding or reporting requirements. The safeguarding and cyber incidentreporting required by this
clause innoway abrogates the Contractor’s responsibilityfor other safeguarding or cyber incidentreporting
pertaining to its unclassified information systems as required byother applicable clauses ofthis contract, or as a
resultof other applicable U.S. Governmentstatutory or regulatoryrequirements.

(m) Subcontracts. The Contractor shall—

Attachments

List of Attachments

(1) Include this clause, including this paragraph (m), in subcontracts, or similar contractual instruments, for
operationallycritical support, or for which subcontract performance will involve a covered contractor
information system, including subcontracts for commercial items, without alteration, except to identify the
parties;and
(2) When this clauseis included in a subcontract, require subcontractors to rapidlyreport cyber incidents
directlyto DoD at http://dibnet.dod.mil and the prime Contractor. This includes providing the incidentreport
number, automaticallyassigned byDoD, to the prime Contractor (or next higher-tier subcontractor) as soon
as practicable.

(End of clause)

Description

File Name

ATTACH.Award TEXT
17DV277

Award

ATTACH.17DV277
Executed

SPE30

ATTACH.SOI-Pricing
17DV277

Sched



http://www.acq.osd.mil/dpap/dars/dfars/html/current/252204.htm
http://dibnet.dod.mil/

	Part 12 Clauses
	252.204-7009   LIMITATIONS ON THE USE OR DISCLOSURE OF THIRD-PARTY CONTRACTOR REPORTED CYBER INCIDENT INFORMATION   (OCT 2016)   DFARS
	252.204-7012   SAFEGUARDING COVERED DEFENSE INFORMATION AND CYBER INCIDENT REPORTING   (OCT 2016)   DFARS

	Attachments
	List of Attachments



IDPO: SPE30017DV277 CONTRACT AWARD TEXT Page 1 of 19

Caution Notice

This Indefinite Delivery Purchase Order (IDPO) SPE30017DV277 is designed to place market ready fresh milk
and other dairy, products for various customers in Fort Campbell, KY. This contract will be a fixed price Indefinite
Delivery Purchase Order (IDPO) with Economic Price Adjustment (EPA) applied to Class 1 fluid milk items and
firm fixed price for all other items, for an Indefinite quantity, within stated limits, of specific supplies to be furnished
during a fixed period, with deliveries to be scheduled by placing orders with the contractor (FAR 16.540(a)). The
duration of the contract is for a term of nine (9) months, or $150,000 aggregate value, whichever occurs first.
For all Class I fluid milk items, the EPA will be applied in accordance with DLAD 52.216-9032 Alternate |
throughout the contract. Pricing for all other items will remain firm fixed.

The effective ordering period for any contract resulting from this solicitation shall be from
Sunday, May 28, 2017 through Saturday, February 24, 2018.

This IDPO contains one (1) group, which, includes the requirements for customers in Fort Campbell, KY
See Also “Deliveries and Performance” section for details.

Supplies of Service and Prices

l. INTRODUCTION

A. The Defense Logistics Agency (DLA Troop Support) intends to support the needs of its customers by
entering into one (1) Indefinite Delivery Purchase Order (IDPO) per group to supply fresh Milk,

B. The solicitation contains one (1) group for Fort Campbell, KY

NOTE: Customers may be added or deleted during the period of the contract.
(SEE CONTRACT ADMINISTRATION DATA SECTION, ADDITIONAL CUSTOMERS FOR DETAILS)

EFFECTIVE PERIOD OF CONTRACT/ORDERING/PERFORMANCE PERIOD:

A contract resulting from this solicitation will become effective on the date of award. The contract
award is deemed effective when notification is mailed, transmitted, or otherwise provided and
received by the contractor. The ordering period of the contract shall commence with placement of the
first customer order, on or after Sunday, May 28, 2017 through Saturday, February 24, 2018. and
delivery of any order will be completed on or before Friday, March 2, 2018.

C. Delivery — Items should be routinely delivered in accordance with offers stated lead time, or an
alternate delivery schedule as specified or mutually agreed and reduced to written modification. The
current delivery schedule for each location is set forth on page 16 of the statement of work. Schedule
or Deliveries section. Delivery on all products is required, as specified by each customer, and should
be in accordance with standard commercial practice.

MINIMUM ORDER QUANTITY

A. The minimum requirement is $25.00 per purchase order.
Orders falling below the minimum are not required to be honored by contractors.

Il. GUARANTEED MINIMUM/MAXIMUM
A. There is no a guaranteed minimum for the IDPO to be awarded. The maximum of the IDPO
to be awarded is $150,000.00.
I PRICING

A. The Schedule of Items in Attachment #2 represents 100% of the estimated dollar value of this
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procurement for the nine (9) months and not to exceed $150,000 for contract period, Offerors must
submit pricing information on the pricing spreadsheet for Fluid Milk and Other Dairy Items. For all
Class | fluid milk items, the EPA will be applied in accordance with DLAD 52.216-9032 Alternate, all
other items pricing will remain firm fixed for nine (9) months.

B. Offerors are required to submit a copy of their current Wholesale Price List, Catalog Price Schedule
or other documents containing commercial pricing information.

C. Prices shall be FOB Destination only.

D. Offerors are required to cross-reference the prices on the Wholesale Price List, Catalog Price
Schedule or other pricing documents to the item number on the solicitation. There are several
ways of accomplishing this, including writing the item number, as specified in the solicitation, next to
the price and item description on the price list. Additionally, the Wholesale Price location should be
completed in Attachment #2 (Column “J”). Please do not submit a separate list of information
especially prepared for this solicitation; the pricing catalog, complete with cross-references is
requested.

E. In order to accommodate the Government’s ordering system, the Subsistence Total Order and
Receipt Electronic System (STORES), unit prices are limited to a maximum of two (2) places
after the decimal point (reference Clause DLAD 52.214-9008 “Rounding Off of Offer and
Award Price — Alternate 1”). In addition, the system requires that prices be fixed for a certain period
of time.

F. Line items must be available on the STORES catalog in order to be ordered and delivered. Items not
on the STORES catalog cannot be ordered from the contractor, and the contractor shall not deliver
items that are not on the electronic catalog. Payment will not be made for items not appearing on the
catalog at time of order.

G. For the subject acquisition, the Government intends to evaluate offers and award contract(s) without
discussions. Therefore, the offeror’s initial offer should contain the offeror; s best terms from price and
technical standpoint. However, the Government reserves the right to conduct negotiations if
necessary. Negotiations may include phone, email, facsimile transmissions, including changes to the
initial offer, must be submitted in writing and transmitted to the DLA Troop Support Business
Opportunities Office by the time and date specified at the time of Final Proposal Revisions.
Information not submitted to the DLA Troop Support Business Opportunities Office by the specified
date and time may not be considered by the Government during final evaluations.

