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The follow ng clause is hereby incorporated into contract SPE3S1-23-D Z260.

DFARS 252. 225-7013 Duty-Free Entry.

Duty-Free Entry (NOV 2023)

(a) Definitions.As used in this clause—

“Conponent,” means any itemsupplied to the Government as part of an end product or of another conponent.

“Custons territory of the United States” neans the 50 States, the District of Colunbia, and Puerto Rico.

“Eligible product” means—

(1) “Designated country end product,” as defined in the Trade Agreenents (either basic or alternate) clause of this
contract;

(2) Free Trade Agreenent country end product, other than a Bahraini end product, a Mroccan end product, a Panamani an
end product, or a Peruvian end product, as defined in the Buy Anerican—ree Trade Agreenents—Bal ance of Paynents
Program (either basic or alternate Il1) clause of this contract; or

(3) Free Trade Agreenent country end product other than a Bahraini end product, Korean end product, Mroccan end
product, Panamani an end product, or Peruvian end product, as defined in the Buy American—Free Trade Agreenents—Bal ance
of Payments Program (either alternate |V or alternate V) clause of this contract.

“Qual i1 fying country” and “qualifying country end product” have the neanings given in the Trade Agreenents cl ause, the
Buy Anerican and Bal ance of Paynents Program cl ause, or the Buy Anerican—ree Trade Agreenents—Bal ance of Paynents
Program cl ause of this contract, basic or alternate.

(b) Except as provided in paragraph (i) of this clause, or unless supplies were inported into the custons territory of
the United States before the date of this contract or the applicable subcontract, the price of this contract shall not
include any anount for duty on—

(1) End itens that are eligible products or qualifying country end products;

(2) Conponents (including, without limtation, raw materials and i nternedi ate assenblies) produced or made in
qualifying countries, that are to be incorporated in U S.- nmade end products to be delivered under this contract; or
(3) O her supplies for which the Contractor estimates that duty will exceed $300 per shipnent into the custons
territory of the United States.

(c) The Contractor shall—

(1) daimduty-free entry only for supplies that the Contractor intends to deliver to the Governnent under this
contract, either as end itens or conponents of end itens; and

(2) Pay duty on supplies, or any portion thereof, that are diverted to nongovernnmental use, other than—

(i) Scrap or sal vage; or

(i1) Conpetitive sale made, directed, or authorized by the Contracting Oficer.

(d) Except as the Contractor may otherw se agree, the Government will execute duty-free entry certificates and wll
afford such assistance as appropriate to obtain the duty-free entry of supplies—

(1) For which no duty is included in the contract price in accordance w th paragraph (b) of this clause; and

(2) For which shipping docunments bear the notation specified in paragraph (e) of this clause.

(e) For foreign supplies for which the Government will issue duty-free entry certificates in accordance with this

cl ause, shi pping docunents subnmtted to Custons shall —

(1) Consign the shipnents to the appropriate—

) Mlitary departnment in care of the Contractor, including the Contractor's delivery address; or

1) Mlitary installation; and

) Include the follow ng information:

) Prime contract nunber and, if applicable, delivery order nunber.

1) Nunber of the subcontract for foreign supplies, if applicable.

ii1) ldentification of the carrier.

v) (A) For direct shipnents to a U S. mlitary installation, the notation: “UNl TED STATES GOVERNVENT, DEPARTMENT OF
DEFENSE Duty-Free Entry to be clai med pursuant to Section XXI|, Chapter 98, Subchapter VIII, |Item 9808.00.30 of the
Har nmoni zed Tariff Schedule of the United States. Upon arrival of shipment at the appropriate port of entry,
DistrictDirector of Custons, please release shipnent under 19 CFR Part 142 and notify Commander, Defense Contract
Managenent Agency (DCMA), St. Louis, MO, ATTN. Duty Free Entry Team 1222 Spruce Street, Room 9.300, St. Louis, MO
63103- 2812, for execution of Custons Form 7501, 7501A, or 7506 and any required duty-free entry certificates.”

(B) If the shipnment will be consigned to other than a mlitary installation, e.g., a donmestic contractor's plant, the
shi ppi ng docunent notation shall be altered to include the name and address of the contractor, agent, or broker who
will notify Conmander, DCMA New York, for execution of the duty-free entry certificate. (If the shipment will be
consigned to a contractor’s plant and no duty-free entry certificate is required due to a trade agreenent, the
Contractor shall claimduty-free entry under the applicable trade agreement and shall conply with the U S. Custons
Service requirements. No notification to Conmander, DCMA New York, is required.)