ECONOMIC PRICE ADJUSTMENT

EVALUATION OF OFFERS —

(@)

(b)

Offers in response to solicitations will be evaluated without adding any amount for economic price
adjustment unless the economic price adjustment (EPA) clause included in the solicitation provides for
offerors to specify the portion of the contract price subject to EPA. In this case, the offered price(s)
subject to the EPA clause will be adjusted to the maximum possible extent under the EPA using the price
ceiling limitation provision of such clause for the basic contract plus all options covered by the evaluation.
The resulting price(s) will be used for evaluation of offers.

If a successful offeror stipulates a lower maximum increase limitation then that included in the solicitation,
it will be incorporated into the resulting contract.
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ESTABLISHED MARKET PRICE — MILK

(a) To the extent that contingent cost increases are provided for by this clause, the Contractor warrants that
prices included in the contract do not include any amount to protect against such contingent cost
increases.

(b) This EPA clause applies to skim milk and butterfat fluid milk products classified as Class | milk only (i.e.,
whole milk, fat-free milk, low fat milk, light milk, reduced fat milk, milk drinks, eggnog and cultured
buttermilk, including any such beverage products that are flavored, cultured, modified with added nonfat
milk solids, sterilized, concentrated, or reconstituted. As used in this paragraph, the term concentrated
milk means milk that contains not less than 25.5 percent, and not more than 50 percent, total milk solids).
Any package sizes other than gallons will be pro-rated based upon the price adjustment per gallon.

(c) Class I milk, as described in this clause, is subject to the regulations of the United States Department of
Agriculture under the Federal milk marketing orders.

(d) The economic indicator for the purpose of prospective adjustments to contract prices under this clause
shall be the Class | price [(base skim milk price for Class | times 0.965) plus (advanced butterfat pricing
factor times 3.5)] in the announcement of advanced prices and pricing factors released by the U.S.
Department of Agriculture, Agricultural Marketing Service, Dairy Programs. The announcement is
released on the Friday before the 23rd of the month unless the 23rd of the month falls on a Friday in
which case, Friday the 23rd will be the release date.

(e) Price adjustments shall be based on the following:
(1) The “base price” for the purpose of the initial adjustment calculation under this clause shall be the
current month price of the economic indicator in effect at
(i) the closing date for proposals, if no discussions are held, or
(ii) the due date for final proposal revisions, if discussions are held.
The “base price” for each subsequent monthly adjustment calculation shall be the adjusting price from
the previous month.
(2) The “adjusting price” shall be the monthly price of the economic indicator released following the
month used to determine the “base price”.
(e) For the purpose of price adjustments pursuant to this clause:
(1) Adjustments will be made when and only when the change per gallon in either direction is equal to
or greater than +/-$0.0100.
(2) Adjustments will be rounded to two decimal places to accommodate systems requirements of the
subsistence total order receipt electronic system (STORES).

(3) One hundred weight (CWT) as used in the price of the economic indicator equates to 11.63 gallons
of milk deliverable under this contract.

(H Promptly following release of the Announcement of Advanced Prices and Pricing Factors applicable to
the following month, the Contracting Officer shall compute the adjustments, if any, to the current contract
prices for the purpose of determining any revised prices applicable to orders for the next month in the
manner detailed below:

(1) Compute adjusting price.

(2) Compute base price.

(3) Compute change from base price.

(4) Convert the price change to price per gallon.

(5) Compute price change for a box of 27 half pints (1.6875 gallons).
(6) Compute adjusted contract unit price(s).
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V.

(9)

(9
(h)
(i)
)

(k)

The following sample price computation is an illustration using January as the base price and February
as the adjusting price.

(1) Adjusting price
Base skim milk price for Class | $7.72 CWT X 0.965 $ 7.4498
Advanced butterfat pricing factor$0.9302 LB X 3.5 $ 3.2557
Class | Price $10.7055

(2) Base price
Base skim milk price for Class | $7.72 CWT X 0.965 $7.4498

Advanced butterfat pricing factor$0.9854 LB X 3.5 $ 3.4489

Class | Price $10.8987
(3) Change from base price per CWT ($0.1932)
(4) Price change per gallon Line (3) divide by 11.63 gallons/cwt ($0.0166)
(5) Price change per box

($0.0166) x 1.6875 gallons ($0.0280)

Rounded to two decimals ($0.03)

(6) Adjusted contract unit price
Current unit price - $0.03

Revised prices will become effective on the 1st Sunday of the next month and will remain in effect until
the next price change occurs.
Price adjustments pursuant to this clause shall be made by contract modification showing the calculations
used to derive the adjusted contract unit prices.
Payment on this contract shall be at the current contract price, which shall change upon issuance of an
adjusting modification.
The aggregate of the increases in any contract unit price under this clause shall not exceed 30% of the
original contract unit price. The original contract unit price is the price in effect on the date of award. If at
any time during the term of the contract, a proposed economic price adjustment will exceed this ceiling,
the Government reserves the right to raise this ceiling where changes in market conditions during the
contract period support an increase. There is no percentage limitation on the amount of downward
adjustments that may be made under this clause.
In the event publication of the economic indicator is discontinued or its method of calculation substantially
altered so that it no longer reflects market prices, the parties shall mutually agree upon an appropriate
substitute for price adjustment(s) under this clause.

(m) Any dispute arising under this clause is subject to the “Disputes” clause of the contract.

SCHEDULE OF ITEMS

A. IMPORTANT NOTE: Items not on the STORES catalog CANNOT be ordered from the contractor
under the resulting contract. Payments will not be made for items not appearing on the catalog at time
of order. The STORES catalog for this contract will only consist of items solicited in the Schedule of
Iltems of this solicitation.

B. The electronic catalog will be established in the Subsistence Total Order and Receipt Electronic
System (STORES), will be comprised of individual stock numbers and homenclatures for each of the
awarded products. The Government may add, delete, or replace items on the contract as customer
needs change in accordance with DLAD 52.216-9006 ADDITION/DELETE OF ITEMS (August 2005).
Items will be added to the contract and STORES catalog upon written agreement between the
contractor and Contracting Officer.

C. If a customer desires to order a milk and Other dairy item not listed on the resultant contract, a written
request to the DLA Troop Support Market Ready Contract Specialist shall be submitted to have the
item added. The Contract Specialist will contact the vendor and arrange to have the item added to the
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STORES catalog in coordination with the Contracting Officer.

D. Priorto its inclusion in the STORES catalog, the pricing for each additional item must be negotiated
and the Contracting Officer must determine that the price for the respective item is fair and reasonable.

E. Additional items may be added or removed from the contract; however, any items that are added may
not increase the value of the contract above the contract maximum.

E. For evaluation purposes, the Government reserves the right to remove any items, absent an
amendment, from the Schedule of Items for a Group in the event that one or more offerors fail to bid
on all of the items. The Contracting Officer will complete his/her price evaluation by reviewing and
comparing only common items bid by all offerors in this situation. Additional items bid on by the
apparent awardee but not evaluated as part of the common item evaluation, may still be added to the
final contract absent a separate modification upon a finding that the prices of those additional items
are fair and reasonable.

F. Additional items may be added or removed from the contract. However, any items that are added
may not increase the value of the contract above the contract maximum of $150,000.00.

VI. ADDITIONAL CUSTOMERS

A. The Government reserves the right to add DoD and non-DoD customers from the same distribution
area as the successful contractor, based on a mutually agreed upon implementation plan followed by
formal modification to the contract.

B. Anticipated quantities/sales from new customers may not exceed the $150,000.00 contract maximum.
C. Additional customers are limited to those that receive Federal funding.

D. The Government reserves the right to unilaterally remove DoD and non-DoD customers from the
resultant award by way of formal modification.

VII. CUSTOMER SERVICE POLICY

The contractor shall treat each of the customers covered under the contract as one of its best customers.
Therefore, any treatment and/or customer service policy given to other essential accounts shall also be given to
the customers covered under the resultant contract.

BULK MILK CONTAINERS:

THE BULK MILK/JUICE DISPENSER CONTAINER SHALL BE A SINGLE SERVICE DISPENSER CONTAINER
(MULTI-GALLON POLYETHYLENE BAG) AND SHALL BE DELIVERIED IN A SINGLE SERVICE SHIPPING
CONTAINER (CORRUGATED CARDBOARD BOX) OR A MULTI-SERVICE SHIPPING CONTAINER
(PLASTIC/METAL HOLDER/KEEPER CASE) WHICH DOES NOT REQUIRE A TRANFERRING OF THE
SINGLE SERVICE DISPENSER CONTAINER (POLYETHYLENE BAG) TO A HOLDER/KEEPER CASE OR
DISPENSER CASE AT POINT OF USE.

IS YOUR COMPANY EDI CAPABLE? (Please circle a response) YES
EDI/GS ID Code (if applicable):

Note: All troop issue customers are currently processing orders and receipts through EBS.
Provide the following information for ordering, invoicing, and payment purposes:
Point(s) of Contact for Ordering: Angie Farmer / Davide Phaup

Phone Number: 812-536-2310

Email & Fax Number: afarmer@prairiefarms.com, dphaup@prairiefarms.com / 812-536-4320
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FOR PAYMENT QUESTIONS, PLEASE PROVIDE THE FOLLOWING INFORMATION:
Point(s) of Contact for Invoicing and Payment: Betty Wibbeler
Phone Number: 812-536-2310 EXT 236

Email & Fax Number: bwibbeler@prairiefarms.com

The delivery preference is for a 48 hour (skip day) delivery. Please address your ability to adhere to these delivery
terms. Delivery is required 48 hours after order is placed. Orders may be placed with a longer lead-time; however,
the minimum lead-time is “skip day”.

PLEASE PROVIDE ANY LIMITATIONS TO THIS ORDER LEAD TIME BELOW:

BULK MILK CONTAINERS:

THE BULK MILK/JUICE DISPENSER CONTAINER SHALL BE A SINGLE SERVICE DISPENSER CONTAINER
(MULTI-GALLON POLYETHYLENE BAG) AND SHALL BE DELIVERED IN A SINGLE SERVICE SHIPPING
CONTAINER (CORRUGATED CARDBOARD BOX) OR A MULTI-SERVICE SHIPPING CONTAINER
(PLASTIC/METAL HOLDER/KEEPER CASE) WHICH DOES NOT REQUIRE A TRANSFERRING OF THE
SINGLE SERVICE DISPENSER CONTAINER (POLYETHYLENE BAG) TO A HOLDER/KEEPER CASE OR
DISPENSER CASE AT POINT OF USE.

Ordering System

I. Subsistence Total Order and Receipt Electronic System (STORES)

A. STORES is the Government's ordering system which is capable of accepting orders from any of the
Services', i.e. Army, Air Force, Navy or Marines, individual ordering systems and translating the
orders into an EDI (Electronic Data Interchange) format. In addition, this information is transmitted to
DLA TROOP SUPPORT for the purposes of contractor payment and customer billing.

B. Customers will be able to order all of their Milk and Other Dairy requirements through STORES.

C. Initially, a copy of the STORES Orders will be transmitted via FAX (unless they are an EDI vendor)
from the customers listed in this solicitation to the successful awardee. While it is not a requirement
of this solicitation, vendors are encouraged to have a separate FAX line in order to accommodate
orders in a timely, efficient manner.

D. EDI capability is not a requirement for award under this solicitation; however, offerors should consider
moving towards a fully functional EDI environment. In order to interface with STORES electronically,
the offeror must be able to support the following EDI transaction sets:

Catalog (Vendor to DLA TROOP SUPPORT)
Purchase Order

Functional Acknowledgment

Receipt

Invoice (optional at this time)

E. Itis preferred that the successful vendor has access to the Internet and is able to send and receive
electronic mail (e-mail).

F. The EDI-capable vendor must be able to conform to the Government’s format for Iltem Descriptions
on both the catalog and the invoices. The Government’s format begins with a broad category and
then continues with a more general description. For example, a half pint of whole milk would be
described as “Milk, Whole, CHL (Chilled), ¥2 PT CO".
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G. Unit prices and extended prices must be formatted not more than two (2) places to the right of
the decimal point. Standard rounding methods must be observed. For example, a price of
$4.574 or lower must be rounded down to $4.57 and a price of $4.575 or higher must be
rounded up to $4.58.

Il. Order Placement

A. Customers shall place orders via STORES to accommodate order lead time stated on contract.
Orders shall generally be sent no later than 10:00 a.m. two (2) days prior to the desired delivery date
(or specified lead-time on contract) in order to ensure maximum availability of product. However, a
customer may decide to place an order with a longer lead-time for delivery except as noted on
Section VI-A. Holidays of this Solicitation.

B. The vendor should notify the customer, no later than 24 hours after order placement, of the non-
availability of an item. If it appears that the vendor will not be able to fulfill the order in time to meet
the required delivery date, the vendor shall either offer the customer a substitute of equal or higher
guality and of equal or lower cost, or advise the customer of its Not-in-Stock position.

C. There shall be no line-item Local Stock Number (“LSN") additions to existing STORES orders.
Requirements for additional LSN's to prior/existing orders shall be ordered by customers via STORES
as a new and separate STORES order.

D. All pricing is at the time the order is placed.

Purchase Orders

There shall only be one invoice per purchase order and only one purchase order per day. This will reduce invoice
and payment issues. At no time is a delivery driver permitted to deliver items that do not appear on the purchase
order.
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DESCRIPTIONS/SPECIFICATIONS

Product Quality

Acceptance of supplies awarded under this solicitation will be limited to fresh product. All products delivered
under this contract must conform to the following freshness reguirements. Fluid dairy products and other dairy
products shall have sufficient remaining shelf life commensurate with good commercial practice. Each container,
carton, etc. shall have visible, legible, and understandable “sell-by-date” or equivalent.

1. Milk, Whipping Cream (fresh), Cream (fresh) and Half-and-Half (fresh), Ice Milk Mix, Fresh (soft
serve), Milk Shake Mix, Fresh (direct draw), Buttermilk and Eggnog must be delivered with a
minimum 10 days shelf life remaining.