(v) Gross weight in pounds (if freight is based on space tonnage, state cubic feet in addition to gross shipping

wei ght) .

(vi) Estimated value in U 'S. dollars.

(vii) Activity address nunber of the contract administration office adm nistering the prine contract, e.g., for DCMA
Dayt on, S3605A.

(f) Preparation of custons forns.

(1) (i) Except for shipnents consigned to a mlitary installation, the Contractor shall—

(A) Prepare any custons fornms required for the entry of foreign supplies into the custons territory of the United
States I n connection with this contract; and

(B) Submit the conpleted custons forns to the District Director of Customs, with a copy to DCMA NY for execution of
any required duty-free entry certificates.

(i1) Shipnents consigned directly to a mlitary installation will be released in accordance with sections 10.101 and
10. 102 of the U.S. Custons regul ati ons.

(2) For shipnents containing both supplies that are to be accorded duty-free entry and supplies that are not, the

i
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Contractor shall identify on the custons forns those itens that are eligible for duty-free entry.

(g) The Contractor shall —

(1) Prepare (if the Contractor is a foreign supplier), or shall instruct the foreign supplier to prepare, a sufficient
nunber of copies of the bill of lading (or other shipping docunent) so that at |east two of the copi es acconpanyi ng
the shipnent will be available for use by the District Director of Custons at the port of entry;

(2) Consign the shipnment as specified in paragraph (e) of this clause; and
(3) Mark on the exterior of all packages—
(i) “UNI TED STATES GOVERNMVENT, DEPARTMENT OF DEFENSE’; and

CONTINUED ON NEXT PAGE




CONTINUATION SHEET REFERENCE NO. OF DOCUMENT BEING CONTINUED: PAGE 3 OF 3 PAGES
SPE3S1-23-D-Z260 / PO0001

(ii) The activity address nunmber of the contract administration office admi nistering the prime contract.

(h) The Contractor shall notify the Adnministrative Contracting Officer (ACO in witing of any purchase of eligible
products or qualifying country supplies to be accorded duty-free entry, that are to be inported into the custons
territory of the United States for delivery to the Government or for 1 ncorporation in end itens to be delivered to the
Governnment. The Contractor shall furnish the notice to the ACO i medi ately upon award to the supplier and shall
include in the notice—

ii) The information required by paragraphs (h)(1), (2), and (3) of this clause.
End of cl ause)

(1) The Contractor’s nane, address, and Commercial and Governnment Entity (CAGE) code;

(2) Prime contract nunber and, if applicable, delivery order nunber;

(3) Total dollar value of the prime contract or delivery order;

(4) Date of the last schedul ed delivery under the prinme contract or delivery order;

(5) Foreign supplier's name and address;

(6) Number of the subcontract for foreign supplies;

(7) Total dollar value of the subcontract for foreign supplies;

(8) Date of the |ast schedul ed delivery under the subcontract for foreign supplies;

(9) List of items purchased;

(10) An agreenent that the Contractor will pay duty on supplies, or any portion thereof, that are diverted to
nongover nnment al use other than—

(i) Scrap or salvage; or

(i1) Conpetitive sale made, directed, or authorized by the Contracting Oficer;

(11) Country of origin; and

(12) Schedul ed delivery date(s).

(i) This clause does not apply to purchases of eligible products or qualifying country supplies in connection with
this contract if—

(1) The supplies are identical in nature to supplies purchased by the Contractor or any subcontractor in connection
with its comercial business; and

(2) It is not economical or feasible to account for such supplies so as to ensure that the amount of the supplies for
whi ch duty-free entry is claimed does not exceed the ampbunt purchased in connection with this contract.

(j) The Contractor shall —

(1) Insert the substance of this clause, including this paragraph (j), in all subcontracts for—

(i) Qualifying country conponents; or

(i1) Nonqualifying country conponents for which the Contractor estimates that duty will exceed $200 per unit;

(2) Require subcontractors to include the nunber of this contract on all shipping docunents subnmitted to Custons for
supplies for which duty-free entry is clainmed pursuant to this clause; and

(3) Include in applicable subcontracts—

(i) The nanme and address of the ACO for this contract;

(i1) The nane, address, and activity address nunber of the contract administration office specified in this contract;
and

(i

(
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| other contract terns and conditions remain the sane