2. Whipping Cream (ultra-pasteurized), Half-and-Half (ultra-pasteurized), and Cream (ultra-pasteurized)
must be delivered with a minimum 14 days shelf life remaining.

3. Cottage Cheese, cultured and acidified, normal and extended shelf life must be delivered with a
minimum 14 days shelf life remaining.

4. Sour Cream must be delivered with a minimum 21 days shelf life remaining.

5. Yogurt must be delivered with a minimum of 18 days shelf life remaining.

6. Ice Cream must be delivered with a minimum 120 days shelf life remaining.
Commercial standards should be used to maintain temperatures appropriate for the individual items.

Contractor Quality Program

The contractor should develop and maintain a quality program for product acquisition, warehousing and
distribution to assure the following:

e Standardized product quality;
The usage of First-In, First-Out (FIFO) principles;
Product shelf life is monitored;
Items are free of damage;
Correct items and quantities are selected and delivered;
Customer satisfaction is monitored,;
Product discrepancies and complaints are resolved and corrective action is initiated;
Supplier, FDA, or DoD initiated food recalls are promptly reported to customers and DLA Troop
Support;

e Compliance with EPA and OSHA requirements;

e Salvaged items or products shall not be used;
The vendor shall comply with any findings or corrective actions noted on all its mandatory monthly and yearly
inspections and audits performed by County, State, and Federal Agencies including the Food and Drug
Administration and US Department of Health & Human Services. The vendor will immediately notify the Contracting
Officer of any negative findings by any of these auditing agencies which affect the performance of its contract(s)
and of the vendor’s corrective action. The Contracting Officer may request copies from the vendor of any negative
County, State, or Federal health inspection which affects its contract(s).
Failure to comply with County, State, and Federal milk regulations; apply corrective actions to audit findings; or not
maintaining its pasteurization plant compliance at a rate of at least 90 percent or higher, as certified by a state milk
sanitation officer and listed in “Sanitation Compliance and Enforcement Ratings of Interstate Milk Shippers” may
result in termination of the contract at the vendor’s expense. In the event the vendor is subcontracting milk, Other
dairy, or ice cream products, the vendor shall be responsible for replacing any noncomplying subcontractor with an
approved subcontracting source or risk termination of the contract.

The vendor shall have in place the proper temperature controls in their warehouse to ensure product is stored at
commercially acceptable temperature settings.
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Warehousing and Sanitation Program/Stored Product Pest Management

The contractor shall develop and maintain a sanitation program and a stored product pest management program
for food and other co-located non-food items that comply with industry standard programs such as the Code of
Federal Regulations, Title 21, part 110, Food Manufacturing Practices, the Federal Insecticide, Fungicide and
Rodenticide Act, the Food, Drug, and Cosmetic Act of 1938 as well as all pertinent state and local laws and
regulations. Records of inspections performed by the firm, subcontractor, or recognized industry association shall
be maintained and made available to the Government at the Contracting Officer’'s request.

SANITARY CONDITIONS

(a) Food establishments.

(1) All establishments and distributors furnishing subsistence items under DLA Troop Support contracts are
subject to sanitation approval and surveillance as deemed appropriate by the Military Medical Service or by other
Federal agencies recognized by the Military Medical Service. The Government does not intend to make any
award for, nor accept, any subsistence products manufactured, processed, or stored in a facility which fails to
maintain acceptable levels of food safety and food defense, is operating under such unsanitary conditions as may
lead to product contamination or adulteration constituting a health hazard, or which has not been listed in an
appropriate Government directory as a sanitarily approved establishment when required. Accordingly, the supplier
agrees that, except as indicated in paragraphs (2) and (3) below, products furnished as a result of this contract
will originate only in establishments listed in the U.S. Army Public Health Command (USAPHC ) Circular 40-1,
Worldwide Directory of Sanitarily Approved Food Establishments for Armed Forces Procurement, (Worldwide
Directory) (available at: http://phc.amedd.army.mil/topics/foodwater/ca/Pages/DoDApprovedFoodSources.aspx ).
Compliance with the current edition of DoD Military Standard 3006A, Sanitation Requirements for Food
Establishments, is mandatory for listing of establishments in the Worldwide Directory. Suppliers also agree to
inform the Contracting Officer immediately upon notification that a facility is no longer sanitarily approved and/or
removed from the Worldwide Directory and/or other Federal agency'’s listing, as indicated in paragraph (2) below.
Suppliers also agree to inform the Contracting Officer when sanitary approval is regained and listing is reinstated.

(2) Establishments furnishing the products listed below and appearing in the publications indicated need not be
listed in the worldwide directory. Additional guidance on specific listing requirements for products/plants included
in or exempt from listing is provided in Appendix A of the worldwide directory.

(i) Meat and meat products and poultry and poultry products may be supplied from establishments which are
currently listed in the “Meat, Poultry and Egg Inspection Directory,] published by the United States Department of
Agriculture, Food Safety and Inspection Service (USDA, FSIS), at
http:/lwwwi/fsis/usda/gov/wps/portal/fsis/topics/inspection/mpi-directory . The item, to be acceptable, shall, on
delivery, bear on the product, its wrappers or shipping container, as applicable, the USDA shield and applicable
establishment number. USDA listed establishments processing products not subject to the Federal Meat and
Poultry Products Inspection Acts must be listed in the Worldwide Directory for those items.

(ii) Intrastate commerce of meat and meat products and poultry and poultry products for direct delivery to military
installations within the same state (intrastate) may be supplied when the items are processed in establishments
under state inspection programs certified by the USDA as being “at least equal to” the Federal Meat and Poultry
Products Inspection Acts. The item, to be acceptable, shall, on delivery, bear on the product, its wrappers or
shipping container, as applicable, the official inspection legend or label of the inspection agency and applicable
establishment number.

(iii) Shell eggs may be supplied from establishments listed in the “List of Plants Operating under USDA Poultry
and Egg Grading Programs” published by the USDA, Agriculture Marketing Service (AMS) at
http://www.ams.usda.gov/poultry/grading.htm.

(iv) Egg products (liquid, dehydrated, frozen) may be supplied from establishments listed in the “Meat, Poultry and
Egg Product Inspection Directory” published by the USDA FSIS at
http://apps.ams.usda.gov/plantbook/Query_Pages/PlantBook Query.asp . All products, to be acceptable, shall,
on delivery, bear on the product, its wrappers or shipping container, as applicable, the official inspection legend or
label of the inspection agency and applicable establishment number.
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(v) Fish, fishery products, seafood, and seafood products may be supplied from establishments listed under “U.S.
Establishments Approved For Sanitation And For Producing USDC Inspected Fishery Products” in the “USDC
Participants List for Firms, Facilities, and Products”, published electronically by the U.S. Department of
Commerce, National Oceanic and Atmospheric Administration Fisheries (USDC, NOAA) (available at:
seafood.nmfs.noaa.gov). All products, to be acceptable, shall, on delivery, bear on the product, its wrappers or
shipping container, as applicable, the full name and address of the producing facility.

(vi) Pasteurized milk and milk products may be supplied from plants having a pasteurization plant compliance
rating of 90 percent or higher, as certified by a state milk sanitation officer and listed in “Sanitation Compliance
and Enforcement Ratings of Interstate Milk Shippers” (IMS), published by the U.S. Department of Health and
Human Services, Food and Drug Administration (USDHHS, FDA) at
http://www.fda.gov/Food/GuidanceRegulation/FederalStateFoodPrograms/ucm2007965.htm. These plants may
serve as sources of pasteurized milk and milk products as defined in Section | of the “Grade ‘A’ Pasteurized Milk
Ordinance” (PMO) published by the USDHHS, FDA at
http://www.fda.gov/Food/GuidanceRegulation/GuidanceDocumentsRegulatorylnformation/Milk/default.htm.

(vii) Manufactured or processed dairy products only from plants listed in Section | of the “Dairy Plants Surveyed
and Approved for USDA Grading Service”, published electronically by Dairy Grading Branch, AMS, USDA
(available at: http://www.ams.usda.gov/AMSv1.0/getfile?dDocName=STELPRD3651022 ) may serve as sources
of manufactured or processed dairy products as listed by the specific USDA product/operation code. Plants
producing products not specifically listed by USDA product/operation code must be Worldwide Directory listed
(e.g., plant is coded to produce cubed cheddar but not shredded cheddar; or, plant is coded for cubed cheddar
but not cubed mozzarella). Plants listed in Section Il and denoted as “P” codes (packaging and processing) must
be Worldwide Directory listed.

(viii) Oysters, clams and mussels from plants listed in the “Interstate Certified Shellfish Shippers Lists” (ICSSL),
published by the USDHHS, FDA at
http://www.fda.gov/food/guidanceregulation/federalstatefoodprograms/ucm2006753.htm.

(3) Establishments exempt from Worldwide Directory listing. Refer to AR 40-657/NAVSUPINST 4355.4H/MCO
P1010.31H, Veterinary/Medical Food Safety, Quality Assurance, and Laboratory Service, for a list of
establishment types that may be exempt from Worldwide Directory listing. (AR 40-657 is available from National
Technical Information Service, 5301 Shawnee Road, Alexandria, VA 22312 ; 1-888-584-8332 ; or download from
web site: http://www.apd.army.mil/pdffiles/r40_657.pdf ) For the most current listing of exempt plants/products,
see the Worldwide Directory (available at:
http://phc.amedd.army.mil/topics/foodwater/ca/Pages/DoDApprovedFoodSources.aspx).

(4) Subsistence items other than those exempt from listing in the Worldwide Directory, bearing labels reading
“Distributed By”, “Manufactured For”, etc., are not acceptable unless the source of manufacturing/processing is
indicated on the label or on accompanying shipment documentation.

(5) When the Military Medical Service or other Federal agency acceptable to the Military Medical Service
determines the levels of food safety and food defense of the establishment or its products have or may lead to
product contamination or adulteration, the Contracting Officer will suspend the work until such conditions are
remedied to the satisfaction of the appropriate inspection agency. Suspension of the work shall not extend the life
of the contract, nor shall it be considered sufficient cause for the Contractor to request an extension of any
delivery date. In the event the Contractor fails to correct such objectionable conditions within the time specified by
the Contracting Officer, the Government shall have the right to terminate the contract in accordance with the
“Default” clause of the contract.

(b) Delivery conveyances.

The supplies delivered under this contract shall be transported in delivery conveyances maintained to prevent
tampering with and /or adulteration or contamination of the supplies, and if applicable, equipped to maintain a
prescribed temperature. The delivery conveyances shall be subject to inspection by the government at all
reasonable times and places. When the sanitary conditions of the delivery conveyance have led, or may lead to
product contamination, adulteration, constitute a health hazard, or the delivery conveyance is not equipped to
maintain prescribed temperatures, or the transport results in product ‘unfit for intended purpose’, supplies
tendered for acceptance may be rejected without further inspection.
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Contractor Quality Audits

The Government may conduct formalized audits to verify the vendor’s adherence to the contract requirements
and the quality of product being supplied under any resultant contract.

Recall Procedures Requirements

In the event that a product recall is initiated by the USDA, vendor, supplier or manufacturer, the vendor shall
follow the procedures as outlined below:

1. Immediately notify the following personnel:
a. Customers that have received the recall product
b. DLA Troop Support Contracting Officer
c. DLA Troop Support Account Manager
d. DLA Troop Support Customer Safety Officer at (215) 737-2922

2. Provide the following information to the DLA Troop Support Consumer Safety Officer:
a. Reason for recall
b. Level of recall, i.e., Type I, Il or llI
c. Description of product
d. Amount of product
e. List of customers that have received product
f. Name and phone number of responsible person (Recall Coordinator)

3. The vendor should provide a Final Status Report of Recall, when completed, to the DLA Troop
Support Consumer Safety Officer.

4. Atthe discretion of the affected customers, the vendor shall either replace at no additional cost or
adjust the invoice quantity for any recalled product. Delivery of replacement product shall occur at
the discretion of the customer.

Food Defense/Force Protection

DLA Troop Support Subsistence Directorate provides worldwide subsistence logistics support during peace time,
as well as, during regional conflicts, contingency operations, national emergencies, and natural disasters. At any
time, the United States Government, its personnel, resources, and interests may be the target of enemy
aggression to include espionage, sabotage, or terrorism. This increased risk requires DLA Troop Support to take
steps to ensure measures are taken to prevent the deliberate tampering and contamination of subsistence items.
The offeror must ensure that products and/or packaging have not been tampered with or contaminated throughout
the growing, storage, and delivery process. Contract awardee will ensure to complete security of all conveyances
to any military installations. The offeror must immediately inform DLA Troop Support Subsistence of any attempt
or suspected attempt by any party or parties, known or unknown, to tamper with or contaminate subsistence
supplies. As the holder of a contract with the Department of Defense, the awardees should be aware of the vital
role they play in supporting our customers. It is incumbent upon the awardees to take all necessary actions to
secure product delivered to all military customers, as well as, any applicable commercial destinations.

Packaging, Packing and Labeling

A. All packaging and packing shall be in accordance with good commercial practice. Labeling shall be in
accordance with commercial labeling complying with the Federal Food, Drug and Cosmetic Act and
regulations promulgated thereunder. Shipping containers shall be in compliance with the National
Motor Freight Classification and Uniform Freight Classification Code.

B. Allitems must be adequately protected during inclement weather.
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INSPECTION AND ACCEPTANCE

Inspection and Acceptance

A. Contractor’s delivery vehicles will stop and report to the veterinary inspection points as designated for
inspection of products before proceeding to any other designated delivery point.

B. Inspection and Acceptance of products will be performed at destination. The inspection is normally limited
to identity, count and condition; however, this may be expanded if deemed necessary by either the
military Veterinary Inspector, Medical Personnel, or Contracting Officer.

C. All deliveries are subject to military veterinary inspection. In addition, the delivery vehicles may be
inspected for cleanliness and condition.

D. The Food Service Officer (and/or) Authorized Receiving Official (ARO) at each delivery point (are/is)

responsible for inspecting and accepting products as they are delivered. The invoice/delivery ticket shall
not be signed prior to inspection of the product. All overages, shortages, and/or returns are to be noted on
the delivery ticket by the receiving official and the truck driver. A signature on the delivery ticket/invoice

denotes acceptance of the product.

Rapid Gate Requirement and/or Other Security Programs

Many bases currently require enrollment in RapidGate and/or other security programs and will not allow entry

without clearance. During the contract implementation period, the Contractor must contact all customer locations

to determine whether enroliment in RapidGate or another security program is required for access to each
location. If RapidGate or other security enroliment is required, the contractor must take all necessary steps to
obtain this in time for the start of performance under this contract. Failure to have RapidGate clearance may
result in a vendor being turned away from the base and being unable to complete delivery. The contractor is
responsible for the additional cost for RapidGate enrollment and must ensure that a RapidGate enrolled driver is
available for all deliveries. We currently estimate that RapidGate enroliment will cost about $250 per company
and $200 per enrolled employee for 1 year of access to multiple locations, but the cost of RapidGate or other
security enrollment may vary, so the contractor should contact RapidGate to determine its own costs. If more
than one driver is required, RapidGate enrollment must be obtained for each driver. Note that enrollment can
take several weeks, so an awardee that is not already enrolled must begin enroliment at the time of award
notification at the latest. If difficulty or delay in enrollment in RapidGate is encountered during the
implementation period, the contractor MUST contact RapidGate and/or the Security Officer at the applicable
customer locations to resolve any issues with processing RapidGate enrollment so that the contractor will be
able to deliver as required. For additional information regarding RapidGate, including enroliment instructions,
please visit their website at http://www.rapidgate.com.

Warranties

The supplies furnished under the resultant contract(s) shall be covered by the most favorable commercial
warranties the contractor gives to any customer for such supplies and the rights and remedies provided therein
are in addition to and do not limit any rights afforded to the Government by Clause 52.212-4(o) “Warranty”
contained in the solicitation.

Rejection Procedures

A. If product is determined to be defective, damaged, or compromised in any other manner, it may be
rejected by the Authorized Receiving Official (ARO). All suspect items shall be segregated.

B. When product is found to be nonconforming or damaged or otherwise suspect, the receiving personnel
shall notify the Food Service Officer (FSO) (and/or) Authorized Receiving Official.
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C.

It is a requirement of this solicitation that product shall be inspected upon receipt as promptly as
practicable. However, failure to promptly inspect or accept supplies shall not relieve the contractor from
responsibility, nor impose liability on any of the customers, for nonconforming supplies.

If an item is rejected at the time of delivery, the delivery ticket/invoice must be annotated to reflect what
item(s) and quantity(ies) were affected. The line item dollar value, as well as, the total invoice dollar value
must be adjusted to reflect the adjusted value of the shipment.

If product is rejected after the delivery occurred, the vendor must pick up the rejected product at the time
the next regular shipment is made.

Contract Closeout

Individual delivery orders shall be invoiced within five (5) days from the actual date of delivery. Cumulative
delivery order closeout will result in total contract closeout. It is the Government’s intent to closeout contracts
within 60 days from the date of the final delivery.

DELIVERIES AND PERFORMANCE

TERMS OF INDEFINITE DELIVERY PURCHASE ORDER (IDPO)

This contract includes fixed price Indefinite Delivery Purchase Order (IDPO) with EPA applied to Class |
fluid milk items and firm fixed price for all other items, for an indefinite quantity, within stated limits, of
specific supplies or services to be furnished during a fixed period, with deliveries to be scheduled by
placing orders with the contractor (FAR 16.540(a)). The duration of the contract is for an IDPO not to
exceed nine (9) months or $150,000 aggregate value, whichever occurs first. For all Class | fluid milk
items, the EPA will be applied in accordance with DLAD 52.216-9032 Alternate | throughout the contract.
Pricing for all other items remain firm fixed price. All item must be available in sufficient quantities fill the
customers’ requirements. All deliveries must be made in accordance with the contractually established
number of hours after order placement unless otherwise authorized by the customer. The effective
ordering period for any contract resulting from this solicitation shall be from,

Sunday, Auqust 28, 2016 through Saturday, May 27, 2017

ITEM AVAILABILITY

All items must be available in sufficient quantities to fill the customers’ requirements. All deliveries must
be made within 48 hours after order placement or lead time stated in contract unless otherwise authorized
by the customer.

DELIVERY INSTRUCTIONS

Deliveries shall be made FOB Destination to each ordering activity and shall be free of damage, with all
packing and packaging intact.

Deliveries shall be made when and as requested by the Ordering Officer(s) of the activity concerned, and
shall be accompanied by the delivery ticket of the dealer in triplicate, showing the exact quantities
delivered. Deliveries shall be made by the contractor any day, except Holidays, between the hours and
location specified by the Ordering Officer (see Delivery Points /Schedule).

Deliveries are required as indicated and between the hours listed on the delivery under Times/Frequency.
Occasionally, delivery times may need to be readjusted by the ordering activity.

The customer will be responsible to notify the contractor of any changes in location or departure date.

The contractor warrants that they will provide a person and telephone number where orders and changes
can be received between 9:00 am and 4:00 pm, Monday through Saturday.
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V.

VI.

A.

VII.

DELIVERY VEHICLE REQUIREMENTS

Supplies transported in vehicles that are not sanitary, or that have not maintained the proper
temperatures, may be rejected at destination without further inspection.

Shipping containers shall be in compliance with the National Motor Freight Classification and Uniform
Freight Classification Code.

NOSUBSTITUTIONS

If an item is not available, vendor is NOT to substitute an item without having a separate purchase order
for the additional item. Customer MUST zero-out unavailable item(s) in STORES. Customer will be
directly responsible for payment of any items not appearing on a STORES purchase order.

The customer must authorize any substitution to their order prior to delivery. Substitutions must be of the
same or higher quality and at the same or lower price. Payment of items will be based on the price in the
vendor’s electronic catalog. Therefore, firms that submit an invoice reflecting a higher price for substituted
items will not be paid the full amount and will only be reimbursed for the unit price shown in the catalog.

If the price of the substituted item is lower than the price of the item originally ordered, then the vendor
shall invoice at the lower price and not the catalog price.

HOLIDAYS
All orders are to be delivered on the specified delivery date, except for Federal holidays as outlined

below. When a scheduled delivery day falls on one of these days, or one designated by your firm, delivery
should occur on the next scheduled business day, unless otherwise agreed to by the customer.

New Year’'s Day Labor Day

Martin Luther King’s Birthday Columbus Day
President’'s Day Veteran's Day
Memorial Day Thanksgiving Day
Independence Day Christmas Day

NOTE: Saturday holidays are celebrated on the preceding Friday; Sunday holidays are celebrated on the
following Monday.

Holidays celebrated by your firm other than those specified above must be listed below. Also specify your
policy for celebrating holidays that fall on the weekend.

EMERGENCY ORDERS

In order to adequately support emergency orders, the vendor must have the ability to provide “same day
service” to a customer that is experiencing an emergency situation.

The vendor shall provide, at maximum, two (2) emergency orders per month, per individual ordering
activity or individual ship or vessel, at no additional cost to the Government.

The vendor is responsible for furnishing the name of the designated point of contact responsible for
handling emergency orders, and his/her phone number and/or pager number, to the customers.
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VIII.

AUTHORIZED RETURNS
The contractor shall accept returns under the following conditions:

Products shipped in error;

Products damaged in shipment;

Products with concealed or latent damage;

Products that are recalled;

Products that do not meet shelf-life requirements;

Products that do not meet the minimum quality requirements;

Products delivered in unsanitary vehicles;

Quantity excess as a result of order input error and/or Purchase Ratio Factor error.

NG~ WNE

Any other conditions not specified above that are deemed to be valid reasons for return by the customer.
SHORT SHIPMENTS/SHIPPING ERRORS

All short shipments must be annotated by the receiving official on the delivery ticket/invoice
accompanying the shipment.

Any product delivered in error must be picked up by the vendor on the same day or by the next delivery
day after notification by the ordering activity.

DELIVERY

A delivery ticket will accompany each delivery citing order number, unit price, itemized, extended and
totaled.

It is mandatory that the Delivery Ticket include the contract number, call number, lead CLIN number,
purchase order number, government unit of issue. Total quantity shall be based on Government unit of
issue.

Prices cited on delivery tickets for STORES orders will be the prices at the time of order and not the
prices at time of delivery.

All deliveries exclude national legal holidays unless otherwise indicated by ordering activity.
Items will be off-loaded from the contractor(s) vehicle(s) and contractor personnel will place items
delivered inside the dining halls, etc. Deliveries to ships shall be brought to the brow of the vessel, when

applicable.

Except for deliveries made to ships, vendors are required to shelf stock in accordance with standard
commercial practice unless otherwise directed by the customer.
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DELIVERY SCHEDULE/DELIVERY POINTS, MILK AND MILK PRODUCTS
FORT CAMPBELL, KY — TROOP ISSUE

Delivery is to approximately 11 dining facilities located within the confine of the installation, installation
hospital and cold storage warehouse. These may include the following Ft Campbell locations:

ORDERING_POINT

| cusTOMER CITY, STATE, zIP |

W34GND FORT CAMPBELL, KY 42223-5000

SHIPTO CUSTOMER FACILITY c:lfl-ll-.oDmEGR ADDRESS1
W34GND |[(SSMO0) FORT CAMPBELL 5210 5210 OREGON AVE. DOCK#37
WC7523 [(7523) NCO ACADEMY 7523 7523 HEADQUARTERS LOOP
WC6761 |((6761) 3RD BCT 6761 6761 A SHAW VALLEY RD
WC6755 |((6755) SUSTAINMENT 6755 6755 A SHAW VALLEY RD.
WC7911 ((7911) 101 CAB 7911 7911 THUNDER BLVD.
WC2991 ((2991) 5TH SFG 2991 2991 INDIANA AVENUE
WC7048 |(7048) 2ND BCT 7048 7048 RHINELAND RD.
WC4061 ((4061) 1ST BCT 4061 4061 59TH STREET

Please contact Dawn Smith 270-798-5055 for any further information regarding building addresses.
It is possible during the contract period that the other facilities may open and additional Fort Campbell
delivery locations may be added. Should this occur, ample advance notice will be given to the
contractor. Prospective offerors to this solicitation should price their proposal accordingly.

Five deliveries per week:
Monday, Tuesday, Thursday, and Friday excluding national legal holidays.
Delivery hours: between 0530 and 1200 hours each day.

Note: Delivery tickets will be cleared immediately with TISA upon completion of deliveries to dining

facilities.
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CONTRACT ADMINISTRATION DATA

I. CONTRACTING AUTHORITY
A. The DLA Troop Support Contracting Officer is the only person authorized to approve changes
to, or modify any requirement of, the contract. Notwithstanding any provisions contained
elsewhere in the contract, said authority remains solely with the DLA Troop Support
Contracting Officer.

B. Inthe eventthe vendor effects any change at the direction of any person other than the DLA
Troop Support Contracting Officer, the change will be considered to have been made without
authority and no adjustment will be made to cover any costs associated with such change.

C. Requests for information on matters related to this contract, such as an explanation of
terms or contract interpretation, shall be submitted to the DLA Troop Support Contracting
Officer.

Il. INVOICING
A. Each delivery will be accompanied by the contractor’s delivery ticket/invoice. Three (3) copies (an
original plus two) shall accompany the shipment. The customer shall sign all copies of the
invoices/delivery ticket, keep one (1) copy and return the ORIGINAL copy to the vendor. Any
changes must be made on the face of the invoice.

B. Allinvoicing for payment is to be submitted electronically using the STORES/BSM Reconciliation
(Recon) Tool website https://www.stores.dla.mil/stores_web/ .

No paper invoices shall be submitted to DFAS for payment.
Each invoice shall contain sufficient data for billing purposes. This includes:
Contract Number;

2. Call Number or Delivery Order Number or Contract Order Number;

3. Purchase Order Number;

4. Contract Line Items listed in numeric sequence (also referred to as CLIN order);

5. DODAAC;

6. Item Nomenclature;

7. LSN or NSN;

8. Quantity purchased per item in DLA TROOP SUPPORT's unit of issue;

9. Clearly identified and annotated changes on all copies;

10. Total dollar value of each invoice (reflecting changes to the shipment, if applicable).

C. Allinvoices must be “clean”, i.e. all debits and/or credits must be reflected on the invoice prior to its
submission.

D. Vendors shall submit gne invoice perpurchase order.

E. Unit prices and extended prices must be formatted to only two (2) places beyond the decimal point.
STORES will not accommodate positions of three (3) and above places beyond the decimal point.
For example, an extended unit price of $1.087 must be rounded up to $1.09.

F. Information on the STORES/BSM Reconciliation (Recon) Tool invoicing website: To create an
account, go to the website https://www.stores.dla.mil/stores_web/Admin_Logon.aspx.
and select New Account Request Form and follow the directions. After registration, you will
receive a User Name and Password to access data from your contract. You will then be asked to
review data on the website and either post new lines or change existing lines on the site to reflect
what was delivered. EDI invoices will be generated, which will be sent to the paying office for
payment.

G. Vendor Reconciliation Tool - The STORES/BSM Reconciliation tool is available from the DLA
Troop Support Subsistence Website at https://www.stores.dla.mil/stores_web/Admin_Logon.aspx.
This tool is only for vendors that have a DLA TROOP SUPPORT contract and are invoicing using
the 810 transaction set. Both invoice and receipt information will be available for review on the
EBS website by the Market Ready Vendor. In order to view information on this website you must
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apply for a password. The reconciliation tool will match the customers’ receipts to the vendors’
electronically submitted EDI 810 invoice. The vendors will be able to see the lines that did not
match for review and possible update. A training tool is available on our homepage under
Reconciliation Tool training.

H. All vendors are required to obtain a Public Key Interface (PKI) certificate for each individual that
will have access to the DLA Troop Support Reconciliation Tool.

1. PAYMENTS

» DFAS Columbus is the payment office for this acquisition.

Customers are to place orders electronically that will flow through the DLA TROOP SUPPORT
ordering system STORES. In the temporary event that order cannot be conducted
electronically, customers are to process orders manually and a copy of the signed invoices
must also be faxed to the Contract Specialist at 215-737-0738.

B. Payment of delivery orders will be made in accordance with the terms and conditions of Paragraph (1)
of Clause 52.212-4 “Contract Terms and Conditions — Commercial Items”, appearing in the section of
this solicitation entitled “Contract Clauses”.

C. All offerors must have the ability to accept an 820 transaction set from its financial institution. DFAS
Columbus will no longer forward a detailed summary of payment(s). This information will only be
available from your bank.

D. Payment is currently being made in approximately ten (10) days after the receipt of a proper invoice;
however, payment is still subject to the terms and conditions of the Prompt Payment Act (31 U.S.C.
3903). All electronic invoices must be submitted with accurate, sufficient, clean data before any
payment can be made.

E. The Government intends to utilize Electronic Funds Transfer (EFT) to make payments under the
resultant contract(s). However, the Government reserves the right to use a manual payment system,
i.e. check, if the need arises. Refer to Clause 52.232-33 “Mandatory Information for Electronic Funds
Transfer Payment”.

F. VENDOR PAYMENT INQUIRY SYSTEM - ACCESS AT: https://myinvoice.csd.disa.mil/index.html

2. ADMINISTRATION
» Administration of the contract will be performed by DLA TROOP SUPPORT in Philadelphia.

» Administration of the individual delivery order will be performed by a designated representative at
the ordering activity. This includes approving product substitutions and delivery changes.

» The DLA TROOP SUPPORT Contracting Officer must approve any changes to the contract.

3. FOOD AND DRUG ADMINISTRATION (FDA) COMPLIANCE —
DLA TROOP SUPPORT MEDICAL AND SUBSISTENCE

If any supplies acquired hereunder are recalled under the provisions of the Federal Food, Drug and
Cosmetic Act, and regulations there under, the Contractor shall, at the Government’s option, either
reimburse the Government or repair/replace the recalled supplies. Additionally, the Contractor shall
notify the Contracting Officer immediately when a firm decides to voluntarily recall or withdraw any
product from the marketplace. Upon notification by the Contracting Officer that supplies acquired
hereunder have been recalled, the Contractor shall either (a) accept certificates of destruction from
the Government after the supplies have been properly disposed of, (b) request return of the supplies,
or (c) if supplies may be repaired on site without transporting them from their location, furnish all
materials necessary to effect repairs. Replacement or reimbursement will be accomplished by the
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Contractor immediately on receipt of Certificates of Destruction or returned supplies. The costs of
replacement or repair of supplies, and transportation and handling costs for movement of returned,
replaced or repaired supplies within the contiguous United States shall be paid by the Contractor. The
provisions of this clause are applicable only when the value of the recalled supplies in the possession
of the Government amounts to $100 or more. The rights and remedies of the Government provided in
this clause are in addition to, and do not limit, any rights afforded to the Government by any other
clause in the contract.
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Schedule of Items
Contracts : SPE30017DV277
Awardee: Prairie Farms (1KPZ1)
Solicitation: SPE300-17-X-0018

FLUID MILK
PRICE -
cuns rew pescrpTioN oo | o fowr| e "S“E’Z'%;T (nedw | urocauc sus
OTHER
DAIRY PRICE

1 [MILK, WHOLE, CHL, 1/2 PT CO EPA 8 co 8,350 1165

2 |MILK, REDUCED FAT, CHL, 2% MILK FAT, 1/2 PT CO EPA 8 co 970 13873

3 |MILK, NONFAT, CHL, 1/2 PT CO EPA 8 co 23,915 5404

4 |BUTTERMILK, CHL, 1/2 PT CO EPA 8 co 4 1485

5 [EGGNOG, CHL, 1 QT €O EPA 32 co 18

6 |MILK, REDUCED FAT, CHL, 2% MILK FAT, 5 GAL BIB EPA 640 BIB 1,494 1170

7 |MILK, LOW FAT, CHL, 1% MILK FAT, 5 GAL BIB EPA 640 BIB 1,316 1340

8 |MILK, CHOC, LOW FAT, CHL, 1% MILK FAT, 1/2 PT CO EPA 8 co 19,886 13875

9 [MILK, CHOC, LOW FAT, CHL, 1% MILK FAT, 5 GAL BIB EPA 640 BIB 2,047 4995

10 [YOGURT, LOWFAT, CHILLED, ASSORTED FLAVORS (INCLUDING PLAIN), Blended 6 co 65,568

11 |YOGURT, LOW FAT, VANILLA, CHL, 6 0Z CO 6 o | 4,035

12 [CHEESE, COTTAGE, CHL, CREAMED, LARGE OR SMALL CURD, 5 LB CO 640 co 1,974 1669

13 [CHEESE, COTTAGE, LOW FAT, CHL, CREAMED, LARGE OR SMALL CURD, 5 LB CO 640 co 628 1769

14 [CREAM CHEESE, CHL, 3 LB CO 48 co 128 2263

15 |SOUR CREAM, CHL, CULTURED, MIN 18% MILK FAT, 1/2 PT CO 8 co 145 1614

16 |SOFT SERVE MIX, VANILLA, CHL, 2.5 GAL BIB 320 | BB 166

17 |SOFT SERVE MIX, CHOC, CHL, 2.5 GAL GAL BIB 320 | BB 153

18 |FRUIT FLAVORED DRINK, CHILLED, ASSORTED FLAVORS, 1/2 PT CO 8 co 5,360

10F2

TOTAL AGGRAGATE $ 124,750.01






FLAVOR SPECIFICATION SHEET
Contracts : SPE30017DV277

Awardee: Prairie Farms (1KPZ1)
Solicitation: SPE300-17-X-0018

ITEM DESCRIPTION

Count Per Case Price Per Case

10 JYOGURT, LOWFAT, CHILLED, ASSORTED FLAVORS (INCLUDING PLAIN)
FLAVORS PRODUCT CODE
black cherry
blackberry
blueberry
cherry vanilla
peach, strawberry banana, strawberry, vanilla
red raspberry, strawberry cheesecake
I 18 |FRUIT FLAVORED DRINK, CHILLED, ASSORTED FLAVORS, 1/2 PT CO
FLAVORS PRODUCT CODE
lemon 2141
orange 2142
punch 8366

20F2







